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Bryc e, McMurrich & Co.,
Have received

te their stock, e steamers recently arrived at biontrea,
from

LONDOW, LIVERPOOL aid GLASGOW,

and an departments beink again

they wnlI e glad to be favored with orders which will
haveiheir best and prompt attention.

Thre -re MANY- LINES in our stock which we con-
tinue to *ffer at'prices

VERY CONSIDERABLY UNDER

their present value, We. reft speciallyto

WOOLLEN AND LINEN GOODS,
which have already

MÙUC H A DV4NÑCE D

in value in the Home Markets, aid nat at hbe uch
-bighii, -u acécunt àf t6ie gr&t advance ini the price of

w nateril, and al in laber.

BRYCE, McMURRICH & CO.

THE MONETAF tY TI]Ep,
AND TRADE REVIEW.

TORONTO. CAN., FRIDAY, FEB. 2, 1872

BANKING REVIEW-1871.

The statistics relating to the position and
operations of our banking institutions for
the past year have more than ordinary in-
terest. The indications they exhibit of ac-
tivity and expansion in trade, as compared
with former years, are variously inter-
preted. The problem they present is not
one capable of an exact scientific solution,
as some of the data may be affected, indeed
must b'e, by events not predictable.

There are those who, with singularly
wde experience and speçial knowledge
both precise and extensive, take the ground
that there have not occurred circumstance
in our commercial relations to explin th
expansion which has gone on in the las
ten years in the extension of bank credits t

the public. Sùch persons of coùrsç viev
the bank returns with increasing doubts a
to the legitimacy of the business they ex
hibit as. being donc. There; are other
equally competent to judge, and we believ
a more numerous clans, who consider th
laige increase in the business of the bank
tq be mainly on a sovnd basis, and explain
ab!e by the developement of the country'
ieiources, by the opening Up of new dis
iets, supplying them with railway facili

ttis, the gradual recovery of trade afte
"io, and the diversion of capi

bd- 4srynto new enterprises whic
e4 kwi~ih to the*individual trade

and the countty

This Journal has taken strong ground in
deprecating expansion by speculation. We
sec too much behind the scenes of many
traders to be over sanguine, and the record
we recently pblishd of ailures in 1871,
leads us to pause when disposed to exult
over the enormous figures which now ap-
pear in all trade returns, such as our im-
ports and bank credits. At the same time
we see plainly that the'stimulus given by
the increase of facilities for moving pro-
duce, the power they give to meet the in-
satiable demand for everything that a
farmer can grow and manufacture, and for
the wealth of our vast lumber regions, must
be enough, to a grat extent, to account for
that financial activity, and those requirs-
ments which make, the bank retuirns so
much in excess of former years.

The necessity laid upon the banks to
open branches in the, at present, more re-
mte centres of industrial life, at places
which bid fair to afford a good paying busi,,
ntss in time, but which temporarily supply
few deposits, has been one cause of the in-
crease effected in their capital.

Ther#.is here. a very significant illustra-
tion of the position we took in advocating
the cause of strong central bank
rather than fostering small local ones.
During the past -year banking accom.
modation has been given, for first time, tc
the following places:- Uxbridge, Orillia
Dunnville, Collingwood, litchell, Tilson.
burg, Orangeville, Almonte, Arnprior, Carle.
ton, Gaspe, Cowansville, Sorel, St. Hya,
cinthe, St. Johns, Qc., IRenfrew. In mosi
of these places had the traders been com
pelled to wait for a local bank their opera
tions Wovld have been long restricted an<
the district kept without. mont valuabl<
facilities and stimulùs.

The table belQw presents at a glance th
main items in the Bank ýeturns for the pas
three years ; the figures are the average fo

e the year, except for 1871, the average givei
is for the first six months, the change ii
the form of returns for last six months c

s 1871, preventing proper comparison beyon,
that period

s

s

r

'869. 1870. 187i'
Paid up
Capital.. 128,217,264 829,778,000 $31,716,300

Liabilities
Circula'n. 8,8oo,24o 14,41,O0o 17,714,000
Total De-
posits..

ssets im-
mediat'y
available

Disco'nts.

38,oo2,ooo 46,738,100 51,371,500

146,802,240 861,139,400 $69,085,500

19,814,000 26,172,542 27,186,714
53-348,937 63,399,00 76,096,344

O looking at thes igures wq find that
is not alone the cre cto'granted by the

Banks which have e.xpanded. The saved
resources of the -public also have en-
larged very"significantly some thirteen
and a half millions in tiio years. The cir-
culation, which. was extremely depresed in
the spring of 186ÿ, rose more than îoo per
cent. in twq y ta.s nd vthen was two

millions below the specie held and other
assets at call. In these aseets at sal1 has
been included the amount et "-îà a s
due friom foreign agents to the Bank of
Montreal, which doubtless comprises the
amount employed by that bank in New York.
As a.large portion of this is in theahape of
call or short loans, it may fairly be called
available, in a practical sense.

The same ratio of expansion is sen in the
Dominion notes from 1869 to 1871 as in the
Bank issues.

The following gives the percentage which
the total depositi of various past years bore
to discounts-1871 being taken up to end of
June, as before:-

1863. 1865. 1867. 1870. 1871.
51'80 59'03 58-30 73*70 67-50
If only these depçsits are taken which

were left *t interest the percentages are to
discounts ai follows.;-

'86o. i865. 867. 1870-. 171.
2417 324 2980 46•68 45-17
These comparisons seem to us gratifying

in a very high degree, and will doubtless be
to many as surprising as pleasing. The sig-
nificance of the above figures may be clearer
to some by this illustration; it shows that
the country is much in the position of a
trader who commenced in, 1863 with $i,ooo
capital,-240 per cent. his own and $760
borrowed-now he, has $450 his own and
only $550 borrowed. . So that although the
expansion has been great.it has been ex-
ceeded by the saving ,power of the people.
They h~ave been rapidly accumulating
rhoney.

The following is the usual official return
for the Banks of Ontario and Quiebec te Dec.
31st., 1871. At the close of the year we
contrast the figures with the average for
the half-year:-

Dec. 31,'71.
Capital authorised..-•..........5o,566,666

" subscribed................ 46,367,656
" paid up................... 38,542,026

LIABILIT!I8.
Aveage, June

Dec. 31,'71.A to Dec.
Circulation....-.S.22,419,342 -821,19g,ooo
Govt. deps. on dem'd.. 2,953,293 2,252,000
Public do. .. 28,1r19,881 26,739,200
Govt. deps. on notice.. 6,084,865 6,118,260
Publie do .. I9)*73,450 19,351.500
Due banks in Canada.. 989,877 978,810

do, not in do. .. 934,307 2,124,4 0
Sundries............. 31,082 36,76

Total liabilities, 181,306,097 87g1gg,ge


