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THE CANADIAN BANK OF COMMERCE

At the Fifiy fourth Annual Meéting’ of the Shareholders, held in Toronto on lith January, the
Largest Earnings in thc\ﬂistory of the Bank werz Roported as the Result of the Bank's
Business for the Second Year in Canada’s Reconstroction Period.

The Presdent, Sir Edmund Walker, took the chair and, after the wusual
orgamization proceedings, the following Prefit and Loss statement for the year
eading 30th November last was submitted:
Balance at credit of Profit and Loss Account,

from last year

Net profits for the year ending 30th November, after providihg

all bad and doubtful debts

This has been appropriated as follows:

Dividends Nos. 132, 133, 134 and 135, and twelve per ¢ent. per

annum

Bonus of one per cent., payable Ist Peeeniber .. .. 150,000.00
Dominion and Provincial Government taxes and tax on banknote
foulation o el s e 350,000.00
Written off Bank Premises.. ........scc0te R s R 500,000.00
‘Deansferred to Pension Fund . icicecie cdevoiit Y qinsernanes 150,000.00
Balances carried forward ............ e SN e e 1,783,979.37
i : gy I
N $4.733,979.37

The report of the Directors alluded as follows to, the changes in the Board

which have taken place during the year:

Shortly after the last annual meeting the Vice-President, Mr. Z. A, Lash,
His services to this Bank and to his country are so well known

passed away.

that your Directors need not enlarge upon them.

forward
. 3LA20,735.40
for

brought

........ 3,306,243.97

$4,783.979.37

............ $1,800,000.00

He had been connected with

the Bank as its solicitor since 1882, as a director since 1907, and .as " Vice-
. President since 1910. He was loved for his personality, and esteemed for his
outstanding ability and his absolute integrity, beyond the fortune of most men.
Your Directors also lost by death duriag the year Mr. J. S. Mitchell, who
joined the Board in November, 1918. Identified as he was with the Eastern
Townships of Quebec, where his success in business and his unusual capacity
were widely recognized, his sudden death was deeply felt by, this Board as well
as by his fellow-citiZens. To fill the vacancies thus created, the General Man-
. ager, Sir John Aird, and Sir Alexander Mackenzie, K. 8. H./of Rio de Janeiro,
President of the Brazilian Traction, Light and Power Company, Limited, were
chosen. i

After the report had been read the President requested the General Man-

ager to address.the shareholders. G
GENERAI MANAGER’S ADDRESS. of years, melt away almost overnight,

We have now entered upon a period
such as has bee\ looked for ever since
the war ended—ope of lessencd :u‘ﬁ"ity'
in business and falling prices—<nd the |
statement which we present to you to-.
day is, except in a comparatively few
particulars, curiously devoid of import- |
aant, changes from that of a year ago.

. ,Greater Profits,

'The net profits of the year amo:;at:d
to $3,306,243.97, an incre of -
351.56, aiﬂ:ough the reso.z:eu of the
Bank have shown little growth. The ad-
dition to our profits has been the result,
partly of the activity of general busi-
ness during most of the year and the
consequent brisk demand for money
which has kept all available funds fully |
employed, and partly of the fact that
we have prevailed in the markets for |
all staple commodities since the war|
ended—the “extraordinaryl demand for !
goods and the high prices—have caused
a strong demand for money. Now that‘
the markets are bécoming more normuli
and prices are falling, that demand is;
sure to lessen. We may therefore ex-
pect easier money conditions and a
‘\iower level of profits until business be-

comes more dctive. i

In addition to the regular dividend of
twelve per’cent. per annum, Wwe paid
last December a bonus of one per cent.
making a total distribution to our
shareholders of thirteen per cent. for the
year. We have appropriated $350,000 to-
wards the heivy taxes we are now called

o to pay to the Governments of the,

Dominion and’ of the various Provinces|

of Canada; including in this the tax on

our note circulation imposed under the
provisions of the Special War Revenue

Act of 1915, We increased our anuro-

priation . for bank premises from $250,-

000 last year to $500,000 this year. The

high cost of all building operations in

this country, and our expenditurcs on

. premises for the foreign branches re-
cently opened, makes this a prudent
step.

Increase to Pension Fund.

. We have transferred $150,000 to the
Officers’ Pension Fund, an increase of
$30,000 for the year, partly to provide!
for the growth of the staff, and partly |
because the acturial examination, whichi
took place duripg the year, made it}
clear that this was necessary. As you|
know, it is our custom every ten years |
to have the Fund examined by an nc-!
tuary, and we base our centributions |
upon his report. This year it showed,
that, owing to the increase in the gen-
eral level of salaries, necessitated by the |
heavy increase in the cost of living,
which followed in the train of the war,|
the sum per head fixed ten years ago|
as the basis of the Bank’s contribution
wds no longer adequate. It was decid-
ed to replace it by a sliding scale based

upon salaries, so that hereafter the con- i

tribution made by the Bank on behalf !
of each officer “will bear a direct!
relatidn to the amount of the pension
to be provided for him. - Should the
cost of living fall and the general level
of salaries be lowered, the Bank’s con-
. tributions will be lowered to a corres-

ponding degree.
Profit and Lose Account.

After making ithese appwropriationsyg
we have been able to carry forward $1,-
182,979.37, or $356,243.97 more than last
year. In view of the unsettled condi-
tions at present prevailing in the busi-
ness world, and the fall in prices which
on more than one occasion has threat-
ened to undermine the security for cer-
tain classes of loans, we think it well to
carrv a large unappropriated balance in
Profit and Loss Account as a safeguard
against unexpected contingencies. Up to
the present we have been extremely for-
tunate in that our interest has been
negligible in those branches of business
‘most directly affected by the heavy de-
clines which have taken place.

Deposits Increase, P

The increase in oar note circulation
is $669,255, ad indication of a large
volume of current business, but a very
small proportion of the total, which
now stands at $80,716,914° As business
slackness and prices fall we may natur-
ally look for some reduction in this
jtem. Our deposits stand as a whole, at
almost the same level as a year ago, the
increase being only a little more than a
quarter. of a million dollars, but deposits |
bearing interest, the most stable part of o
deposit business, have increased by the
large sum of $43,148,818. This is a
graiifying and rewnarkable showing, par-
ticularly when considered in the light of
the total subscriptions of customers of
this Bank to the various Dominion Gov-
ernment War Loans, as reported by our
branches, namely: .

1915 1st. War Loan ......$ 8,142,000
1916 2nd. War Loan ...... 18,001,400
1917 3rd. War Loan 22,059,500
1917 1st. Victory Loan 78,551,670
918 2nd. Victory Loan .. 104,474,950
1919 8rd. Victory lLoan 90,076,585

$821,806,055

Notwithstanding the tremendous drain

n the deposits of this Bank which
me hugh subscriptions involved, we
bel proud of the aid afforded by our
ustomers to the Government in its war
nancing. Courage and foresight were
reded by our branch managers when
ey saw their cherished and hnrd-cmr}:;
[ deposits, gathered over a long se

| restraint on the further inflation of credit

_ | of ‘these liabilities.

position of the foreign exchanges we

but the fact that the deposits of the
Canadian public in this and all other
banks are now double fﬁat they were
at the outbreak: of war justifies the sup-
port given the Gove.nment in its loan
campaigns, even from a narrow and sel-
fish point of view, to say nothing of that
of the national welfare.

Decreased Government Balapces,

On the other hanu, our deposits not
bearing interest have decreased by $42,-
875,468, an amount almost equal to tae
increase in our interest-bearing deposits.
This is more than accounted for by the
decrease in :Dominion Government bal-
ances, which a year ago included a lgrge
part of the jproceeds of the last Victory
Loan, It must also be remembered that
both the demand for money, and the

which we have endeavored to exercise,
tend to decrease the balances carried by
business houses ard large commercial
companies in their current accounts, An-
other cause which has militated against
an increase in-deposits has been the slow
marketing 'of last year’s graln. This
tends also to keep up loans, for if the
fagmer does not pay his debts, the re-
tailer is unable to pay the wholesaler,
and the wholesaler must lean on tae
manufacturer. All along the line they
will borrow from their bankers to the
fullest extent possible.

Grain and a Falling §Market,

and we think that our judgment has

been vindicated by the course of
events, especially the unsettled fi-
ancial conditions now prevailing in

Cuba and South America. Our branch
at Havana was the first to be opened,
and we are well satisfied with the pro-
gress so far made and with
pects for the future, Kingston, Ja-
maica, came next in the point of time,
anl there, too, our business shows ex-
cellent\ prospects. Our office was not
on nel at Bridgetown, Barbados, until
after the close of the Bank's year, while
in Rio dé¢ Janeiro and Port of Spain,
Trinidad, although our managers and
their stafis are now on the spot, we
have not yet opencd for business.  We
bilieve, however, that our outlook in
all these places is bright.

An Increased Staff -

Keeping pace with the growth of
the Bank's business there has been a
steady incréase in the staff, partlyq
through the appointment to th: per-
manent staff of men and women who
had served us well during the war and
whom we have found suitable, It was
thought that on the return of our men
from overseas: most of those on the
temporary staff would have to.give way
to permit their reinstatement, but we
are pleased that the growth of our busi-
ness has made it poss’ble for us ta
adopt the policy we have outlined. An
increase of thirty-four in the number
of branchés also accounts to some ex-
tent for the increased staff.

New York Exchange,

Probably at no time in the history
of this country have questions con-
nected with the foreign exchange oc-
cupied so prominent a place in the
public mind asg during the past year.
The closeness of our relations with
the great English speaking nation to
the south of us has made the prevail-.
ing high premium on New York ex-
change a matter of \moment to a very
large number of Canadians. It has
come before them not only as 'vitally
affecting importers or exporters deal-
ing with the United States, but also,
among other things,” as having a dafrect
bearing on many investments which
they hold or desire to buy or sell, and
even as calling for serious consideration
in connection with the cost of a holiday
or other visit to that country. The very
technicality of the subject, the mystery
by which in the popular mind the work-
ing of the exchanges is surrounded, only
serves to deepen the interest felt In it.
In an endeavor to throw some light upon
it, especially as connected with the pre-
vailing high premium for New York
funds, we issued during the year a
series of advertisements dealing in as
simple a thanner as possible with some
of the underlying elementary principles.
These dttradted wfidespread dattention
and were subsequently regrinted in the
form /of a small brochure for general
distribution. The subject has, of course

.

]

It is regretable that the farmer, in this
and \other countries should be counsell-
ed to hold hisygrain on a market which®
has fallen very rapidly since tae time
of harvest and has every appearance of
continuing to do so in sympathy with
the general trend of business. It is ob-
viously a highly risky and unprofitable
proceeding, and likely to end in increas-
ing class| bitterness, Unaware of the
real causes that govern the decline in
nrices, the farmer will be apt, naturally
enough to feel that all classes are werk-
ing against him. 'The truth appears to
be that, after so many yecars of rising
prices, it has come to be accepted as
an axiom that prices must continue to
rise, and consequently in the very year
in which all signs point in a downward
direction, the unfortunate farmer feels '
constrained to hold his grain, unconscious |
of the meaming of the signs around him. !
There is nothing in the other items of
our liabilities whigh calls for comment,
save that we may say, in passing, that
the reduction in acceplances under let-
ters of credit no doubt reflects to some
extent the difficulties whichatthe mo-
ment confront the foreign trade of this
country. To this subject we shall re-
fer again when dealing with the foreign
exchanges. i

Lines of Defense.

During the year our holdings of specie
have increased $566,854 and Dominion
notes on hand $3,952,861. There is no
change in'the ameunt deposited .in the
Ceutral Gold Reserves under the head-
ing either of gold coin or of legal tender
‘notes. Total cash on hand has increas-
ed $4,519,2156 and stands at 15.14 per
cent. of-our liabilities to the public, with :
so-called quick assets at 44.50 per cent.!
There has been a
reduction in our investments and an in-
crease in our loans, ‘The reduction in
the former consists of $33,768,822 in Do-
minion and Provincial Governmert se-.
curities and of $9,109916 in British, for-!
eign and colonial public securities and
(Canadian municipal securities. In both
cases the reductions are due to the pay- |
ment of war obligations by the Domin- |
ion and Imperial Governments. There.
has been an increase in call and  short
loans, both in Canada and elsewhere, the
increase in the former case being merely
a nominal one. In a time of uncertainty
and instability such as the present, it is
well to strengthen all our lines of defense,
and in the case of loans in New York,
the principal call money market of this
continent, this has occasioned less sac-
rifice of profit than is usual, as rates
throughout the year have ruled at a |
high level for that market. :

A Commanding Pesition. |

This Bank still holds a commanding!
position in the development of Canadian
trade and commerce, its current mercan-
tile Joans in Canada amounting to the
large sum of $281,114,772, or $17,925,602 .
more than a year ago. Similar loans

elsewhere have also increased by $1,924,-|S“U”“U“ will be relieved beforc long ings are as follows:

956. The other items of assets show little ,
change, except Bank Premises Account,!
which has increased $758,086 during the |
vear, our principal outlays in this con-
nection beifig- on premises for our for-
eign branches. Owing to the favora‘ble,

have been able to secure premises in
Rio de Janerio, Jamaica, Trindad and .
Barbados at a very reasonable cost, and
our office in Rio de Janerio will be situ-
ated in the heart of the financial and
business district of that important city.
There has been an increase in our total
assets of $1,116,418, a comparatively
trifling amount.

Foreign Branches,

In addressing you a year ago we
pointed out that up till then we had
been occupied with the promising
openings for new branches in Canada,
but that we hoped soon to give some
attention to foreign fields. The policy]
we have, followed in this respect has
been ome of caution, slow but sure

' creases

many bearings and can be discussed
from many points of view. As an in-
stance we may point out that the prem-
ium on New York funds is an assistance
to such of our exports as come into com-
petition if the markets of the world
with similar goods from the United
States. To the extent-of the premium,
the Candadian producer can accept a
lower price expressed in terms of a
foreign currency, and will still rédceive
as many dollars as does his competitors
in the United States. During the clos-’
ing part of the year, as you are doubt-
less aware, the rate of exchange on New
York rose very high, reaching 19 1-4 per
cent. on December 2ist, the highest
point on record,

Causes of High Rates.

~JIn addition to the causes usually
assigned for this-condition, which were
commmented on in our report last year,
namely, excessive buying from the United
States, especially of luxuries, and the
payment of interest on our indeb¥edness
to that country, the burden of -which in-
with every sale of Canadian
securities, there are, I believe, one or
two others which have plajed a con-
siderable part in the recent rise. One
of these speculation on the stock ex-
changes, which has been so prevalent
in some parts of . Canada. Wheh the
stocks speculated in are those dealt in
on New York market, cajls for margins
have to be responded to instanl?;, and
the sudden .demand thus created for
New York funds has on several occas-
ions been the cause of a sharp advance
in rates. There are also at present
large sums of money, belonging to banks
and wealthy corporations in the United
States, on deposit in the Canadian banks,
awaiting a favorablé exchange rate, and
;there has been a demand for the trans-
fer of a large part of these in connec-
ticn with the preparation of financial
statemegnts and . ¢ither endwof-theyear
requirements.

Not Canada Alene,

|
our pros-.

land, “only the country in which prices
are comparatively low can have an ex-
port halance in its faver.” 1t is to be
feared, therefore, that until some re-ad-
Justment of the situation takes place,
there can be little probability of any nma-
terial extension of our trade abroad.

[ am not amonyg the number of those

‘who consider that there is nced of a

central institution, or bank of rediscount,
for the purpose of financing = extensions
of foreign. trade. In my view the facili-
ties which are now available to the banks
under the provisions’of the Finance Act
of 1914 are amply sufficient for all that
is required, and while primarily & war
measure, the principles embodied in it
may well serve us in times of peace,

Government Ownesship,

The important experiment has recent-
ly been. tried by the Dominion govern-
ment of placing the management of the
publicly-owned railway lines in Canada
in the hands of a carporation, the own-
ership and control of which reside in the
government. The experiment is an in-
teresting one, and bids fair 4o determine
the feasibility of successfully carrying on
the business of a great corporation un-
der government ownership. There have
been many obstacles to overcome at the
start, and the traffic conditions of the
yvear have not facilitated the task of
those in charge, but it is only fair that
they should be given full opportunity to
demonstrate their ability to carry on the
enterprise and to make the experiment a
success.

Hopeful Outlook.

The year we have just passed through
has been one of surprises. At its com-
mencement the tide of rising rices
seemed unchecked, and the idea that a
rapid fall was imminent was congidered
altogether preposterous. Yet this is ex-
actly what has happened. Once again
the seller is having to seek the buyer,
instead of being besowgght hv him. Prob-
ably one of the principal obstacles at the
moment to the re-establishment of busi-
ness on a more normal basis is the in-
stability which prices have manifested
during recent months. This condition,
however, cannot be of long duration, and
we may hopg that before the winter has
run its course it may be a thing of the
past. Meanwhile we repeat once again
what we have so often urged, that the
whole world must aim to work hard and
avoid extravagance if the damage camsed
to both:property and credit by the late
war is to be revaired. .

The President then said:—* !

President’s Address.

The year has been as full of highly
important events as other recent years,
but while much that has happened is
very distressful indeed, many of our ex-
periences have been natural and refed-
ial even if disagreeable. War and fam-
ine are still present, although in a les-
sened degree, but assassination and other
forms of murder, by men associated for
that purpose, have grown to alarming
proportions. As against these bad con-
ditions, there- have been fewer strikes
and some improvement in the attitude
and the efficiency of workers generally.
It must also be a source of genuine sat-
isfaction to all fair-minded people that
we are how fully entered upon that ad-
justment of prices, both for commodities
and for labor, upon the reasonable ste-
tlement of which all hope for our future
happiness and prosperity rests.

The Strain on Credit.

A year ago we were still in the full
tile of high prices, high wages, supplics
unequal to the demand, inefficient lab-
or, inefficient transportation, _reckless
spending and all the other concomitants
of a world-wide inflation, based not on
industrial enterprise, but on the creation
of so-called wealth from the evidences
of debt issued by governments living be-
yond their means. Warnings_that con-
tinuance meant, ruin were not wanting,
but ti y met with little more response
than warnings usually do. There was
widespread unrest, as labor did not re-
main satisfied with any strike adjust-
ment which immediately met higher
prices for commodities. Bankers found
it impossible to grant credits which were
stixly made larger by two proportions,
la quantities and higher prices. Thus,
with the efforts of governments to econo-
mize,” came the lessening of the stream
from which deposits are derived, and
hence a curtailment of bank credits.
The Effect, x

"This seriously affected the stock mar-
kets in the latter part of- 1919, and as
bank rates in Great Britain and the
United States began to rise and the col-
lapse in raw silk took place in Japan,
other commodities began to follow, and
raw_silk, rubber, hides;, sugar, cotton,
manufactured textiles, clothing, boots
and shoes, field products and meat in
certain forms, one by one have had de-
clines in price, often sensational beyond
anything in recent years.

Reviewing as usual our n foreign
trade, we find the total of exports and
imports for 1920 to be $2,351,174,000, as
compared with revised figures for 1919
of $2,188,471,000 and for 1918 of $2,549,-
681,000. ~ Unfortunately the increase
over 1919 is almost entirely in imports,
so that the increase in volume, far from
Jbeing gratifying, is distinctly the re-
verse. With a slightly larger total of
cxports, we imported nearly 150 millions
more than in 1919, Thus the excess of
exports fell to the lowest point reach-
ed in the last four years. The fiscal
year ends in March, but the unfortunate
tendency of our foreign trade is much

It may, perhaps, be some  Consola-
tion to reflect that Canada {5 not alone!
among the countries of the world in

‘having to seek the solution of an ex-

change problem vitally affecting her
trade. 'There are other parts of the
British Empire with problems of a, simi- |
lar nature, but even more serious. Quite !
recently Australian Banks have decided
to remit in London funds for bills sent
to Australia for col'ec ion o 1: nezo-
tiate commercial bills on An teai: in
London. The reason is a st
London funds, said tp have wriso as a
result of the suspension of the system |
of Government purchase and sale of the |
Australian wool clip. The old machinery
for handling the woel hus not yet heen
restored, and in the meantime some dif-
ficulty has occured in financing
tralian imports. It is hopel that the |

i of

Lnus-

when exports of Australian wheat, wool
and meats go forward. The situation in
India, New Zecaland and South Africa
is of a somewhat similar character, but
not so pronounced.

|
Foreign Trade and Finance. i

It is unfortunate that these exchange
difficultics should arise just at the time
when strong efforts were being made to|

more evident when we compare the six
months’ period ending in September.
During that period in 1919 our surplus
of exports was $151,037,000, while in
1920 we have -actually imported $151,-
145,000 more than we have exported, a
change for the worse of over 300 mil-
lions and a complete reversal of our
trade position. 'The position of our
exports for the. fiscal year, taken alose,
is quite satisfactory. During the war
cur exports were swollen by the item of
exnpsives, but this has now been re-
duced to small figures. It amounted to
336 millions in 1918 to 251 millions in
1919, and to only 12 millions in 1929;
so that to keep our exports from dimin-
ishing we had to find new merchan-
dise to export in 1920 amounting to
about 240 millions, and we actually did
s0 to the value of about 257 millions.
The increases under the general head-
grain, flour and

sponsibilitv. Our imports for the fiscal
larger than in 1919, but since one item
connected with the war, articles import-
ed for the Army and Navy, amounting
in 1919 to 50 millions, has practically
disappeared, we have gone wrong to the
extent of nearly 200 millions. The ex-
cess of 83 millions in végetable products
covers such items as distilled beverages,
7 millions; fruits, 11 millions, rubber, 5
millions; sugar, 84 millions; tea, coffec,
ete., 12 millions. The excess in animals
and their products is 53 ‘millions of
which the large: items are: . furs, hides,

millions. The excess in fibres, textiles,
etc,, is 53 millions, of which the large
items are: cottons, 14 millions} silks,
11 millions; wool and tts products, 23
millions. In the vaNous forms of ma-

heading of iror and its products, there
are large increases and large decreases in
individual items, the net result being an
increase of less than 5 millions. In coal
products there is a decrease of 16 mil-
lions. The whole result is bad, but it
is trifling when compared with the six
months’ period ending in September.
For this half year, in which our exports
declined under each’ general head ex-
cept wood, and metals and other miner-
als, we actually imported 152 millions
worth of merchandise in excess of our
exports. Except in one item, of animals
and their products, there are increases of
frora nearly 50 to over 100 per cent. un-
der all general headings.

Exports to Great Britain.

The excess of exports to Great Britain
which in 1918 was as high as 779 mil-
lions, was in the fiscal year 1920, 370
millions, still a very satisfactory figure.
i For the six months’ period, however, it
| fell from 236 millions in 1919 to 28 mil-
{lions in 1920. The excess of imports
ifrom the United States for the fiscal
year was 300 millions, against 272 mil-
lions in 1919. For the six months’
period it was 210 millions, against 135
millions in 1919. When we look at the
third set of figures now supplied by the
Government, that is, from . September
1919, to September, 1920, the full force
#f our extravagance is evident. In that
period we exported less by 23 millions
than in the previous twelve months, and
we actually imported 440 millions more.

Fatuous Extravagance.

It is painfully evident, however, that
we waste our breath by setting out these
figures year after year. Nothing but
inability to buy will check such fatuous
extravagance, Is it to be wondered at
that people coming to Canada from
Great Britain are shocked and pro-
foundly astonished at such lavish expen-
diture of money at a time when the
world is so full of real trouble?

The New United States Tariff.

If we turn to the figures for our for-
eign trade we find that our exports con-
sisted in value of 639 millions in .manu-
factured artictes and 648 millions in
foodstuffs, These foodstuffs were ship-
ped to Great Britain to the extent of 368
niillions and to the United States to the
extent of 134 millions. Foodstuffs thus
form a most important part of . our
power to pay for imports of 801 mil-
lions from the United States, of which,

stuffs bought by us from them. Trade
between countries, however much con-
fused with foreign exchange and post-
poned settlements by sales of\securities,
is. a matter of exchanging merchandise.
How could we have imagined, therefore,
that the United States, the creditor na-
tion of the world at the moment, while
awaiting a revision of their tariff look-
ing to higher protection, would pass in
Congress a bill placing an embargo for
ten months upon foodstuffs shipped by
Canada and other countries, all of whom
are doubtless depending on these pro-
ducts to pay for the products they are
buying from the United States? These
are the days of embargoes, tariff revi-
sions and newly devised schemes to pre-
serve prices which are doomed to
adjustment, but we can only hope that
the Senate will not approve of such un-
friendly and destructive legislation. It
is evident in view of the present relations
of the American and the Canadian dol-
lar, that our rejoinder must be to put
an end to an equal amount of purchases
from the United States.

The Cattle Embargo.

Reflection on the markets for our ex-
ports brings up the question as to how
long the British embargo on Canadian
cattle is to last. For about thirty years,
during which time Great Britain has

try, our live cattle have been excluded
{~om the British market, unless immedi-
ately slaughtered, on the pretext of the
necessity of keeping British herds free
from disease. No proof of any danger
from our cattle has been shown, and it
is memerally admitted that the embargo
is simply a case of extreme protection
for British cattle breeders against the
interests of the meat consumers of Great
Britain and particularly against the bus-
iness interests of about 40,000 British
butchers who wish it removed. May we

lem of feeding the people of Great Bri-
tain is so difficult, such an irritating ob-
stacle may be removed?
meat consumer understands that there is
nothing whatever the matter with Cana-
dian live stock as such, and still desire
this protection for cattle breeders at
home, we of course have nothing to say,
but we should like to feel sure that he
does understand.

Our Field Crops.

The value.of t‘e field crops of Canada
for 1920 is estimated by the Dominion
Bureau of Statistics at $1.636,664,000, as
against revised figures for 1919 of $1,452,
437,000. An important change has been
made in the preparation of this report.
Hitherto it has been prepared by the
Bureau 'for Canada as a whole. Now it
has the benefit of consultation with each
of the nine provincial departments of
agriculture. The prices also are taken

!from those current in the respective lo-
| calities, and in view of the falling tend-

ency at present, the total estimate may
therefore turn out to be too high. The
increase in the estimate of about $184,-
(00,000 is derived from increases in
wheat of $172,000,000, in potatoes of $21,-

all vegetable products (except chemicals,
fibres and wood), 127 millions; animals !
and their products (except chemicals |
and their fibres) 69 millions; fibres and
textiles, 6 millions; wood and wood pro-
ducts and paper, 59 millions; ships, 28 |
millions. Against this we have import-
ant declines in copper, nickel, gold, sil-
ver and other metals and metallic pro-
ducts of about 25 millions. In the six

'

000,000, in hay and clover of $16,000,000
and in roots of $4,000,000,with decreases
in oats of $10,000,000, in barley of $17,-
000,000 and in other grains of $2,000,~
000. We have about 100 million bushels
more wheat than in 1919, so that the ac-
curacy of the estimate depends much up-
on the price of this grain. We have 148
million bushels more of oats, the largest
yield on record, yet the price has fallen

Vear ending in March were 145 millions,

leather, ete, 30 millions, and meat, 16

chinery and material coming under the

$211,301,000, and is well above 1919,
when it fell to $176,686,000, because of
the. reaction following the war. In the
rebound from this reaction there has
been an increased production of coal, as-
bestos and other non-metallic products,
and of pig iron and steel, of copper,
nickel, zin¢ and, in a slight measure, of
gold.. There has been a falling off in
silver and lead. The production of coal,

asbestos and zinc has been larger than in'

any previous year. The prices of metals,
except silver, were well maintained dur-
ing the first nine months of the year, and
the decline later has not reduced the av-
erage below that of 1919.

'The National Debt,

i 'The public dept of the® Dominion,
which at 81st March, 1919, was estim-
ated as being under $2,000,000,000, is at
30th November, 1920, €ighteen’ months
later, stated to be $2,298,784,000, but
against this are held certain non-active
assets, consisting chiefly of railway loans
and amounting to $284,015,000, which
were heretofore deducted from the total.
During the fiscal year ' ending March,
1920, ‘expenditures chargeable to the
war, amounting to $346.612,g00, were
made, followed by only $8,963,000 during
the six months ending 30th November,
1920. We may theréfore hope that the
back of our direct war expenditure is
broken. There is still due by Great
Britain $162,000,000 and by foreign gov-
ernments $45,000,000, but the amount
due by Great Britain has been deducted

e —— e —————

grants came to Canada and in 1914 about

would clearly have been a record year.
During the war the immigration was
nominal, only 50,000 to 75,000 annually,
but in 1920 the figures reached about
120,000, with a promise of a much more
active movement as soon as rates are
lower and passages more easily obtained.
In 1918 immigrants came from the fol-
lowing sources: Great Britain 150,000,
United States, 189,000, and all other coun-
tries 118,000, In 1920 the porportions
were 59, 49 and 8. In both years the im-
migrants spread themselves reasonably
well over Canada, Ontario, however, re-
ceiving twice as many as any other prd-
vince. The proportion of immigrants
from the United States who are farmers
is about the same as-before the war, and
doubtless many others from that, country
are land seekers, but the proportion of
farmers or farm workers from other
countries, including Great Britain, is
much smaller than before the war. We
must hope that the present readjustment
going on throughout the world will in-
creasc the number of land-seekers, be-
cause although’ we must prevent undne
immigration while our own people want
work, we shall desire as many as possible
to go on the land for a living.

’fbe Soldier Farmer,

In connection with land settlement and
post-war work for our soldiers, a recent
report of the Soldier Settlement Board
is encouraging. The plan provides for

4

885,000, so that, but for the war, 1914

‘in estimating the net debt. As the heavy |loars for buying land up to $5,000, or 90
payments caused by the war are now per cent.: of the value, in each case,
nearly at an end, we can, having regard,amcrtized over 25 yeurs on the basis of
ito established systems of taxation, be-|5 per cent. intérest per annum, and for
gin to estimate our actual position as to{lokns up to $2,000 for stock or equipment
debt and our capacity to deal with it, payable in six amortized payments, on

= the same interest basis, and $1,000 for
‘Salcs of Secuntxes.‘. permanent improvements payable in the
| The sales. of Canadian securities for|sanfe manner as the land purchase. Uver
'1920 have of course fdllen to lower fig-|57,000 soldiers have applied under the
ures” because of the absence of popular plan, over 41,000 have qualified and 20.-
Dominion Government Joans in Canada. 000 are already on the land, while over
The figures are as follows:— 1,000 are in training with farmers, To

by the way, 126 millions represent food- !

been supposed to be a free-trade coun-:

] = United Great

. Security, ‘ Amount. Canada States Britain
Governmept ...... aiaenle $113,455,500 $ 39,035,500 ~§ 74,420,000
Municipal ....... e | 58,994,728 49,312,496 9,652,232
Railwhy .0 oo, b s 965000000 UL 96,500,000
Public service corporation.. 11,500,000 200,000 11,300,000
Miscellaneous- .............. 88,381,853 16,106,853 22,275,000

Totali10800 N L $318,882,081  $104.654,840  $214,177,232

100 p. c. 32.82 p. c. 67.18 p. c, i
Comparative figures for 1919.$909,383,728 $699,291,095 $204,987,500 = $5,105,183
100 p. c. 76.89 p. c. 22.54 p. c. 57 p. c.

We have again been given by a most
competent authority an estimate of the
amount of our securities held abroad.
These are now estimated at $2,189,000,-
000 held in Greaf Britain and European
countries, and $1,441,000,000 held in the
United States. If we calculate the inter-
est on the former, which were financed
i pefore the war, 43, per cent., and on the
latter at 5%, per cent. the total of our
| interest payments would be about $183,-
/000,000 annually. Doubtless there are
securities held abroad which are not in-
cluded in this calculation, and the high
. rates lately paid for loans may increase
the average beyond the rate of 5% per
cent., so that the actual amount we have!
to pay is doubtless midway between 183
millions and the sum of 190 millions
suggested a year ago.
 Shrinkage of Credit.
l A year ago the cry in every direction
was for more production and less costly
conditions in transportation, and a ces-
sation of Government borrowings and
of credit inflation. The enoromous
quantities of unsold commodities at the
present time seem inconsistent with the
cry for greater production at the time,
but it ‘is doubtful if there is any real
inconsistency. Except for stocks of cer-
‘tain commodities held by Governménts
who continued to exercise control over
irade and did not liquidate these stocks
at the cost of the war, it is questionable
5f there are more commodities than the
world needs for its ordinary -comfort.
The trouble does not arise from over-
production except as to luxuries, but
from a sudden shrinkage of credit oper-
ations, a vast psychological change in
the middlemen who buy and sell be-
tween the producer and the consumer,
and following these factors, and to
some extent because of thent, from a sud-
den falling away of the buying power,
and a distinet change in the desire to
buy, of the people generally. From a
iperiod of expansion marked by the most
|bxtravagant buying ever known, we have
lentered upon a period of liquidation.
We are just as bent now on finding a
sure bottom as we were on finding the
dizzy top a year ago.

Decline in Prices.

| The monthly Review of the Federal
Reserve Bank in New York at the close
of November quotes. the decline in com-
modity prices from the peak as aboul
10 to 14 per cent. in Great Britain, 11
per cent. in Canada, in the United States
various estimates from 14 to 83 per cent.,
in France 14 per cent., and in Japan 28
per cent, The decline of the past six

lion dollars has been necessary, as again-
st a possible 160 millions under the Act.
Soldiers have made first payments a-
mouvnting to four millions, while crops
have already enabled further payments
of nearly two millions to be made.. In
the prairie provinces alone, the soldier
farmers have produced about 20 million
buskels of grain. .

The care taken in estimating the quali-'
farming in selecting the land, in buying
stock and implements, the latter at
wholesale prices, in counselling and aid-
ing in many ways those who have not
yet made good—all suggest an admirable
effort to carry out a plan of land settle-
ment, the importance of which reaches
far beyond the mere aid to the returned
soldier, although that is the prime con-
sideration. Where there are applicants
who cannot make the initial payment,
\the various bodies aiding distressed sol-
diers are appealed to, and, of course,
there are failures after all precautions
have been taken. In 150 cases, involving
an investment by the Government of
$575,000, only about $10,000 was lost.
'The report closes with suggestions re-
garding land settlement generally, which
it is hoped will have the consideration
due to such an important question.

Pensions to Soldiers,

Perhaps no new form of national ex-
penditure caused by the war interests
us so widely as the pensions paid to our
soldiers. On the one hand there is an
intense desire that justice be done to
those who fought for us, while on the
other hand there is a grave sense of the
weight of the obligation falling upon
the new generation to pay such a large
sum annuallv, in return for which there
is not, directly or indirectly, any rela-
tive production of national wealth. At
the end of 1919 there were 86,429 pen-
sions being paid, at a egst of about
$1,800,000 monthly. During the year,
by the payment of $5,710,000, pensions
were commuted to the extent of 14.-
292, and the number of pensions in force
at the end of 1920 was 73.278. Further
commutations are expected, bringing the
total to about 18,000, on which about
$7,200,000 will have been paid. At the
moment our monthly outlay for pen-
| sions is about $2,500,000, but commuta-
| tions will probably reduce this to about
$1,850,000.

Taxation,

In speaking last ‘year about the.man-
ner of - distributing the taxation neces-
1 sary to carry our debt and to admin-

settle these 20,000, slightly under 80 mil-

fications of each applicant for successful

months in the United States is said to, ister the Government ,we expressed the
be meore abrupt than anything since the|opinion that if the annual payments are
same period at the close of the Civil War. 1 obtained by reasonably fair taxation, so
Wkile there must have been countless levied that the taxes do not become a
perplexing and grave problems, often in-| cause of restraining our industries, we
volving totals in moncy which were enor- shall not fail to win through, but to ac-

not hope that in this day when the prob-;

If the British

'mous relatively to past experience, it is
greatly to the credit of modern bunxing
in most countries that we have been able
to meet these situations as they have
arisen. Embargoes and moratoriums
are still mecessary, and the foreign ex-
_change difficulties are a mere premium
lor discount in the rate.

| Canceflation of Orders. :

Trade with countries other than dis-
tressed Europe has been threatened with
sloppage until bankers devised new ex-
i pedients for bridging difficulties not met
, with for many years, if ever before. The
stoppage in buying and, what is much
worse and not creditable to modern con-
ditions of trade, the cancellation of or-

‘of manufacturers and merchants that
borrowings from the b‘enks,, and by note
and bond issues from\the publie, have
been necessary in the United States on
a scale never known before. 'The liqui-
dation which has set in will bring a-
bout easier monetary conditions as the
‘natural accompaniments of less active
| trade and the decline in prices, and, un-
! fortunately, we can already see that
many will be out of employment auring
the coming winter.

Unemployment,

In the United States, ‘as usual, move-
'ments are more acufe than in Canada,
Iand in sume branches of trade, such as
'motors and clothing, employment has
fallen as much as 50 to 75 per cent. On
the whole, what with some; trades in a
}-better condition and with l’abor needed
and lumberin

. heretofore

ders, have so disturbed the calculations |

extend the foreign trade of Canada. Un-|months’ period ending September, we
dopbtedly the situation as regards for- have, however, a great change. 1In
eign trade is a most difficult one at the!grains, flour, etc, we have a loss of 45
present time, not only because of cx-|millions; in animals and their products,
change questions but also because of the |53 millions; in fibres, etc., 3 millions;
instability of the financial situation in|in various other items, 15 millionsg
many foreign countries. The collapse|while in wood, paper, etc, there is a
of sugar prices in Cuba and elsewhere i3 | gain of 63 millions, and in iron, other
one instance of this, and in a period ef | metals and non-metallic minerals, there

so that the money value of the whole 4
crop i$7$10,000,000 less than in 1919, On | very short of workmen, the lessening of
the other hand, hay and clover, while|employment is not very prevalent as

| in farming

lless in quantity, yield more, the price for yet. The unemployed of course con-
lhay being the highest in
. Saskatchewan,

our history. gregate in the cities and raise grave ques-
with  $412,000,000, and  tions which had better be met by. public
$396,000,000 provide about | work where labor is given in exchange
the field |for pay, than by doles which tend to
break down the individual

Ontario, with
one-half of the valug of all
crops in Canada.

falling prices all over the world it is
admittedly a most difficult matter to ex-
tend foreign trade. Nor is the problem
rendered any more easy of solution byl
the high level in Canada of all costs of '

is a gain of 18 millions. The total shows
a falling off of 40 millions.

Increase in Imports.
It is in our imports that we have ex-

Mineral Production,

| From such information as we can ob-

{tain the total value of the mineral pro-

| duction of Canada for 1920 is probably

production, including wages. As pointed hibited a most unfortunate lack of ap- $200,000,000. This comrpares with - the
out recently by a high authority in Eng- preciation of individual and national re- great year of 1918, when the total was

effort on
which our society is based. /
Immigration Increases.

1t is unfortunate, although quite nat-
urzl, that at such a moment immigration

shows its first great movement since the
war, In 1918 a trifie over 400,000 immi-

complish this much study of the sub-
ject is necessary. It must be admit-
ted that the war has imposed wupon
Governments the necessity for collect-
iing an amount of taxes beyond any past
experience, and it should be evident
that the total required can only Bz ob-
tained by contributions on some scale
from, practically the whole body of the
people.
must be had to the capacity of the in-
dividual to pay, but in levying super-
(taxes no folly can be greater than to
| overlook the effect of excessive taxation
on our industrial activities, not only as
| to future growth, but as to the jjpresent
| power to give employment to the wage-
{earner. We do not hesitate to say,
now that the war is over, that some of
the present forms of Dominion taxa-
tion, ‘while justifiable during the war
period and the period immediately suc-
ceeding it, are in danger of becoming
destructive of enterprise and perilous
to our future if not altered. As the
forms of taxation to which I shall al-
lude are similar to those of other coun-
tries in which the same evil resnlts
are apparent, and in which the tide of
opposition 4y rising rapidly, 1 trust my
remarks will not be regarded as a cri-
ticism of our Government, whose tasks
during the war and since have been
most diflicult and onerous. We must
suppose that these forms of taxation
are experiments which are subject to
speedy change if found to be too bur-
densome and unfair.

Tax on Sales,

As against the “luxury” taxes now
happily at an end, we have steadily
urged a turnover tax of one per cent
on sales of commodities. We am aware
that criticism, only, however, regard-
ing certain details of this form of tax,
have been made in the Tentative Report
of the’ Tax Committee of the National
Industrial Conference Board of - New
York, but these have been answered by
the Chairman of the Business Men’s
National Tax Committee. One of the
arguments made in the United States
against it is that any tax which bears
in the same rate upon the small earner

It is quite true that regard -




