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sponsibility. Our imports for the fiscal $211,301,000, and is well above 1919, grants came to Canada and in 191* about
year ending in March were 1*5 millions, when it fell to $176,686,000, because of 885,000, so that, but for the war, 191
larger than in 1919, hut since one item the reaction following tlie war. In the would clearly have been a record year,
connected with the war, articles import- rebound from this reaction there has During the war the immigration was
cd for the Army and Navy, amounting been an increased production of coal, as- nominal, only 50,000 to 75,000 annually,
in 1919 to 50 millions, has practically bestos and other non-raetallie products, but in 1920 the figures reached about
disappeared, we have gone wrong to the and of pig iron and steel, of copper, 120,000, with a promise of a much more
extent of nearly 200 millions. The ex- nickel, zinc, and, in a slight measure, of active movement as soon as rates are
cess of 8.9 millions In vegetable products gold. There has been a falling off in lower and passages more easily obtained,
covers such items as distilled beverages, silver and lead. The production of coal, In 1918 immigrants came from the fol-
7 millions- fruits. 11 millions rubber, 5 asbestos and zinc has been larger than in 1 lowing sources: Great llritain 150,000,

United States, 189,000, and all other coun
tries 118,000. In 1920 the porportions 
were 59, 49 and 8. In both years the im- 

furs, hides, the decline later has not reduced the av- migrants spread themselves reasonably 
leather, etc., 30 millions, and meat, lt> erage below that iff 1919. well over Canada, Ontario, however, rer
millions. The excess in fibres, textiles,1 National Debt ceiving twice as many as any other prd-
etc., is 53 millions, of which the large, * vince. I he proportion of immigrants
items are: cottons, 14 millions; silks, 1 The public dept of the' Dominion, from toe United States who arc farmers 
11 millions; wool ancf'tts products, 23 which at 81st March, 1919, was estim- Is about the same as-before the war, and

The important experiment has recent- millions. In the various forms of ma- at**d as being under $2,0tKW0,00O, is ot doubtless many others from that, county;
Kingston, Ja- jy been tried by the Dominion govern- ehinerv and material romimr under the 30th November, 1920, eighteen months are land seekers, but the proportion of

maica, runic next in 'the point of finie, ment of pjac;bg" the management of the heading of iro; md its products there later, stated to be $2,298,784,000, hut farmers or farm workers from other
«il eoo non 0,1 t*!elT’ bio, our business shows ex- publicly-owned railway lines in Canada are large increases and large decreases in against this are held certain non-active countries, including Great Britain, is
•>1,81X,000.8 relient prospects. Our office was not jn ti)e bands (rf a corporation, the own- Individual items the net result being an assets, consisting chiefly of railway loans much smaller than before the war, Me

160,000.00 on ne I at Bridgetown. Barbados, until ership and control of which reside in the increase of less than 5 millions. In coal and amounting to $2*4,015,000, which must hope that the present readjustment
after the close of the Banks year,while government. The experiment is an in- products there is a decrease of 16 rail- were heretofore deducted from the total, going on throughout the world will in-
in llio dc Janeiro and Port of Spain, teresting one, and bids fair to determine 1 {jong q,be wh0le result is bad. but it During the fiscal year ' ending March, crease the number of. land-seekers, be-
Trinid.id, although our managers and the feasibility of successfully carrying on is triflintr when compared with the six 1920> Expenditures chargeable to the cause although we must prevent undue
their stall's are now on the spot, we t|le business of a great corporation un- months’ period ending in September. war> amounting to $346,612,800, were immigration while our own people want
have not yet open-d for business. We der government ownership. There have For this ha]f year_ in which our exports made, followed by only $8,963,000 during work, we shall desire as many as possible
believe, however, that otn- outlook in been many obstacles to overcome at the declined under each general head ex- the six months ending 30th November, to go on the land for a living,
all these places is bright. . start, and the traffic conditions of the cept wood and meta]s and other miner- 1930. We may therefore hope that the ^ Fafm

year have not facilitated the task- of a]g we actuany imported 152 millions back of our direct war expenditure is
those in charge, but it is only fair that wo’rth 0f merchandise in excess of our broken. There is still due by Great

Keeping pace with the growth of they should be given full opportunity to exports Except in one item, 0f animals Britain $162,000,000 and by foreign gov- post-war work for our soldiers, a recent
the Bank's business there has been a demonstrate their ability to carry on the and their products there are increases of emments $45,000,000, but the amount report of the holdier Settlement Board
steady increase in the staff, partly» enterprise and to make the experiment a frora j 50 to’over 100 per cent, un- due by Great Britain has been deducted, is encouraging. The plan provides for 
through the appointment to the per- success. dcr a„ general headings. in estimating the net debt. As the heavy j loans for buying land up to $5,000, or 90
m-m;'ut staff of men and women who Hnoefut Oiitlnnt payments caused by the war are now per cent, of the value, in each case,
had served us well during the war and ^ Exports to Great Britain. nearly at an end, we can, having regard-amortized over 25 years on the basis of
whom we have found suitable It was The year we have just passed through _ „ , . 'to established systems of taxation, be- 5 per-cent, interest per annum, and for
thought that on the return of our men has been one of surprises. At its com- The excess of^xports o re t B t. gitl to estimate our actual position as to kens up to $2,000 for stock or equipment
from overseas most of those on the mencement the tide of rising prices ̂  ^ in tL fis JtLr mo, ^70 debt and our capacity to deal with ,t. payable in six amortized p.y»«, on
temnorarv sta* would have tn.o-ive wav seemed unchecked, and the idea that a u°"?< was1.i” tne n3ca' „r the samc interest basis, and $1,000 for
to permit their reinstatement,'bat we rapid fall was imminent was considered *””~riod“howevJ£ It j‘ ^ , ,V ,. ... , Permanent improvements payable in the
are nleased tliat the a-mwth of our husi altogether preposterous. Yet this is ex-if or the six months I?”®'*! | The sales of Canadian securities for saute manner as the land purchase. Uver
ness has made it fo«s bl ■ for us ta act|y what has happened. Once again fel1 fr?m “ff'nlll!£ns m 1919 «° ™j!" 1920 have of course fallen to lower fig- 57,000 soldiers have applied imder the
adont the ooliev .v/have outlined An the seller is having to seek the buyer, !fions 19^°- J11® fxce®s °L‘ ..a ures' because of the absence of popular plan, over 41,000 have qualified and 20
increase of thirty four in the number* instead of being besought hv him. Prob- jfrom the United States for the f s Dominion Government-loans in Canada. 000 are already on the land, while over 
of branch?, l / I to some ex ably one of the principal obstacles at the fw was 300 millions, agamst 272 mil- The f are M follows:- 11-000 are in training with fa
of branchés also accounts to some «■ *,. tQ the fe_estfblishment of busi. bons m 1919. For die six months United

ness on a more normal basis is the in- Pe™d lt;. ihe ! Security. Amount. Canada States
stability which prices have manifested millions m 1919. When thT Government ..........................$113,455,500 $ 39,035,500 '$74,420,000
during recent months. This condition, third set of «Bures Jl f 2t S™tabeï Municipal ....................................\ 58,994,728 49,912,496 9,682,232
however, cannot be of long duration, and government, that is, from .^ember Ra Pa...................................... 96,500,000 .. .*......... 96,500,000
we may hopp that before the winter has 1919, to September, 1920 the full f Public ' service corporation.. 11,500,000 200,000 11,300,000
run its course it may be a thing of the *f our extravagance is evident. In that M; „   88581,853 16,106,853 22,275,000
past. Meanwhile we repeat once again Period we exported less by 23 millions an us . ,
what we have so often urged, that the than in the previous twelve months, and
whole world must aim to work hard and we actually imported *40 millions more,
avoid extravagance if the damage caused 
to both« property and credit by the late 
war is to be repaired. x .

The President then said:—*

President's Address.
The year has been as full of highly 

! important events as other recent years, 
but while much that has happened is 
very distressful indeed, many of our ex
periences have been natural and remed
ial even if disagreeable. War and fam
ine are still present," although in a les
sened degree, but assassination and other 
forms of murder, by men associated for 
that purpose, have grown to alarming 
proportions. As against these bad con
ditions, there- have been fewer strikes 
and some improvement in the attitude 
and the efficiency of workers generally.
It must also be a source of genuine sat
isfaction to all fair-minded people that 
we are how fully entered upon that ad
justment of prices, both for commodities 
and for labor, upon the reasonable ste- 
tlement of which all hope for our future 
happiness and prosperity rests.
The Strain on Credit.

THE CANADIAN BANK OF COMMERCE land, “only the country in which prices 
are comparatively low can have an ex
port balance in its favor.” It, is to be 
reared, therefore, that until some re-ad
justment of the situation takes place, 

, there can be little probability of any ma-
At the Fifty-fourth Annual Meeting of the Shareholders, held m Toronto on 11th January, the tefiai extension of our trade abroad. 

Largest Earnings in the History of the Bank were Reported as the Result of (he Bank s wk,a vnuJider'uua ‘there’^need «Tû 

Business for the Second Year in Canada', Reconstruction Period. - £*£'“ZS'Ltt? -“il
of foreign trade. In my view the facili
ties which are now ivaitable to the banks 
under the provisions 'of the Finance Act 
of 1914 «are amply sufficient for all that 
is required, and while primarily u w.ir 
measure, the principles embodied in it 
may well serve us in times of peace.

i

I

millions; sugar, 34 millions; tea, coffee, *n.y previous year. The prices of metals, 
etc., 12 millions. Tlie excess in animals except silver, were well maintained dur
and their products is 53 millions of ing the first nine months of the year, and 
whicti the large items are:

I
and we think that our judgment has 
been vindicated by the course of 
events, especially the unsettled ti- 
ancial conditions now prevailing in 
Cuba and South America. Opr branch 
at Havana was the first to be opened, 
and wc are well satisfied with the pro- Government Ownership, 
gress so far made and with our pros
pects for the future.

The Pres dent. Sir Edmund Walker, took the chair and, after tile Usual 
organization proceedings, the following Profit and Loss statement for the year 
ending 30th November last was submitted:
Balance at credit of Profit and Loss Account,

from last year ...............................................
Net profits for the year ending :10th .November, after providing for 

all bad and doubtful debts ...........................................................

brought forward
. . .$1,427,735.40I

......... 3,306,243.97

$4,783,979 371
This has been appropriated as follows:

Dividends Nos. 132, 133, 134 add 135, and twelve per Cent, per
annum .................................i................ ............ ................... .....................

Bonus of one per cent., payable 1st December ......................................
Dominion and Provincial Government taxes and tax on banknote

circulation .........................................
Written off Rank Premises...................
Transferred lo Pension Fund .........
Balances carried forward .................

. . . . 350,000.00
... 500,000.00

. ... 150,000-00

...-. 1,783,979.37

$4.733,979.37X
Tlie report of tlie Directors alluded as follows to the changes in the Board 

which have taken place during the year:
Shortly after tlie last annual meeting the Vice-President, Mr. Z. A. Lash, 

His services to this Bank and to his country are so well known

An Increased Staff In connection with land settlement and

parsed away.
that your Directors need not enlarge upon them. He had been connected with 
the Bank as its solicitor since 1882, as a director since 1907, and as Vice- 

• President since 1910. He was loved for his personality, and esteemed for his 
outstanding abilitv and his absolute integrity, beyond the fortune of most men. 
Your Directors also lost by death during the year Mr. J. S. Mitchell, who 
Joined the Board in November, 1918. Identified as he was with the Eastern 
Townships of Quebec, where his success in business and his unusual capacity 

widely recognized, his sudden death was deeply felt by this Board as well 
as by his fellow-citUens. To fill the vacancies thus created, the. General Man
ager, Sir John Aird, and Sir Alexander Mackenzie, K- %. Bvof Rio de Janeiro, 
President of the Brazilian Traction, Light and Power Company, Limited, were

were

f

chosen.
After the report had been read the President requested the General Man

ager to address, the shareholders. rmers, To 
Great 
Britaintent for the increased staff.GENERAL MANAGER’S ADDRESS, of years, melt away almost overnight,

. , but the fact that the deposits of the 
suZCas ”1105 "betA0looked for "ev’er'^ince Canadian publican this and all other

the war ended—aye of lessened .utility ,^ y,e outbreak of war justifies the sup- 
in business and falling puces- “•'iiq port given the Gove.nment in its loan 
statement which wt campaigns, even from a narrow and sel-
day is, except in p . ■ . fish point of view, to say nothing of that
particulars, curiously devo.d of miport- ^ ^ 
aant, changes from that of a year ago.

Greater Profits,
The net profits of the year amounted On the other hano, our deposits not 

to $3506,243.97, an increase of $231,- bearing interest have decreased by $«,- 
351.56, although the resources of the 875,458, an amount almost equal to tne 
Bank have shown little growth- The hd- : £«*** ™ our interest-bearing deposits, 
dition to our profits has been the result, 1 Jh.s is more than accounted for by the 
partly of the activity of general busi- decrease in-Dominion Government bal- 
ness during most of the year and the ! which a year ago mcluded a large
consequent brisk demand for money , P»rt »f tiie proceeds of the last Victbry 
whieh has kept all available funds fully Lo*". It must aUo be remembered that 
employed, and partly of the fact that both the demand for money, and the 
we have prevailed in the markets for ; restraint on the further inflation of credit 
all staple commodities since the war, which we have endeavored to exercise, 
ended—the extraordinary demand for I tend to decrease the balances earned by 
goods and the high prices-have caused business houses and large commercial 
! strong demand for money- Now that .companies m there current accounts, An- 
the markets are becoming more normal other cause which has militated against 
and prices are falling, that demand is ' »n increase m deposits has been the dow 
sure .to lessen. We may therefore ex-, marketing of last year’s grafn. This 
pact easier money conditions and a tends also to keep up loans, for if the

Mower level of profits until business be-,farmer does not pay his debts the re- 
mare- active taller is unable to pay the wholesaler,In addition to the regular dividend of!a”d the wholesaler must lean -» *-<■ 

twelve per cent, per annum, wc paid manufacturer. All along the line they
last December a bonus of one per cent., will borrow from their bankers to the
making a total distribution to our fullest extent possible,
shareholders of thirteen py cent, for the Grain and a Falling Blarket, 
year. We have appropriated $350,000 to- . ....
wards the «heavy taxes we are now called It is regretable that the farmer, in this many bearings and can be discussed 
off-to pay to the Governments of the ^ and other countries should be counsell-^ from many points of view. As an in- 
Dominion and# of the various Provinces j cd to hold his/grain on a market which stance we may point out that the prem- 
of Canada; including in this the tax on 1 has fallen very rapidly since tne time jum on ]sjew York funds is an assistance 
our note circulation imposed under the °f harvest and has every appearance of ^ suc^ Df our exports as come into corn- 
provisions of the Special War Revenue continuing to do so in sympathy with petition ilf the markets of the world 
Act of 1915. We increased our annro- the general trend of business. It is ob- w|th similar goods from the United 
priatkm.for bank premises from viously a highly risky and unprofitable states. To the extent of the premium,
000 last year to $500,000 this year. The proceeding, and likely to end in inereas- candacüan Pr°ducer can accept a
high cost of all building operations in mg class i bitterness. I naware of the iower price expressed in terms of a 
this country, and our expenditures on real causes that govern the decline m foreign currency, and will still rdeeive 
premises for the foreign branches re- prices, the fanner will be apt, naturally m' dollars aS does his competitors
rontly opened, makes this a prudent enough to feel that til classes are work- jn fhe (jn|ted States. During the clos-
step. mg agaiust hun. The truth appears to ; t of the year, as vou are doubt-
T 're ro W'imd ■ tha\a[Ur 60 mT" ,'XarS °f™mg less aware, the rate of exchange on Nexv
Increase to Penztou Fund. it has come to be accepted as y ^ rose’ hi , caching 191-4 ,>er

We have transferred $150,000 to the an axiom that prices must continue to, t on De4mbker’ alst, [he highest 
Officers’ Pension Fund, an increase of rise, and consequently in the very year »
$30 000 for the year, partly to provide in which til signs point in a downward
for the growth of the staff, and partly , direction, tlie unfortunate farmer feels reuses of High Rates, 
because the acturial examination, which constrained to hold his gram, unconscious ; ^
took place during the vear, made it of the meaning of the signs around him. In addition to the causes usually 
clear that this was necessary. As you There Is nothing in the other items of assigned for this-'condition, which were 
know, it is our custom every ten years our liabilities whi^h calls for comment, commented on in our report last year, 
to have the Fund examined bv an ac-! save that we may'say, in passing, that namely, excessive buying from the United 
tuarv and we base our contributions the reduction in acceptances under let- States, especially of luxuries, and the 
unmi his renort This vear it showed . ters of credit no doubt reflects to some payment of interest on our indebtedness 
that owing to the increase in the gen-! extent the difficulties whieh atthe mo- to that country, the burden of which in- 
eral ’level of salaries, necessitated by the ! ipcnt confront the foreign trade of this creases with every sale of Canadian 
heavy increase in the cost of living1 country. To this subject we shall re- securities, there are, I believe, one or 
which followed in the train of the war, j fer again when dealing with the foreign two others which ^ have placed a con- 
the sum per head fixed ten years ago j exchanges.

the basis of the Bank’s contribution | T of Defense, 
wds no longer adequate. It was decid- i 
ed to replace it by a sliding scale based I

»I
New York Exchange.

Probably at no time in the history 
of this country have questions con
nected with the foreign exchange oc
cupied so prominent a place in the 
public mind as during the past year. 
The closeness of our relations with 
the great English speaking nation to 
the south of us has made the prevail
ing high premium on New York ex
change a matter of 'moment to a very 
large number of Canadians. It has 
come before them not only as 'vitally 
affecting importers or exporters deal
ing with the United States, but also, 
among other things, as having a STTect 
bearing on many investments which 
they hold or desire to buy or sell, and 
even as calling for serious consideration 
in connection with the cost of a holiday 
or other visit to that country. The very 
technicality of the subject, the mystery 
by which in the popular mind the work
ing of the exchanges is surrounded, only 
serves to deepen the interest felt In it. 
In an endeavor to throw» some light upon 
it, especially as connected with the pre
vailing high premium for New York 
funds, we issued during the year a 
series of advertisements dealing in as 
simple a riianner as possible with seme 
of the underlying elementary principles. 
These ttttradted -widespread attention 
and were subsequently reprinted in the 
form, of a small brochure for general 
distribution. The subject has, of course

they were

$104654,849 
32.82 p. C.

$699,291,095 
76.89 p. c.

settle these 20,000, slightly under 80 mil- , 
lion dollars has been necessary, as again
st a possible 160 millions under .the Act. 
Soldiers have made first payments a- 
mounting to four millions, while crops 
have already enabled further payments 
of nearly two millions to be made. In 
thç prairie provinces alone, the soldier 
farmers have produced about 20 million 
bushels of grain.

The care taken in estimating the quail-1 
fications of each applicant for successful 
farming in selecting the land, in buying 
stock and implements, the latter at 
wholesale prices, in counselling and aid
ing in many ways those who have not 
yet made good—all suggest an admirable 
effort to carry out a plan of land settle
ment, the importance of which reaches 
far beyond the mere aid to the returned 
soldier, although that is the prime con
sideration. Where tliere are applicants 
who cannot make the Initial payment, 

‘the various bodies aiding distressed sol
diers are appealed to, and, of course, 
there are failures after all precautions 
have been taken. In 150 cases, involving 
an investment by the Government of 
$575,000, only about $10,000 was lost. 
The report closes with suggestions re
garding land settlement generally, which 
it is hoped will have the consideration 
due to such an important question.
Pensions to Soldiers.

$214,177,232 
67.18 p. c.

$20*687,500 $5,105,138
22.54 p. c. 57 p. c.

$318632,081 
100 p. c.

Comparative figures for 1919. $909,383,728 
. , 100 p. c.

figures year after year- Nothing but competent authority ^mate of the 
inability to buy will check such fatuous amount of our securities helrl abroad
extravagance Is it to be wondered at These are now estimated at $2,189,000,-
that people ' coming to Canada from 000 held in Gr^tBri^ and European 

R/foin ar#» chocked qnd nro- countnes, and $1,441,000,000 held in tne toimdly^astonished at'suchlavi^ex^T- United States. If we calculate the intcre 
dituro of money at a time when the frt on the former wh'ch were fmanced 
world is so full of real trouble? ,%*£*?£*£*££ fhftotof o7 our

The New United States Tariff. ! interest payments would be about $183,-
, „ ,1 , ; 000,000 annually. Doubtless there are

If we turn to the figures foi our for- 6ecuriUes he]d abroad which are not in-
eign trade we find that our exports con- clu(led jn this ca]culation, and the high 
sisted in value of 639 millions in .manu- mtes lately paid for loans may increase 
factored articles and 648 millions in thc everage heyond the rate of 6y3 per 
foodstuffs. These foodstuffs were ship- c . so that the actual amount we have 
ped to Great Britain to the extent of 368 to js doubtless mid-way between 183 
millions and to the United States to the mi)lions a,ld the sum of 190 millions 
extent of 134 millions. Foodstuffs thus 
form a most important part of.
power to pay for imports of 801 mil- Shrinkage of Credit, 
lions from the United States, of which, j direction
by the way 126 mUhons represent food- ! A year ^o t ^ ^ ^ costly 
stuffs bought by us fr°m thein. Trade conditiong jn transportation, and a ces- 
between countries, however much con- of Gol.ernment borrowings and

A year ago we were still in the full fused ^m.mJutf’hv^les^Asecurmes of credit inflation. The enoromous 
tile of high prices, high wages, supplies P°° n of e'xchanting merchandise, quantities of unsold commodities at the 
unequal to the demand, inefficient lab- J® a ,, h imacrhied therefore, present time seem inconsistent with the 
or, inefficient transportation, reckless “^ ‘̂rtoTtod StoteTTh” creditor na^ cry for greater production at the time 
spending and all the other concomitants world at the moment, while ^ra* it *s doubtful if there is any real
of a .world-wide inflation, based not on ... revision of their tariff look- inconsistency. Except for stocks of cer- 
industrial enterprise, but on the creation await nrotection would pass in tain commodities held by Govemmènts
of so-called wealth from the evidences mg to high r P ’ embargo fur who continued to exercise control over
of debt issued by governments living be- Congress 1 sb;nned by trQde and did not liquidate these stoexs   -
yond their means Warnings that con- ten months upon Stries all of whom at the cost of the war, it is questionable Perhaps no new form of national ex-
tinuance meanLruin were not wanting, Canada and oth."jountnies iall of ’whom jf thcre are m<>re commodities than the penditure caused by the War interests
but tl .y met with little more response are doubtless dmendmg on these pro^ ^ ordinary comfort. us so wldely as the pensions paid to our
than warnings usually do. Thcre was ducts to.pay fof the products_ they are The troub,e does „ot arise from over- soldiers On the one hand there is an
widespread unrest, as'labor did not re- buying from th„e ^‘h„rt^s toriff revi- production except as to luxuries, but intense desire that justice be done to
main satisfied with any strike adjust- are the days ,of pre- from a sudden shrinkage of credit oper- those who fought for us, while on the
ment which immediately met higher slo«6 and newly devised schem^ to pre & a vast psych0logical change in other hand there is a grave sense of the
prices for commodities. Bankers found serve prices ^ doomed to middlemen who buy and sell be- weight of the obligation falling upon
it impossible to irrant credits which were adjustment, but we can only hope tnai producer and thc consumer, the new generation to pay such a largesteadily5 nHde‘îarger‘by‘tovo proportion^ the Senate will not approvcosuch un- %***&%£ these factors, and to sum annuaUv, in return for which there
lar* quantities and higher prices. Thus, friendly and destructfve leg.slatmm lt some cxtent bccause of then1, from a sud- k not dirertly or mdirertly anv rela-
with the efforts of governments to econo- m'T,CW 7 j7he Canadian doU den falling away of the buying power, tive product,on of national wealth. At
mize, came the lessening of the stream of the American a77 m,?st he to put -™d a distinct change in thc desire to the end of 1919 there were 86,429 pen-
from which deposits are derived, and lar, that our rejoinder must U« P« ,buy, ot the people generally. From a ^ns being paid at a egst of about
hence a curtailment of bank credits. end to an equti amount of purchas q{ cxpa,isi(m marked by the most SLSOO OQO monthly_ During the year,
The Effect. kom the United States. I Extravagant buying ever known, we have by the payment of $5,710,000, pensions

Tills seriously affected the stock mar- fhe Cattle Embargo. Entered upon a period of liquidation, were commuted to the extent of 14,-
kets in tlie latter part of. 1919, and as , mHrkrts for our ex- We are just as bent now on finding a -?2. and “leJ,“^!r of P™)s'"ns ™ f®rce
bank rates in Great Britain and the Reflection on the markets for our ex sun; kittom M W(, were on finding the at the end of 1920 was ra.278. Further 
United States began to rise and the col- ports bring, up_ ‘he question as to^ow dj a year ago. commutations are expected, bringing the
Grice in raw silk tnnk place in Japan lon8 the British embargo <m Lanaman total to about 18,000, on which about
other commodities began^o fqllow, and cattle is to last . For almut thirty yea^ ^eclme m Pnces. ^,200,000 will have been paid At the
raw silk, rubber, hides, sugar, cotton, ,dunnS wh,cb Gref 1 f"j“ Jn 1 The monthly Review of the Federal moment our monthly outlay for pen-
manufactured textiles, clothing, hoots been supposed_ to be aexcluded Reserve Bank in New York at the close , sions Is about 82,500,000, but eommuta-
and Shoes, field products and .neat in 0.xir > l nntoss nmif-di ,lf November quotes the decline in com- lions will probably reduce this to about
certain fom,s, onl by one have had de- m thè a etex T ’he modity prices from the peak as about $1,850,000.
Clines in prirê, often sensational beyond atel.v ?Britkh hetos fre^ 10-to 14 per cent, in Great Britain, 11 Taxltio-
nny thing in recent years. 7Ce^7,V No pr^,f of anvdan^ P«r cent, in Canada, in the United aates Ta“t,on*

Reviewing as usual our o*n foreign from disease. No proof ol^ any d nge variou8 estimates from 14 to 83 per cent., In speaking last year about the man- 
trade, we find the total of exports and îr°™ “. JïïtaïThat the émb^o in France 14 per cent, and in Japan 28 ner of distributing the taxation neces-
imports for 1920 to be $2,381,174,000, as ia “f extreme protection Fer cent- The decline of the past six | snry to carry our debt and to admin-
compared with revised figures for 1919 *s S p p-u hreed7 against the months in the United States is said to ; ister the Government ,we expressed tin
of $2,188,471,000 and for 1918 of $2.549,- ® nf tht meat consumer of Great be more abrupt than anything since the opinion that if the annual payments are
681,000. Unfortunately the increase interest-, of the meat c _ same period at the close of the Civil War. I obtained by reasonably fair taxation, so
over 1919 is almost entirely in imports, of about *0 000 British While there must have been countless levied that the taxes do not become a
so that the increase in volume, far from ere who wish it removed May we perplexing and grave problems, often in- | cause of restraining our industries, we

Profit and Los. Accotmt. reduction in our investments and an in- awaiting a tovorabfe exchange rate, and>eing gratifying, is distinctly the re- „“t ho”e that in this day when the prob- : valving totals in money which were enor- shall not fail to win through but to ae-
After making these appropriation^ crease in our loans. The reduction in .there has been a demand for the trans- verse. With a slightly larger total of ™ ofPfeeding the people of Great Bri- mous relatively to past ex^rmnee It is compbsh this much study of the sub-

we have been able to carn^ forward thc former consists of $33,768622 in Do- fcr Qf a large part df these in connec- exports, we imported nearly 150 millions bljn is su «Jifftoult, such an irritating ob- greatly to tlie credit of modern banxing jeet is necessar>. It must be admit-
or itjïti.243 97 more than last minion and Provincial Govemmertt sc- ticn witb the preparation of financial more tl,an m 1919. Thus thc excess of ^ j ma be removed? If the British m most countries that ve haie been ab ted that the war has imposed upon

y«r In vTew îf toe u™se tied c.mdi- critics and of $9,109*16 in British, for- ! state^ts andP%er e^7f-t“ar exports fell to the lowest point reach- Consumer understands that there is ! to. meet these situations »s they have Governments the necessity for coUeet-
tiZ atnresent“prevailing in the busi- eign and colonial public securities and : requirements. ed in the last four years. The fiscal nothing whatever the matter with Cana- | arisen Embargoes and moratoriums lng an amount of taxes beyond any past

worid, and the fall in prices which Canadian municipal secrities. In both year ends in March, hut the unfortunate dian live stock 35 sucb, and still desire af= still necessary, and the fore gn experience, and it should be evident
<m more than one occasion has threat- cases thc reductions are due to the pay- | Not Canada Alone. tendency of our foreign trade is much tbig protection for cattle breeders at ; change difficulties are a men. pre that the total required can only He ob-
tàind c]LsrsdoMoans,thweBthi nt'i t wel l to ton" and Tmpe^8^Governments. “iTcre ' t.j^ t^fl^tiTcroadlT noralonê '"’"’V1’®’ ri^d'Tndlng: in ^September, w ? should”'like toVfeel°sure that*’he Cancellation of Orders. * thlt re ato

S3»"«îtiüîSiBui!,.ÏSi^5 tonftoth1?, ’SX mddlîSrl iS Srt&iiTJS to ""ÎTlr1' T"f= *,itl T|ie '»»''« Th/c,pTil, thTln.

tonatc in that our binterèst has" been and instability snch as the present, it is ™»h nrohlem of Iehange for thc worse of °VCr 300 mil" for 1920 is estimated b>" the Dominion Parents for bridging difficulties not met over]ook tlie effect of excessive taxation
nertigihte in those branches of business well to strengthen all our lines of defense, British Empire vith problems of a, .-mm- :llons und a con1piete reversal of our Bureau of Statistics at $1.636,664,000, as j with for many years, if ever before. The on our industrial activities, not only as
üw^HbL-tiv affected by toe heavyde- and in the rose of loans in New York, lar na, urc! bat e.Yen n™rY sr.nous H ^ trade position. The position of our against revised figures for 1919 of $1,452^ I stoppage in buying and, what is much , to future growth, but as to the present
clitics wtiich" have taken" place " the principal call money market qf this recently Australian fTanks haie de i< 1 1 rx|Mlrts f()r the fiscal year, taken alose, t37,00U. An important change has been ! wofse and not creditable to modem con | power to give employment to the wage- 
el,ms which have taken place. contfnent, this has occasioned less sac- *<> Lo"don hind, for bills sr..l ,, quiti satisfactory. During the war madc in the preparation of this report. I ditions of trade, the cancellation of m- carner. We do not hesitate to say.
Deposits Increase, _ rifice of profit than is usual, as rates Australia for cM\ ec ion <> I « nc , ,,lr exports were swollen by thc item of Hitherto it lias been prepared by the tlers* have so disturbed the calculations now that the war is over, that some of

Tlie increase in oar note circulation throughout the year have ruled at a *iat<\ commercial bl lj on \ « «hi n Pxnj„8ives (,ut t|lis has now l>een re- Bureau for Canada as a whole. Now it of manufacturers and merchants that the preSent forms of Dominion taxa- 
is $669 indication of a large high level for that market. Uondon Die reason is a ■' ..f d„m, to small figures. It amo,rated to has the benefit of consultation with each borrowings from the banks* and bj note
volume ofenn-ent business, but a very A _____ _ „ -Mnn /u"ds’ sa,d tv “ 386 rniHions in 191« to 251 millions in of the nine provincial departments qf and bond issues fronAthe public, have
small nrooortion of the total, which ^ Commandmg Pcsition. result of the suspension <it the sjstem 1919. and to only 12 millions in 1929; agriculture. The prices also are taken keen necessary in the United States on

stands at $80,716,914.* As business This Bank still holds a commanding °f Government purchase and salt* of the j so that to keep our exports from dimin-ffrom those current in the respective lo- a scale never known before. 1 he Iiqui-
filerkneis -md nrices fall we may natur- position in the development of Canadian Australian wool clip. I he old machinery j8hing we had to find new merchan- , ealities, luid in view of the falling tend- dation which has set in will bring a-
-llv |nok for some reduction in this trade and commerce, its current mercan- f(,r handling the wool has not yet been disv to export in 1920 amounting to ency at present, the total estimate may
itpm Our denusits stand as a whole, at tile .loans in Canada amounting to the restored, and in the me.nn.mie some dit- about 240 millions, and we actually did therefore turn out to be too high. The' . .

tVhc same level as a year ago, the large sum of $231,114,772, or $17,925,602 j&ulty has occ tired m hnancing Ans- so to the value of about 257 millions, increase in the estimate of about $184,-1 trade and thc decline in prices, and, i.n-
incrcase being only a little more than a more than a year ago. Similar loans [ t!‘,ala'1 lmPorts. It is h ipel that the ; Tl)e iT1(.reases under the general head- 000,000 is derived from increases in fortunately, we can alrcadj see that
Zarter of a million dollars, but deposits elsewh^e have also increased by $1,924,- | Situation will be re .eve,1 before long ings are as follows: grain, flour and. j wheat of $172,000,000, in potatoes of $21,- many will be out of emploj ment during
hearing interest the most stable part of '956. The other items of assets show little when exports ot Australian wheat, wool a]| vegetable products (except chemicals, 000,000, in hay and clover of $16,000,000 the coming winter,
demisit business, have increased by the^change, except Bank Premises Account, and meats go forward. Tlie situation in fjbres Jind WOod), 127 millions; animals j and in roots of $4,000,000,with decreases Unemployment,
large sum of $13 148,818. This is a which has increased $758,086 during the i India, New Zealand and South Africa imd their products (except chemicals I in oats of $10,000,000, in barley of $17,- ,
csBfving and remarkable showing, pàr- vear, our principal outlays in this con- is of a somewhat similar character, but and their fibres) G9 mnn«>ns; fibres and 000,000 and in other grains of $2,000,- In the United States, as usual, move-
ticnlarlv when considered in the light of nection 'being on premises for our for- not so pronounced. textiles, 6 millions; wood and wood pro- 000. We have about 100 million bushels ' meats are more acute than in Canada,
thc total subscriptions of customers of eign branches. Owing to the favorable . „ , . ducts and paper, 59 millions; ships, 28 , more wheat than in 1919, so that the ac- j and in some branches of trade, such as
this B ulk to the various Dominion Gov- position of the foreign exchanges wc , Foreign Trade and Finance. I millions. Against this wc have import- curacy of the estimate depends much up- ; motors and clothing, employment has
cm ment War Loans, as reported by our have been able to secure premises ini It is unfortunate that these exchange ant declines in copper, nickel, gold, sil- on the price of this grain. We have 148 fallen as much as 50'to -o percent. Un 
branch,-s namely: Rio de Janerio, Jamaica, Trindad and difficulties should arise just at tile time ver and other metals and metallic pro- million bushels more of oats, the largest the whole, what with some, rudes in a
1915 1st War Loan ......$ 8,142,000 Barbados at a very reasonable cost, and when strong efforts were being made to | ducts of about 25.millions. In the six yield on record, yet the price has fallen ; better condition and with la ror needed
lQifi 2nd War Ix>an ...... 18,001,400 our office in Rio de Janerio will be situ- extend the foreign trade of Canada. Un- | months’ period ending September, wc so that tlie money value of thc whole , in farming and lum icrmÿ ere o ore
1917 3rd. War I.oan ______ 22,059,500 uted in the heart of the financial and dupbtedly the situation as regards for- ; have, however, a great change. In crop is-$10,000,000 less than ill 1919. On , very short of workmen, le essenmg o
1917 1st Victory Loan .. 78,551,670 business district of that important city- eign trade is a most difficult one at the grains, flour, etc., we have a loss of 45 the other hand, hay and clover, while employment is not very preiaent as
1618 2nd Victory Loan .. 104,474,950 There has been an increase in our total present time, not only because of ex-j millions; in animals and their products, less in quantity, yield more, the price for , yet. Fhe unemploj ed ot course con-
1919 3rd Victory- loan 90,076,585 assets of $1,116,418, a comparatively change questions but also because of the I 53 millions; in fibres, etc., 3 millions; hay being the highest in our history, gregate in the cities and raise graveque
1919 3rd. Victory Loan 9U’U,0’°"'< trifling amount. instability of the financial situation in ! in various other items, 15 millions* Saskatchewan, with $412,000,000, and,tions which had better be met by.public

tt ... R , many foreign countries. The collapse j while in wood, paper, etc., there is a Ontario, with $396,000,000 provide about work where labor *s Riven In exchange
Foreign Branches. af gugar price8 in Cuba and elsewhere is ; gain of 63 millions, and in iron, other one-half of the value of all the field for pay-, than by doles which tend to

In addressing you a year ago wc one instance of this, and in a period ef metals and noh-metallic minerals, lhire crops in Canada. break down the individual effort on
pointed out that up till then we had fulling prices all over the world it is is a gain of 18 millions. The total shows Production. which our society is based,
been occupied with the promising admittedly a most difficult matter to ex- a fulling off of 40 millions. Immigration Increases.
openings for new branches in Canada, tend foreign trade. Nor is the problem - . , ___, | From such information as we can ob-
bui that wc hoped soon to give some rendered any- more easy of solution by} e mports. , tain the total value of the mineral pro-
attention to foreign fields. Thc policy the high level in Canada of all costs of It is in pur imports that we have ex-lduclion of Canada for 1920 is probably
we have; followed in this respect has production, including wages. As pointed hibited a most unfortunate lack of ap- $200.000,000. This compares with the ... .
baen one* of caution, slow but sure out recently t>v a high authority in Eng- precaution of individual and national re- great year of 1918, when the total was war. In 1913 » trifle over 400,000 lmmi-

Total, 1920 X

Decreased Government Balances. Fatuous Extravagance.

/

suggested a year ago.our

point on record.

.

j sidcrable part in the recent, rise. One 
j of these speculation on the stock ex- 
I changes, which has been so prevalent

eu LO remuée il U) o ___________ During the year our holdings of specie in some parts of.Canada. "When the
upon salaries, so that hereafter the con- yiave increased $566,854 and Dominion stocks speculated in are those dealt in 
tribution made by the Bank on behalf notes on hand $8,952,861. There is no on New York market, cajls for margins
of each officer will bear a direct1 change in the amount deposited 4n the have to be responded to instant^,-, anil
relation to the amount of the pensipn I Central Gold Reserves under thc head- the sudden demand thus created for

Should the | ing either of gold coin or of legal tender New York funds has on several occas-
notes. Total cash on hand has inereas- jons keen the cause of a sharp advance
ed $4^519,215 and stands at 15.14 per jn rates. There are also at present
cent, of-our liabilities to the public, witli large sums of money, belonging to banks 
so-called quick assets at 44.50 per cent. ! and wealthy corporations in the United 
of these liabilities. There has been a States, on deposit in the Canadian banks, 
reduction in our investments and an in- awaiting a favorablè exchange rate, and 
crease in our loans. The reduction in .there has been a demand for the trans-
thc former consists of $33,768^22 in Do- fer 0f a large part Of these in connec-
minion and Provincial Govemmerit sc- ■ ycn w;tb the preparation of financial
entities and of $9,109JI16 in British, for- statements and . cither enduof-the-year 
eign and colonial public securities and requirements.
Canadian municipal securities. In both i
cases the reductions are due to the pay- | Not Canada Alone, 
ment of war obligations by the Domin- | u maVi perhapS; be some ronsola- 
ion and Imperial Governments. 1 here Canada ft not alone
has been an increase m call and short 
loans, both in Canada and elsewhere, the 
increase in thc former case being merely 
a nominal one. In a time of uncertainty
wdl 1 with P">W«"? of"-!i:™md' a" compete "revers«fo> our
and in the case of loans in New York, £’ na tore but eve„ nwresrrWM. ljg.ite trade position. .™. agamsv reviaeu ngure, .or .are o.
the principal call money market qf this fLn- Australian Ranks hi\, d< <1 ex]M)rts f()r tbe f|scai year, taken alose, 137,oou. An important change has been
continent, this has occasioned less sac- to remit in London hinds for lulls srnl !ts --------- Tx,..=n„ .u. -J------ .u:„
rifice of profit than is usual, as rates to Australia for col ec ton »• - n " u
throughout the year have ruled at a tlate commercial bid; on Auti-a i: m 
high level for that market.

as

to be provided for him. 
cost of living fall and the general level 
of salaries be lowered, the Bank’s con
tributions will be lowered to a corres
ponding degree.

ness

tion, while justifiable during the war 
period and the period immediately suc
ceeding it, are in danger of becoming 
destructive of enterprise and perilous 
to our future if not altered. As the 
forms of taxation to which T shall al
lude are similar to those of other coun
tries in which the same evil results 

apparent, and in which the tide of 
opposition -is rising rapidly. I trust my 
remarks,will not be regarded as a cri
ticism of our Government, whose tasks 
during the war and since have baen 
most difficult and onerous. We must 

that these forms of taxation 
are subject to

nov.-
bout easier monetary conditions as the 
natural accompaniments of less activé

are

suppose
are experiments which 
speedy- change if found to be too bur
densome and unfair.

Tax on Sales.
As against the “luxury" taxes now 

happily at an end, we have steadily 
urged a turnover tax of one per cent, 
on sales of commodities. We aft aware 
that criticism, only, however, regard- _ 
ing certain details of this form of tax, 
have been made in the Tentative Report 
of the1 Tax Committee of the National 
Industrial Conference Board of New 
York, but these have been answered by 
the Chairman of the Business Men’s 
National Tax Committee. One of the 
arguments
against it is that any tax whidft bears 
in tbe same rate upon the email earner

$821,806,055
Notwithstanding the tremendous drain 

ipon the deposits of this Bank which 
bese hugh subscriptions involved, we 
td proud of tlie aid afforded by our 
ustomcrs to the Government in its war 
nancing. Courage and foresight were 
reded by our brunch managers when 
ley saw their cherished and hard-earn- 
I deposits, gathered over a long senes

It is unfortunate, although quite nat
ural, that at such a moment immigration 
shows its first great movement since the

made iff the United States *
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