I+ 5=

CANADA - UNITED STATES

FreeTrade
Agreement

Services

Service Industries

Services are the fastest growing compo-
nent of international trade, constitut-
ing more than 20 percent of total world
trade.

Services are the largest source of jobs
and economic activity in Canada and
the United States. They account for
over 66 percent of the U.S. Gross Do-
mestic Product and some 70 percent of
U.S. jobs. In Canada, they account for
about 70 percent of the GDP and 76
percent of jobs.

The Canada-United States Free Trade
Agreement, scheduled to enter into ef-
fect on January 1, 1989, if approved by
the Canadian Parliament and the U.S.
Congress, is the first agreement to es-
tablish a set of rules governing trade in
services. Canada and the United States
are also working together to have rules
on services adopted in the current
round of multilateral trade negotia-
tions under the General Agreement on
Tariffs and Trade (GATT).

Under the Free Trade Agreement,
Canada and the United States will:
® Treat each other’s service businesses
the same way they treat their own in
any future laws or regulations.

B Apply this principle of “national treat-
ment” to a broad range of over 150
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U.S. exports to Canada include receipts of income
on U.S. assets in Canada. U.S. imports include
payments of income on Canadian assets in the
United States. U.S. imports are calculated on a
customs basis.

Figures for 1987 are preliminary.
Source: U.S. Department of Commerce




