
''E .OURNAL 0F OMMERCE-aNANCE AND INSIUANCti nEYEW.

subject for the present, in the expecta
tion of a prompt withdrawal o' bis charge
by our contemporary. We Jearn froin the
iIinerve that Mr. Chapleau's negotiations
with the French Governient, which ive
stated hil our rticle of Olh September to
have been "irregular," were expressly
sanctioned by Sir John A. Macdonald. ILt
vas, of course, impossible for us to have
surmised this on the Oth September, nor
did La Nlinerve in its article, from which
our information was derived, give the
slightest hint that such w'as the case. Sir
John Macdonald had very recently dis-

claimed to the Secretary of State having
given any authority for negotiations of
such a character. We readily admit tiat
as regards Mr. Chapleau, the Mincrve's
authoized statement relieves hiim from
the charge of irregularity, but ive cannot
admit that, with the information before
us, we were not fully justified in making
it. It lias been the invariable practice in
ail civilized countries that, where persons
are entrusted with missions te foreign
Governments, the public aire informed of
the fact, althougi the nature of the in-
structions are ihwvariably kept secret. We
bave no doubt that wlen Parliament
nseets Sir Joh 1Macdonald will be called
on te produce his instructions to Mr.
Chapleau.

La inierve inforins us tihat it is not
authorized I to relate what lhas .passed

in the conversations leld by the Quebec
remier with the Frencli iniisters, but

lie has ovidenly been taken into the con-
fidence of the former, and assures us tbat
lie has succeeded beyond his expecta.
tions. WO hope so most sincerely. 'e
trust that Mr. Chapleau did not [ail to
L1rge that Canîadiains ouglit at least te be

put aon the saine footing as the Maliomet-
ans. It, hoivever, does seem net a little
irregular that Mr. Chapleau, thè author-
ized agent of the Dominion Government
should have taken La 31ineve into bis
confidence, before Sir John A. Macdonald
lias made any communication to Parlia-
ment. This certainly. is not iniaccord-
ance with the usage of those, ivi have
taken part in diplomatic missions either
in Europe or America.

We have no desire to comuplicate the

question at issue by raising a doubt as to
Sir John. Macdonald's conpetency to
authorize M.fr. Cliapleau to undertake this
mission. It is, moreover, quite possible
thsatî1xe may have communicated witl the
'Secrètai.y of State on the subject, and that
the British ambassad'or nay have been
aware tlat such negotiations w'ere going
on. We feel assured tiat Sir Alexander
Galt basnot entered into negotiations witlh
foreign Govermnients, witlout the know-

ledge of the Imperial Government, and ve
ase therefore inclined to think that proper
communications have taken place. We
should hardly have referred to this branch
of the subject but for a remark in La
jlI'inerve, that the only difficulty proceeds
from England, but that Mdr. Chapleau has
discorered an indirect mode of getting
ov'er the difficulty, so that "l France and
Canada may exchange soie p'oducts with-
out the necessity for a treaty of com-
merce." This is simply for the French
Chambers to adopt aresolution as they did
in the case of Germany. Now we emplia.
tically deny that England bas interposed
ahy obstacle whatever to France doing an
act of justice to Canada. England bas no
interest whîatever in the question at issue.
We confess that we do not quite compre-
lend the meaning of " exclhanging sole
products." There lias never been any
obstacle on the part of Canada, and wve
have never been favored ivith a single
reason to justify France in trying to coerce
Canada into an alteration of he' tariff as
a condition for the admission of lier ex-
ports on the same terms as those of the
United States, Turkey and various Euro-
pean States.

Sir Alexander Galt is reported to have
stated at an interviev vith a reporter of
the Slar, that " upon the result of these
"negotiations (between England and
" France) depends any arrangement
Svhich may be looked fox betiween France
" and Canada, Of the features of these
" negotiations I have no riglt to give you
" any insfo'mation. I have never lsad any
" fait to speak of in their coming to any-
" thing. h'lie English free trade and the

"'French protection are of too antagonistic
a nature to eacls othxer te be readily

" saimoiized." sThose who have read the
English newspapers are tolerably well
informed both as to the < features of the
negoiiations I and the difliculties to be
surnounted, but Sir Alexander Galb can-
not have the same confidence in M'r.
Cliapleau's success that La liierve ias,
or lie would not have stated se positively
that upon the result of those negotiations
depends any arrangement which may be
looked for between France and Canada,
Nov, let us enquire into the nature of
these negotiations in wvhiclh it appears that
we are so deeply insvolved. England and
France .have bad a commercial 'treaty
which has expired, and which England
would have been glad to reneiv. France
lias' refused to renew it except on the
condition, that she will impose increased
duties on manufactures, and there lias
been a deadlock, and Sir Alexander Galt
is j'robably riglt in believing that the
reiseNved negotiations will have no result.

Wliat lias all this to do with Canada? We
do not object to the French tariff, and we
have no interest whatever in the old
treaty which vas not applicable to Canada.
France is more interested in I fair trade,I
to use a modern tern, than Canada. We
have not had " fair trade l hitherto, and
we demand it. England could extort
Il fair trade " froin France in a very short
time, if public opinion would sanction
retaliation. In Canada there is no obstacle
to retaliation, and ou' contention is that
as long as France imposes a duty on
Cansadian exports greater than what she
charges to other nations, Canada shoull
impose a discriminating duty' on French
exports. This is sinply the lex taliojiis,
and it would be eflicacious beyond doubt.
We shall merely observe, in conclusion,
thxat throughout the discussion, in whxicl
we have taken part, regarding the coin
mercial relations betveen France and
Canada, in whichs the Province of Quebec
is specially interested, w'e have been con-
tending for the rights of Canada, wiule
La Minerve and its allies have been virtu-
ally defending France, though unable te
advance a single arument in justification
of French policy.

11E BAN'K STATEMENT'S.

The bank statemients exhibit a las-ge
increase in liabilities and assets coise-
quent in a great mneasure on the movement
of the crops. In Ontario and Quebec the
circulation ias increased by over $4,500,-
000, public deposits over $3,000,000 and
those of the Dominion Government
565,000. The chief increase in the assets

is in bills discounted, whiclh are nearly
$5,000,000 more than last month. It
seems deserving of notice, that the Donii'
nion Government appearsý by the bank
returns to have been obtaining loans frons
the bank of Montreal during the yea', the
amounts varying from about $400,000 in
May to nearly $950,000 in July. On 30til
September the loan vas ,782,445. The
Government deposits in the bank ivere
at the sane period '3,787,564 on call and
$2,100,000 on notice. It is to be hoped
that the loans are not bearing interest,
but that they appear in that farm merely
as a matter of account. It is not so'easy
to understand how the Dominion Govern
nient can ie indebted for loans f'rom the
Ontaio, Molsons and other banka.

.There is a slight increase in the Dami
nion note circulation, chiefly in ones and

tvos,wliicl was to be expected concurrent-
ly vith the great increase in that Of the

banks. The agg'egate increase is under

$200,000, but in the smanl notes it is over
$4001000. The banks hold over ten mil-


