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assistance rendered by Sir Alexander Swettenhan, the Gov-
ernor, in putting out the fire, and also that of a photographer
named Duperly, who said that during the earthquake hie ran
to a window and there saw the inside of his next-door neigh-
boe's bedroom in a blaze, that his armi became pinned under
a beam, and fearing hie might be burned alive, he wrenched
his arm. away, tearing and ieaving behind some of the flesh.
His terrible injury resulted in the loss of his arm.

The board having deliberated in private for a short time,
Lord Macnaghten said:-"As we understand that the parties
desire to have an announcement at once of the decision, at
which the court has corne, their Lorçdships are of opinion that
there was evidence belore the jury fromn which they could
reasonably corne to the conclusion at which they arrived.
They will humbly advise His Majesty that the appeal should
be dismissed with costs.

The decision thus makes the company liable for dam-
age done by fire to the premises of Alfred Pawsey & Co.

P.P.l. INSURANCE.

At a meeting of the Cardiff Shîpowners' Association on
P.P.I. insurance policies, a resolution was passed strongly
deprecating the gambling that is taking place in these poli-
cies, it being declared that insurers gamble in vessels in
which they have no interest, to the detriment of shipowners
and other legitimate insurers, and trusting that the B3oard of
Trade would flnd some means to counteract this evil.,

This question has been prominent of late, and was re-
cently dealt with in an officiai inquiry concerning the wreck
of thd steamer Albion, A shipping clerk and a stevedore un-
connected with the ownership of the Albion testified that they
had policies on the ship, the former to the amnount of $16,ooo,
ail speculative policies, the business being a pure gamble.
Evidence was given by the holders of these policies that they
selected vessels they thought likely to be lost and placed poli-
cies on them. No f ault was found with captain, crew or
owners regarding the loss of the vessel, but the finding was
interesting in its ?eference to the speculative insurer. It
said :

"lThese were insurances other than reinsurances effected
upon and in connection with the ship at the time of hier loss
by persons having no insurable iriterest in the ship, cargo or
freight, to the extqnt of $63,000, in amounts varying from
$500 to $ 17,000. The court desires to express its strong dis-
approbation of P.P.I. insurance carried by persons who have
no insurable interest in the vessel insured, as such insurances
tend to raise the premiums to be paid by ordinary interest in-
surers, and also to throw suspicion on owners, captain and
officers, on the grmînd of the vessel heing over-insnred. They
are merely speculative gambles and should be prohibited.by
legislation."

HOTEL FIRE LOSSES IN4 CANADA.

The burning of the Pym Hotel, Huntsville, recently, with
a Ioss Of some $7,ooo, brings to mmnd the fact that a large
number of hotels in the Dominion have been destroyed this
year. It will be recollected that the Illinois Commercial
Men's Association have a movement on foot to investigate
the hotel question in relation to fire hazard in the United
States.

SThe following list of hotel fires, in Canada in the past
few monhths is a somewhat appalling one. King Edward
1býel, Latchford, Ont. ; Clifford Hotel, Dresden, Ont. ,"Royal
Hotel, Campbellton, N.B.; Pioneer Hotel, Toulon; Sydney
Hotel, Sydney, N.S.; Manchester House. Allan House, and
Victoria House, Halifax, N.S.; Sampsons' Grand Central
Hotel, Chateauquay, Que.; Hoffman House, Leamington,
Ont.; ,Gold House Hotel,- Discovery, B.C. ; Queen's Hotel,
Tillsonburg, Ont. ; Pymn Hotel, Huntsville, Ont.

'The Three Rivers, Que., fire either damaged or destroyed
ten hotels, the Windsor,' Dufresne, Dominion, Victoria,
Richelieu, Commercial, Frontenac, Page, Houde,. and the
Ville Marie.' The Fernie conflagration burned no less than a
dozen hotels, the Kings, Napanee, Fernie, Waldorf, King Ed-
eward, Roman. Great Northern, Central oten méil
Queens and Victoria., aNotenIm ri,

LLOYD'S.

Opinions of Recent Evente From Near and Atar-Comt-
petitti n d Criltsm.

While probably inany American insurance companies
have madIe the miost of the t ,rouble 2t Lloyd's, it is useless te
brtush aside the important, significance of recent events,
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Lloyd's have made incursions into the United States anc.tCanadian insurance fields. Few will begrudge them busi-ness honestly obtained. On the other hand, Lloyd's has be-corne a household word. The public often acet the polîcy,issued by their underwriters wiýhout questo and wthouinvestigation. The despatch from New York, recentlyquoted in the Monetary Times, has been criticised here and'Inod.l part there may bie room for criticism; there isalsoroo fordisussion of these partîcularý policies.We have received from a prominent Torontowhealfirm a letter, fromt a London bouse regarding the matter.We print it, as requested> although we fear it throws littie-light on the subject.
IlJ have enquired of our brokers and flnd there is verylittle foundation for the sensatiornal article wuîcn you speakof, headed ' Trouble in Lloyd's.' The whol rt stathree niembers of a very large syndicate, havln madeh ex-h

ceedingly heavy losses, have been forced to avi, but, in-
order to save the credit of the institution, the other membersof the syndicate have-corne to the rescue and alIldaims un-derwritten by the three persons referred to have, been and willbe paid. I do, not think you need have the slightest ,mis-giving as to the security of Lloydýs. It is a very old andlpowerful, institution of great repute. It bas made consider-able inroads into the business, of the. ordinaàry insurancecompanies, and thus created an amount of-hostility whichno doubt is accountable for 'the article you refer to."1
Sustains No Financil Liability.

rceAn iîmportant point brought more Prorninentîy to lightreetly is explained in a volume entitled Il Insurance,"pblîshed in England, and written by Mr. T. E. Young, an in-surance expert. In discus sing the- history of Lloyd's, hiesays:
IlLloyd's as a Corporation sustains no financiaI liabilityfor the solvency of its members; its corporate duty is limitedto the admission so far as is practicable of nmen of, reputeand stability; to the provision of facilities to underwritersand brokers in the transaction of business, but the natureand volume of that business do not entçr'int the officia]cognizance of the Corporation; and the requiremnt~ by theCorporation of a deposit from the members of at least £5 ,ooas a guarantce for the performance of their contracts. 'stated by a recent writer of authort httettldpstamount to £3,500,000-" rttatteoalepss

"TrUth" IIas Somethlng to Say.
The London journal Truth also refers to the matter inits issue of July 2gth. Il It is a well-known fact,"1 says thatjournal, Il that for the full operation of average, extensiveexperience in space or time,1 or both, is requisté* Toss acoin îo tumes and the relative nunibers of heads and ,tails maybe far from equal; toss it a million tinies and the almostexact equality of heads and tails is a practical certainty,' Theweak point of a group *of underwriters undertaking largerisks is that their experience, eveni agi eylklnot to be large enough to secureen lavrge et, Avr longlrun of ill-luck may exhaust their conparatively îimîted îe-sources, and make it impossible for thein to hold on untilbetter times arrive.
'They lack îthe capita with which to make sure of thatextensive experience of long duration from which aloneaverage results can be obtained. They are subject to thecondition that proves fatal to so many better àystems. Givensufficient capital, it is easy to devise a sysýtem',which mustinfallibly win in the long run;, but a speli' of ill-4luck mayexhaust the resources of any individuaî. or groupof individuals,' and result in failure.' Large andwell-established insurance companies On theg otherhand, have a very extensive business, an~d very largefunds, with the results that they are able to withstand anexceptional catastrophe like the fire at San Fracso ontinue working, and to wait long enough for tiso too cnaverage results in spite of even 50 large a to prouenormal as San Francisco. vaiation'froni the

As te permanent SourIty.
<The disadvantage froni the point of v'iew of permanentsecurity when individual underwriters are compared with agreat insurance company, is sufficiently obvîous to make itnecessary' to quote at least Sometimes more favorable ratesor conditions than the more extensive experience of insurancecompanies make the offices deeni it prudent to accept. No-thing can be more foolish for POlicyholder of any kindthan to risk security for the sake of a snler premium. InPo forni of insurance is the différence in premnn of sUpremeimportance, 1while in every forni of insurance security isessential before ail else. Howeverspcalan ovrstrong any group of underwrîters ery repetabe cando howtevevell-ntubired ihnsr Compare for financial strength with awel- etalihe isuance comnPanY. Let the dewirsbever 50 cautious, let thern limit their und nderwrit rs elin relation to their capital th e rti itîngec prthudn-of ill-luck which may be 1fataly rae one o s3ct othative.tlimited means ' but is net~ in the~ leasthikely t eftltcompany in the Possession nf -- _ 1to beftltî


