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No further ¢ on the

WESTERN ASSURANCE 00.

ANNUAL MEETING OF THB
SHAREHOLDERS.

‘Tue thirty-eighth annual meeting of the Share-
holders of the Western Assurance Company was
held at its offices in this city on Thursday, the 21st
instant, the President, A. M. Smith, Esq., being in
the chair. .

‘The Managing Director, Mr. J. J. Kenny, read
the following

DIRECTORS' REPORT

The Dircctors beg to submit the anaual statement
of the Company’s accounts for the year cnding 31st
December Jast, and have pleasure in being able to
report to the Sharcholders so favoratle a condition
of the affairs of the Company as these exhibit.

The total income, it will be observed, was $1,639,-
877.56, and after providing for all losses incurred
during the year, and exp of v two
half-yearly dividends at the rate of ten per cent. per
annum have been paid upon the capital stock, and
$50,000 added to tﬁc reserve fund, while $7,333.72
remains at the credit of profit and loss account.

The total surplus funds of the Company now
amount to -$832,853.72, but out of this the unex-
pired risks undec policies current_at the close of the
vear have to bs provided for. The sum catimated
as y toreinsure or run ofl these is $536,095.24,

ment of this association than the above comparison is
needed,
SURPLUS.

The net surplus on December 31, 1386, after de
ducting every real, technical or imagiaary liability
(including a liability of $423,773, et present value
of all policies in force on December 3r, 1883, com-
puted as rencwable term insurance for sixty days,
upon actuaries’ table of mortality with interest av 4
per cent. not requircd from post morten natural
premium associations, by the various State insurance
departments, but voluntarily assumed a liability by
this association) is $1,552,448. 40,

MEDICAL BXAMINATIONS.

An important point 1o be considered with any kind
of insurance companies is the kind of risk assumed.
A few figures from the repor of the Medical Direc-
tor, James W. Bowden. speaks volumes in that direc-
tion. 1t showed that of the people that were insured
in-1887, nubering 11,636, but 33 died :

Of those insured in 1886, numbering 13,926, 76 diel.

Of those jnsured in 1885, numbering 14,09q. 73 dicd.

Of those insured in 1834, numbering 9,546, 60 died,

Of those insured in 1833, numbering 9,723, 70 died.

Of those insured in 1882, numbenng 3,643, 47 died,

Of those insured in 188t, when the assacianon was
originated, 11 died out of 1,993.

PERSISTENCY OF MEMBRERSIIP.

The association claims that the popularity of its
system is manifest in the persistency of the member-
ship. The amount of mortuary call No. jo (the last
oge on which a just estimate can be based at present),
mads upon the members, was $371,018,47. The
amount paid on this call was $363,726.05, leavin;:
only $8,291.52 unpaid. From this unpaid balance
should be "deducted $2,673 for ierminations by death
during the thisty days’ grace given in which to pa
the cail, estiinated upon the inortality for that pcriog
atthe average age, leaving an actual lapse of $5,648.42,
or about 14 per cent. of the amount called, and ¢Sk
per cent, paid ; a like ratio cannot be shuwn by any
asyociatioain existence.

FORBIGN BUSINESS,

The prpu'arity of the system of the Mutual Re-
serve in forcign countries is shown by the English,
VFrench and Canadian reports. Nearly ten millions
or 25 par cent, of the entire business obtained last
year was contributed by Canada, England and France.

Mer. J. D, Wells, the General Manager for Canada,
as usual leads all the agencics reporting to the com-
pany on this continent; his business for the year
amounting to between three and four millions of
dollars.

CANADIAN DIRECTORS.

Warring Kenmnedy, Esq., and William Wilson,
Esq., of Toronto, were unasimously re-elected to the
Advisory Council,

Resolutions were passed expressing entire confi-

dence in the managoment of Presidemt E. B. Harper
and his officers ; also providing for a special emer-
gency reserve fund, from which all urgent claims will
be paid to widows and needy persons immediately on
proof of their claims.
. It will clicit no surprise when we say that the meet-
ing wasa most enthusiastic one, and the association
starts upoi another year's work with an_inspiration
that promises a grand report for 1889, _Certain'y its
history is worth studying, and its claims may well
have a calm hearing from all whose lives should be
insured. And there arc some of suchin every house
in our laad. .

which leaves a net surplus over and above the capi-
tal and all Habilities of $296,757.43.
While congratulaitng the” Shareholders on the
f]zr:uil'yiug result of the year’s transactions, the
Directors desire to acknowledpe their appreciation of
the efficiency and zeal displayed by the officers and
agents of the Company in securing and supervising
the large volume of business which is summarired in
the accompanying accounts.
REVENUE ACCOUNT.
Fire premium. .. $1,286,129 38
Marine premium ...... 647,75 43
o

$1,033,392 ot

T.css reslusurance. ..oeoevn. 315,201 30

$1,617,628 51

Interest account .. veeeeivnvniivannns 42,249 0%

A 5 34,650,877 56
Fire losses, including an appropria-
tion for all losses reported 1o Dec.
3tst, 1888
Marine losses, including an appro-
riation for all losses reported to

$572,919 65

Dec. 31st, 188S..... 352,775 B4
Goneral cxpenses, agents’ commission

and all other charges ... ..cev .. 496,646 16
Balunce to profit and loss........ : 107,533 01

51,059,877 36
PROFIT AND LOSS ACCOUNT.
D'vidend, paid July, 1388,.525,000 00
Dividend, payable Jan. 8,
18B0.s cuniririraneseres 25000 QO
——— $50,000 co
50,000 CO
7.553 72

Carried 1o resesve fund...
Balance. ... coeenoiiiiien

§r07,833 72

Balance from last year.......... 317 81
Profit for the year as above......ove0 107,533 Ot

$107,853 72

L.iabilities.
Capital stock paid up. $500,000 00
Losses under adjusune vee 114,970 19

Dividend payable January.él h, 1839.
Reserve fund ccves oo0v. . $825,000 o0

25,000 0O

Balance, profit and loss.. 7,333 72
—_— $32,853 7%
$1,472.823 91
Assels.

$534.095 00
. 179,917 50
124,530 00
65,000 co
85.599 42
186,753 18

United States bonds.. ... .
Dom’nion of Canada bonds..
Loan company and bank stock
Company's building........
Municipal debentures......
Cash on hand and on deposit..

Bills receivable.......... 59,531 48
MOTtBAZES . v v ieeervernvies ervasons 22,100 00
Re-assurance due from other com-

PAMGS Leueriienaroioiierorrsains 31,218 31
Intorest due and accrued..... 6,07t 39

Agents' balances and sundry
counts . i eeecnns

e tereeravanaes 178,c07 63

$1,472,823 o1

As M. SMITH,

1. J. kENNV, . . President,
Managing Ditcetor.

WESTERN ASSURANCE OfFICES,

AUDITORS' REFORT.

To the President and Directors of the Western As-
surance Co.: )
GENTLRMEN,—~We hercby certify that we have

audited the books of the Company for the year end-

ing 315t December, 1858, and have examined the
vouchers and securities, and find the same caurefully
kept, correct and properly set forth in the abae
statements.

R. R. CATHRON,

Joun M, Mawknix, F.C.A,

‘'oronto, February 14th, 1889. -

The President, in moving the adoption of the re.
port, congratulated the Stockholders on the favor-
able showing which the Company made at the close
of the thirty-cighth year of its existence. e re-
ferred to the wide field over which the Company's
business extended, embracing nearly every State in

}- Auditors.

the Union, as well as some of the West India
Iilands, while in ““this Canada of ours,” the

“ Western * had become alinost a houschold word
from Naova Scotia in the East to Manitoba aud Bri~
tish Columbia in the West.

The aim of the management during the past year
has continucd to be to make quality rather than
ijuantity of business ths first consideration, and in
carrying out this po'icy they are working as far as
possible upon the lines of the cxperience gained in
the Company's various fields of operation, reducing
the amonnts carricd on certain classes of risks, or
cutting off allogether such as have yichded no profit
in the past. ‘L'here would have been no difficulty,
had they been less conservative, in showing a large
increase in the premium incamg; hut this mipht
pechaps have been at the expense of the profit bal-
ance, and it would, morcover, have lefi a corres-
ponding increased liability on current policies at the
end of the year.

In the fire branch the results of the past year
show an improvement on those of 1857, and with
the maintenance of existing tarifls he thought that
they might continue to look for a fair retnrn upon
the business transaated. [t was scarcely necessary
for him to tel} the shareholders that at home the
“#\Western” continues to maintain its position in
the front rank. both as to the amount of its income
and its low lossratio ; and he was happy to say that
the efforts during  the past few yewrs to place the
Company’s fire businuss in the United States on an
equally ‘satisfactory footing are meeting with en-
couraging success.

In its inlund and ocean masine business the Com-
pany appears to have had a varied experiecee, for
while a good profit is shown in some departments,
in others this branch_ shows a cousiderable loxs.
Changes, however, which have been decid :d uponin
the direction of discontinuing altogether certaio
lines of business will, it is hoped, bring about more
uniformly satisfactory results in the future,

The total expense of conducting the business
bears, within a small fraction of one per cent., the
same Tatio 10 income as last year, and Le thought he
was sale in saying that it is as low, if not lower,
than the average cxpense ratio of companies Joing
a similar busmess,

The asse's of the Company, amounting to nearly
a million and a half do'lars, consist of unquestions
able securities, and woull readily realize the figures
at which they stand on the hooks. .

‘The only item of the liabilities that might call
for any refercnce was outstanding Josses, of which,
in such a large busi there must essarily be a
considerable  number at all thines awaiting further
proof and under adjustment ; but he might say that
by far the lavger proportion of those that were out-
standing on the 315t December were settled and
paid in-the early part of January.

He was sure that they would agree’ with him
that in all that coustitutes material prosperity,
cither from a sharcholder’s or a policy-holdet’s
point of view, the statemonts presented show that
the *“Western,” during 18388, had made a most
gratifying step forward, and, while they had not got
far cnough into the present year to venture to fore-
cast what 1889 might bring foirth, he felt that they
might confidemly look forward to at least a fair
share of any cood fortupe it may have in store for
those engaged in the business of fire and marine
underwriting.

William Gooderham, Esy., Vice-President, scc-
onded the adoption of this report, which was carried
unanimously, and a vote of thaoks was passed 1o the
Directors for their «ervices during the past year.

Messrs. Wm. Anderson and J. K. Nivan werc
appointed 10 act as scrutineers, and reported the
following gentlemen uranimously re-clected Direct-
ors for the ensuing year :—Messrs, A. M. Smith,
m. .Gooderham, Hon. S. C. Wood, Robt. Deaty,
A.T. Fulto®, Geo. A, Cox, Geo. McMurrich, H. N,
Baird and J. J. Kenny.

At a meeting of the Board held sutscquently, A.
M. Smith, Esq., was rte-elected President, and
Wm, Gooderham, Esg., Vice:President for the en-
su  year.

ToxroxTo, February 14th, 188¢.



