
Ti0 1 JOtJinNAL 0F COMM t0ER-FIÈANÄN AND INSURANCE REVIEW.

2. The net revenue for theyear lias anounted
to $47,592.04, leaving, after paymient of' inter-
est on bonds, the suma of S35,257.97 availlible
for dividend, fron which the Directors have
doclared an interim dividend of 3 per cent. for
ile lalf-yearending hc 3011h June, and a further

dividend of 2.l per cent. for the closing lialIf-
year ending the 31st Decemîbor; miaking for th¯e
year a total dividend of 54½ per cent, , and lear-
uog at the credit of profit and loss accoulnt a
balance of 51,891.47.

3. The Directors have to congratulate tie
Shareholders on the comrîpletion of their con-
necting fines in the Maritimie Provinces, anîd
feelo warranted in assuming that tei extension
now consumnated will prove a valuable boon to
the publie and a profitable acquisition ta the
Company. The Dominion is now the oiily
Telegraph Company transmitting public busi-
Mess over its own wires, betwcei the Upper
Provinces of Ontario and Quebec and the
Lower Provinces of New Brunswick and Nova
Scotia. Its lines, noreover, form the shortest,
as well as the only direct communication with
the Atlantic Cable, connecting Canada with
Great Britain, thus aflording to Canadians the
independent national telegraphic communica-
tion with the Mother Country so long desired.
The Directors confidently hope the public will
not fail to appreciate the advantages and facili-
iies thus possessed by the Dominion Company,
especially when it is known that the transmis-
sion of telegraphie business between the Mari-
lime and UpperiProvinces aidbetwoen Canada
and England and tfic vlole of Europe, by any
other line than the Dominion, involves its
transfer to a foreign corporation. Suci anl
objection does not exist against the Dominio
Telegraphi Company. Moreover, all Cable
traflic from Canadabv any other route involves
its transfer and repetition te an intermediate
Telegraph Company in New Bruswvick, over
whose lines it lias to be re-transnitteid to Cape
Breton, whero a flurther re-transmission las to
bc made by cable io Ncwfoundland, before it
is finally despatched by the main cable. In
the case of the Dominion lino no transfer to ais
interniediate Company is involved, ls the main
Atlantic caile is reatcled directly by their own
wvires at Torbay.

4. Since the last report was submaitted flie
pol mileage of tIe Coipany fias been in-
creased to 4,G18 miles, and thle wire nileage to
8,882 miles, and:the nuimiber of oflices now open
is 492.

5: 'A conference laviug been proposed by the
Montreal Telegraphi Cuoipany to the Dominion
(jompany, througi Captain Mayne, R.N., 0.B.,
to discuss the subject of a division of the Gross
Earniigs of thie two companies, ivithi a view to
enable theni to reduîce their expenses and mini-
mize the effects of the diminisfied traffi causcd
by th'e general and serions depression in con-
nerce, which unhappily continues to exist, your
Directors consented to enter into negotitions
for the accýomplisfIment of so desirable an ob-
ject 'it being tirst distinctly stipulated that both
Companies shòuld maintain their independent
organization, and that the public should have
conitinued to them the option of uîsing which-
ever lino they preferred. Under this arrange-
ment i't was proposed to establish joint oflices
ait ail those places whîereone telegraph office
ivoild amply lutfice, but where duplicate offices
are now maintained at heavy cost to both Comn-
panies. The agents at these joint offices were
to be equally the seTvants of both Companies,
acting uder the instructions of a joint coim-
mittee and nöt under separate authority, except
in matters appertaining te the routine business
of each company.
L Wbile tbis arrangement would have continued

to 'te public a first-class and independent ser-
vices.by either Company's lino, as thie use thereof
might be bosen, it would have saved'to both
Companies the expense'of many superficous
offies, which bave been the natural offspring of
a keen rivalry.

The business of both Companies baving fallen
off,>and there being little prospect of a speedv
re-action, your Directors deemed it proper aud
wise to try the means which appeared to them

to be most practicable and elfctive to conserve
aIl interests. it seeied to th.fthait, in the
case of Telegirapuh Comîpanies, as in the case of
hiail way Companies, these ieans mainly existed
in the ability possessed by the Compianies to
bring about by agreement with each otber ile
largest possible reduction of expenses and so
kee up the net earnings; while any attempt

e to maintain or increase earnings bîy rais-
ing rates, in t.he present depressed state o blsi-
ness, wvould b strongly opposed to ipular
feeling, and productive of little, if any, benefit
to ile Companies themselves.

The Directars under tfhe circîumstances felt it
their bounden dtiy to lake Ile whole matter
into consideration, and decided ta recommnend
their shareholders to accept of the division of
gross earnings which both parties hîad agreed
upon, with such ain administration for the iman-
agement of .the joint offices as they believed
would bc greatly beneficial to the interests of
both conpîanies, and fraîîgfht with the least pos-
sible inconvenience to tle public.

A diflèrence having arisen between the par-
ties, it was imutually arranged to refer flic mat-
ter to the arbitration of Capt. Mayne, whose de-
cision it was agreed shouîld be bindiîg oi both
companies, subject to the approval of the share-
holders. The Directors, however, regret to
have to announce that the negotiations were
eventually terminated by the Montreal Com-
pany declining te carry out Catpt. Mayne's
award.

3. During the past season thie coipany's
CUtire systeii oflines lias Ueno thoroighly over-
haîuled by repairing and reneval gangs, anud put
in condition te inike transmission of business
reliable, and to athord every facility and prompt-
ness oi despastclh.

7. The Directors trust tiatby these mîeasires
and by the addition oflsuch important Provinces
as New Brunswick and Nova Scotia to their
system, wbereboy tle resources of the company
have been unch auigmented, they will be enabled
te aford such commodiouis service for donestic,
commercial and press business generaîlly, as wvill
ensure o ltle shareholders permanently satisfac-
tory results, more particularly urhen trade re-
vives and publie confidence is restored.

8. The Directors find it desirable to obtain
somue aniendrents to their charter, and will suh-
toit for the shareholders' approval the Bill they
propose ta introiuce to Parliament.

9. The filowing is s general statement shew-
ing the liabilities and assets of lie comipany on
thie 31st December last:

GE.N.nAL FINANe1AL STATEMEFNT, 31lst DE.. 1878.

Liaîbilties.
Share Capital auîthor-

ized .............:..........1,000
Share Capital paid-up.. $711,709 50
First Mortgage Bonds

issuued ..................... 292,000 00
Advance on acet. and

Bills payable....... .... 74,273 32
Due connecting Lines,

unpaid Divilids,
&C .......... .............. 2G3 88

Dividend nowr payable
for six months end-
ing 3st Dec., 1878,
at72 p.c................... 17,700 17

Balance uat credit of
Profit and Loss Ac... 1,891 47

po i e ls. $ 1,122,838 34

Capital Expenditure Acceunt.......$l,0203324 341
Plant and Stock ai hand............ 63,18 48
Accounts due fron Railways, Gov-

ernments, connecting Lines,
Agencies, &c.......................... 28,954 88

Cash on hand and in Banik ......... 10,372 65

$1,122,838 34
Respectfully submitted.

Tues. N. Ginss, President.
Tuos. Swixsiu, M!uîaacgiig Director.
F. RoPER,. Secretary.

ToRONTO, 12th February, 1879.

Toronto, 1ltih February, 1879.
'o the President aid 1)irectors of the Douninion

TeleUrap/h Conpany
GarrTI,îiass,-I hereby certify that I have

made a letailed audit of al tle bookcs of ac-
count for Ile year ending 31st December, 1878,
and of vouchers and documents relating to the
saine ; ad ifhe several statements of revenues,
profit iai loss and liabilities and assets, here-
iwith submiitted, have been exaiined, and agree
with the ledger balances.

The balance of tle cash book agrees witl
tie banlkers balance after deducting tfe Ount-
standing cleques. Tbe stock register has also
beenî exaniied and tfhc several transfers duily
recorded, and its balances agree with the stock
list liaow presented.

JAMES SYDNE CîonCI,
Auditor.'

Ii moving the adoption of the report, the
presidelt rciiiarkel tlint the continued depres-
sion in ail branches of industry had lhal tle
eflect of' reducing telegraph, as well as other
business, generally, and ats a resuit. tlc gross
returnîs of flic Dominion Company showed a de-
crease of about $7,000. As would be seen lby
thei report, however, notiilistiandi ng tle cost
of exiending tleir territory and opening new
offices, tle wrrking expenses were somie $2,000
less thanî tfhe previons year. The greater part
of tle decrease in ernings was attributable to
tle arrangement entered inta between tle
W'es tern Ulion, and the Atlantic and Pacilie
Telegraph Comlanies, by which a lirge nuiber
of oilices in the United States liad been closed
by tle lattr conniy. Il was satisfactory,
hiowever, to him te staîte tiit hie Cniadiaii
I ralic proper showed a smalit aggregate in-
crease.

le thon diwelt at soille length n the unisatis-
factory resait of the interviews which lad takein
place with tue President of the Monireal Tele-
grapîh Company, who lad made overtures as to
pon fing roceipts. 'lhe latter Coipany had
been fiairly met in the niatier, and anî agreed
basis had been arrived ai, but the Montreiil
Company, afler deliberation, considered they
should have better terms, and proposed, in
fact, an absolute aiialganation of thie two
companies on a stock basis. This proposition,
lie considered it unîînecessary to state, received
a point bliik refusal from him and his co-direc-
tors.

lis conclusion, lie allided to the lrospects of
a revival in trade in the not distant future,
wbich woild bring with it increased business
for the Dominion Company, especially now
thiat tle Company liad completed itsextensions
ta the Maritime Proviices. lie svas pleased to
be able to iflirmi fiat this Company was not a
suiffeorer to so great a degree as tlic older estab-
lisied Coupans, which showed that the direc-
tors had lookld well aifter the interests of tielir
sharelolders. (Applaise.)

In aiswer to a shareliolder, the mianaging
director, Mîr. Svinyard, said that, notwith-
standing a break existed, for tlie time being, in
the Direct (on pany's cable, the general husi-
ness of the Company fer the first month in hie
new year cxhibited a very gratifying increase.

Some enquiries vere thon niade as to the ex.
penditures of tle Company, ail of which were
satisfactorily answered by the presidenti who
paid a high compliment to the abilities of their
managing director, and the uîntiring zeal dis-
played by him is the promotion of the Com-
pany's velfare.

Oi motion of elic presideiit, sedonded by Mr.
John I. McKenzie, vice-president, the reiport
was adopted.

Moved by Mr. A. T. Todd, and seconded by
Mr. A. T. Fulton,

That the report now prosented by the direc-
tors bc circulated amongst the sharebolder'of
the company. Carried.

The,managing director ilion read a draft bill,
proposed to be submitted to Parliainent, askiîîg
for an extension of povers to thec Dominioi T oie
graph Company, etc., and the folowingresolu-
tion, referring thereto, .was unauimously adopt-
cd:-.


