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1879 that the tide turned. Yet here in 1882 mainly in the west, and particularly in

~7î JjOtW itr! ~IWB we have had a repetition of phenemena weil Toronto, where the expansion hias been meut

known in theatrade, viz. : sudden recovery apparent, se it will doubtless be in Toronto

AND TRADE REVIEW, of high prices and ex ceptional profits, coupled where the revulsion wil mostly b. felt.

With which bas been incorpmratOd the "Iruterco- with a rapidand extraordinary risein the Like causes produce like effect, and unlesa

lonial Journal of Commerce, of Montreal, the
"Trade ReviewI" of the same city (in 1870), and value of timbered lande. With ail thje, a radical chang in carrying on business and
"The Toronto Journal of Commerce."

ISSED VER FRDÂYMOR1NG mereover, ineolvencies during, the greater granting credit comes about; and unlees the

I sED OEVERYFRIAY ORNIN.part of the year were not dangerously nu- burden of speculative enterprises ceases te

Oadia4an SubscrIboS.. .--P. .. A P . merous, and traders could count their pro- press heavily on the mercantile community,

sria er............-... e6roujsfitsas a rule without such disheartening we may certainly look for something of the

d bS. ks7.8. for losses as those with which kind we have spoken of.
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they were familiar in years of misfortune.

X et 1882 was a weather-breeder, never-

theless.
It was a year in which the foundations of

much future trouble 'were surely laid.

Credit, that potent factor of modern busi-

The following statement shows the figures
of the leading items of the banking position
at the end of December, 1881, and Decem-

ber, 1882. The figures of the banks of the

different provinces are shown separately,
and we are sure our readers will appreciate

-,Mn

Sness, the abuse of which is the root of nearly them:
all mercantile disaster, has again stretched

. itself out to unreasonable bounds. Section-

negaal rivalries in trade have led to the offer of . .8
tions for the sale of $30,000,000 of the new terms for business which are certain to bring
stock of the Pacific Railway Company were difficulties in their train. Some years ago, [I 8
far advanced. That amount bas -now been ifclisnthrtan. omyesagV= S

placed; one half of it in New York; the well directed efforts were made to assimilate

other ha in half motng NEworka ; th the terme of business to those prevailing in

capi- the United States. There, exceptional cir-

talite, in Great Britain, Amsterdam and cumstances led to the transaction of almost ; 8a1
other places. The British capitalists who ec ne e o *

every decriptionof business at one time on C e -0h qC
.'é VV~ S. Cà=-A . ML -

have subscribed are leading men, financially a cash basis. And after these had passed : Lc

strong. The railway company is said to be away, credit was established on such short

satisfied with the result ; their financial terme as to bri g about and necessitate a

arrangements being now deemed adequate tereas iton of busin n aa

to their requirements. Besides the finan- atie endition o foilow Canada, for 8
a time, endeavored to f ollow iii the saine 4 § o

cial strength which the company receives, as direction. But competition, and rivalry be-

an indirect result may be expected a reassur- tween trade centres, gradually broke down

ing eff, ct in monetary circles generally. Thewhlsmreanteyr18ws i
statmen ha bee mae tat te picere~wholesome rules, and the year 1882 was dis-

statement has been made that the price re- tinguished by an outbreak of folly in the

ceived for the stock is 60, and we fancy tha extension of credits such as had hardly beenw
this cannot be far fromn the truth. Six hun ehbtdbfr.Adi sgtigwre

dred and one miles of track have been laid exhibith thie And has been a ree out-
Along with this there has been a great out- O - O

west of Winnipeg, and the construction of break of speculation. The North-west with e

the Lake Superior section is being rapidly itsaboundleecutracsnofTlandrha-wbee the

p he .its boundiess tracte of land, has been the e- oO & n "

tempting field over which speculation bas

roamed. Scores of joint-stock companies

FINANCIAL REVIEW, 1882. have been organized to buy these lands on a

large scale, and millions of money have been ..

There is a certain condition of the atmos- subscribed for the purpose. It is easier Vo .

phere, well known to navigators and obser- subcribe than to pay, as many are finding å
which bas received the to their cost. And many of the compan-

significant appellation of a "êweather-breeder." ie have had only an ephemeral existence,

The sky ise cloudless. A perfect stillness and are already dead. But some are living,

pervades the air. There are no currents and are making calls, which calle are provig

perceptible over the horizon. The weather, a serious drain on the resources of share- -

in fact, is too fine to last. And it is invari- holders. Several things are noticeable here:

ably followed by a breaking-up and a storm. To pay these calls, each of which requires 1. While circulation and deposits have

The year 1882, financially sp: aking, was a some $800,000, one of three things muet be increased only $8,000,000, loans and dis-

weather-breeder. It was a period of very done : either money muet be withdrawn counts have increased $28,000,000. Capital,

great apparent prosperity. Business ex- from bank deposits, or money muet be bOr- meanwhile, was nearly stationary.

panded rapidly. Our importe went on in- rowed from banks (or from those who have 2. While the liabilities of the banks have

creasing in spite of heavy duties. And all money in banks), or money muet be taken increased $8,000,000, their available rebour-

our manufacturing industries were in a state out of business which ought to be employed ces have decreased o13,000b000

of unexampled prosperity. The North-West in it. Every one of these diminishes the Not a prudent style of banking it muet b.

rceived a large accession of population, and stock of available money, and increases the confessed.

its great line of railway was puhed out to stringency which bas recently developed. As confirming ourforecat, we havete

the westward over the prairies at a rate The last of the three is the worst, and is call attention to the record of in halvenies.

never heard of before, even on this continent. likely to lead to mercantile embarrassment. Nothing is better worth studying than tus

The city of Winnipeg nearly doubled its Over and over again it has happened in suggestive record, furished by Dun, Wiman

population; snd if the assessment roll is a Canada, that failures and embarrassments & Co., from year to year. In 1880 the total

true indicator, it more than doubled the have arisen, not from losses in trade, but fell from $29,000,000 to $8,000,000. This

value of its property. It has expanded at a from losses or lock-ups in speculation. was significant of improved business. In

rate neyer known, even in the early daye of These things are now repeating themselves. 1881 it wa better still. The total then was

Chicago. So then, though 1882 was a year of money $5,700,000, being the lowest for many years.

The lumber interets of the Dominion had making (so considered) and expansion and It has now, however, begun to move up

a year of remarkable succesS. So remark- enterprise ; it was a year in which the seeds again. Insolvencies increased fifty per cent.

able has been the rebound from the years of of future difficulty were sown broadcast, of in 1882 over 1881. The total wa $8,500,000.

depresion that thesebeee to have been for- which, we remind our readers, the harvet The amount is not dangerous, but the move-

gotten. It wa Only towards the close of is sure to be reaped some day. And as it is ment is significant. So we are again upon the


