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seductionl of aui agent froîri the service of a cotupet-
iug coutpaiiy hy clandestine uîctlods asud by the offer of
larger cotiiiiiis.-,oiis, or tequivalieit induceinieuts. That
agenits %vili îtow sud then, for reasoins sati.s-factory to
thtenselves, xeek to tranisfer txeir aliegiavce t0 soine
otiier comîpanvy is matural and legitiinuabe, -Aî the busi-
nless of bubo:.mt that of lt(-e cov,'.actinig parties,
always, providecl that flîli lias Leen kcept bathi by
former emtployer suid retiriing1 eiiiloye. lu Uie natural
course of thinigs a good nxiany sucdu chianges %vill occur,
as iii ail other kziitds of business. mld thxey ivili colt-
tinnte ; but goiing fisiîîg, %vitlx soîi..- '' sunart Il special
for ixook, aid liiîw and - big iinaney Il for bait, after
the successful agents of aliothier conxpaniy is quite
another thiiuig.

But this stealiiug of agents inivolves soniethi-ag eveit
%vorsc, i. e., i the iinlsg of Uic failli of the policy-.
liolder ili blis coîupanly and tie ', twisbing II of hlmii
inito anaother counpauy, alxvays at a loss ta hinuseif.
1.Vlien omie conxplaniy iiiidertakzes deliberately to, iinduce
by sbady miet' 's thie agt of a cviupetitor ta enter its
service, Ille <juestiaiflihow nîuchi of lus former busi-
iîess lie eau rxî& te ils policy register is a leading
onie. ami neyer lost siglit of. It is to Uie existence of
this state of affairs that the business durig tce hast few
vcars oves sticb a large,, percenitage of laip:es. That it
is ii cvery %vay ciînrlii i d iii the eudc uprof-
itable we neced itot sI -p to argrue.

0f course the main questionu at tbc battan of tîxis
uiei iovetueclit bv Mr. Hydle is ance Of xnioney, l of
inlorals. -'li comisiii!sioni xxov paid for mxcxw businiess,
as e:veryvbocly well iniformnied laows, is larger than ever
paid before, amid, as UIl stock quotationis saty,"« witx ail
upwvard teilxdciicy." WlVhe nao rcewtal commnissionx is
aliawced-and Ille Ainerican coxnpaxnies ]lave largely
sixoru thecir coutracîs. of thlis feature-we ail kulow tat
a pretty rounid commission on first year's prcmiums
cani bc paid le'cg'itiiately ; but %vlicii, iu order ta get
agents ta gel busiiîi-ss, froin 05 to So per cent. is freely
allowed, the charge is mare than the business %vill
stanld. Tihis fluet tie conmpa;xy mianiagers bave for sanie
tinte reahized, but lio%' ta couic clowln without hosinig
the covtted boom Il for niew businiess, so lonxg as the

a llier fellow " sailed bis bailooli axnong tlle clouds,
%vas a difficult (jtiiU. Noiv of course thxe proposi-
lion for a geueral truce an the aguint-stenliing runipus
ncaus a reduction of coinîiisbisis. The conîpaiies, we

believe, 1>olliii lu ie States and iii Canada, wouid be glad
ta sec rcbatiîxg, stopped, and txat it cati be effectually
if te agents will orgaftize aîîd co-operabe witi ecdi
otier ai witi te comtpanies, bhîcre is no sha-.do%' of
doubt; it folliws;, terefore, thait a reductiomi of coin-
missions au flrst prexiitixs iu the iliterest of UIecoian
pallies xniay be madle vritiout iinjury to, thxe initercsts of
the agents, who, witbi i10 rebaig, -will gct qite as
unucli thteni for tlieir labor as Ihcy are gettiug niov..

The Investigator of Chicago gives a list of 25
nlutui ire iisuranice conipanlies (ail1 but two Wvestern),
wviicm, it Says, is a - partial list of those whmliclx have
filied, coîtsobidated, mnade hecavy, assessuxieuts, or hiave
beei n ii-.Lbatciai distrcss duriiig the year."

WÂLiRERTON ON INSURANCE ilMONOPOLIES-11

\Valkertoîî is iu Oîîtarin. It lias a * ',Bard of
Tratde." 'rhis Board of raeis colIlPosed Of w'ise
niieni,. anid t1ley have, throuigl a1 colnuniittee of cxcep.
tionally wvise uxiei, mnade a dliscovLrv, the discovery
which bhas also 1:eelx ilnade several timues ecdi year for
the past twelnty-five years by the wise inlen of sii
towlis suid villages like Walkerton, viz., tlîat the firc
iisi.aance bilsiness is a " grnîidxug ixnoîopoly Il and
that these tovns could, if the>' oiy -%vould, inii eir
corporate capacity mil their owi% insuranlce înachisies
at ait--riio-- aîg Thjis conînîiittee of the
towîx of WValkcertoi, have " rcportcd,"-tlheir guix beiîîg
loaded to the uuîizzle witli statisties. 0f course sta-
tistics uievcr lie- wlîen accoxupautied with collateral and
nxodifyinig facLs ; othierwise thley do xulost genlerally lie
outmageously. Titis coîmittee first selcct 1839 witli its
preinitiîns alid losses iii Canada as a spxcilleci of the
outrageons profits mnade by the iiasuraiice compauies for
the, to the coiniittee, satisfactory reason that it wvas
the xniost favorable year as to losses (ozie year, iMS,
.:xcepted) iii 21 years, te loss ratio beiing 51.4 per
cenit., wihcrcas for tlle 21 YearS itl averagcd 70.7 Per
celit. This latter fact lind ta bc adr:itted by Ille coin-
mnce, whio proceed cooliy to dccs'.d the loss of tie St.

John1 fire il' IS77, anld thlis b)riiîg the average ioss, ratio
clowni to 63.3. Whiie iii the -parinig clown Il businiess
%ve %woider tllt the comuîiiittee didni't deduet several
othier large fires iii other ycars, wvhichi %ould have been
quite as fairalud cjuitc as sensible.

'ruere are just two thinigs wlich tlese g-ood people
in WValkertoin secîni ixot to kuiow. T1he first is, that the
resuits to, capital iu flre insurance cati oiy be deter-
inied by the experience of a series of years iu a ividely

exteuded field ; aîîd the seconid is, that il costs sonie-
thing to traxîsact ail thc business iincidentai. to, fire
iinsurauce. Experieuce Ilirougliout a long period, under
the %vatcliful eyc of capital, lias sliowni that the expense
of iinnagceîîeit cannaI be rckoied at less tlian .3o per
cenit. of te preiniuizis au the average, and tItis is under
rallier tîxaii over bte actual expense. J\oWv, iii the 21

ycars froin 1869 to i889 inclusive, the total file insur-
auce prexinînms rcLc-ived in Canada Ivcrc So,0o2,ooo,
aud tuie losses, S56,6io,852. Reckoning expenses at
3o per cent. of preîiuîniis we liavc a total of $So,61 il
452 for losses sud expenises, or a denionstration thxat the
business duriing that tiniie lias resulted iii a ?oss to the
cotupaies, ou undcrwritig accounlt, Of $609,452! The
fact is, a large ainoulit of capital is every year sunk in
the fire iinsuraxice bu s, shbe necarly a score of com-
paies xvhiclh have rutired duriing z890 iu the United
States alozxe clearly shows. The comi)aixies whxichi
have rcalizcd. froni tinte ta titue nyiiig like a fair
return -on btt cnîpital, itivested have been obligcd to
look quite as inuch zn' iticoine froux investcd funds as
to uuiderwritiing for profits, anid in nany cases the formier
lias becui tlle oxîly source of incouxe above outgo.

Now, suppose '%aikcertou, or any other town, procced
ta tax te people-supposing the corporation to have
the legal polwcr to do tItis-a portionx of the amount
paid now to the insurauce couipanies iu prenxiums, the


