586 CANADA LL"Y JOURNAL,

the primary and immediate result is alone to be looked to,
plete compensation is not always awarded, even where 3
flows in direet sequence. .An instanes of this is found iy the mo
of the non-payment at maturity of a promissory note or bill of
exchange. Default in payment might lead to the financig) ruin
of the holder, and yet such a result is never taken into considers,
tion so as to entitle the paity agg :ved to recover damages in
respect of it. The only damages recoverable in such g cage is
interest on the principal sum from the date of the breach of
contract, ‘

Alderson, B, laid down the rule as to contracts in clear ang
distinet terms, in delivering the judgment of the Court in the
greet leading case of Hadley v. Bazendale (1854) 9 Ex, at p,
353, in these words: ‘“Whe»e two parties have made a eon.
tract which one of them has broken, the damages which the other
perty ought to receive in respect of such breach of contraet
should be such as may fairly and reasonably be considered either
arising naturally, i.e., according to the usual coursc of things,
from such breach of covntruct itself, or such as may reasonably
be supposed to have benn in the contemplation of both parties,
at the time they made the contract, as the probable result of the
breach of it."

The above exposition of this branch of the law has been fol-
lowed with great regularity ever since, The following rules are
held to be deducible from the decision in this case of Hadley v.
Baxendale.

1. Damage is recoverable for the breach of a contract, when
it arises naturally or in the usual course of things.

2. Damage is not recoverable where it does not ariss netur-
ally, but from special circumstanges peculiar to the case.

3. Where the special circumstances are known to the one
breaking the contract, he having eontracted with such knowl
edge, and special damage flows from such breach, under such
special circumstances, he is liable to the full extent of the damage
consequent thereupon.

Since a conerete instance makes a far more vivid impression
upon the mind than a mere abstract statement of a general rule,
it may be well briefly to consider some of the leading cases upon
this important branch of the law.
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