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In the same article in another paragrapb be goes on to state:
Oil executives estimate that even under the new price regime the net return

after taxes on conventional ail is four times bigher in the U.S. than in Canada.
And deapite the higb price accarded new ail fram Canadian frontier reservea and
enhanced recavery, the producer will receive leas than in the U.S. because mucb
of the increase in Canada gaca ta taxes and rayalties.

Then the clipping quotes one Canadian wbo is now down
there. It states:

-.1 find paycbalagically 1've written off Canada" says Stan Janes, farmer
director af the Canadian Association of Oilwell Drilling Contractars and now
Vice-Preaident of Tria Petra Inc. "1'm na langer angry."

That is sad; this Canadian who worked bere says he bas just
written off Canada. He is no longer angry but he just left. He
was tired of fighting and be just left. Let me bring a more
illuminating fact to the attention of those opposite. Tbis
clipping goes on ta, state:

Perliaps the most ironic illustration of this Iack of confidence is Lochiel
Exploration Ltd., owned by Alberta Liberal Party Leader Nick Taylor.

Peter Kneeland, Locbiel's Secretary-Tressurer, and Sheldon Crewsan, ita
Vice-President of Exploration, sat in on the conference. Crewson said the
company is expanding its projected $10 million U.S. exploration budget, high-
ligbîing its Kansan drilling programn. Lochiel, wbich has been bere for more than
a year, already bas some production in Colorado.

Kneeland said Lochiel bas been forced ta cut back on its Canadian drilling.
Not because it wants ta, but because needed capital ia nowhere ta bie found. It
has fled ta other inveatmenta or is waiting on the sidelinea for better times.

Kneeland betrayed discomfort recalling bis boss's initial support for the
National Energy Program. but was quick ta point out Taylor bas attacked the
Sept. 1 pricing agreement as a sellout of the induatry and consumnera.

Lochiel's presence in tbe U.S. ia not bard ta understand, says Jones.

When the NEP came out a year ago one of tbe few people in
Canada wbo said it was a good thing was Nick Taylor, leader
of Alberta's Liberal party. He was showing that be was more
of a Liberal than bie was honest. We now see that bie said, for
the benefit of bis hopes or aspirations to join the Senate or
some other body, "Yes, you are doing a good job"; but wben it
cornes ta his own oul cornpany be says, "Fellows, you better go
to Kansas or Colorado and drill there because there is no
future for us in Canada". So hie says one thing and does
another.

We bear members opposite standing up and asking what we
are talking about when we say oil companies are leaving. If
tbey do not believe us 1 suggest they phone Nick Taylor. He is
of their own stripe, the Alberta Liberal party leader. Phone
Nick Taylor and ask hirn why Canadians are leaving to go to,
tbe U.S.

The final point I want ta talk about is tbis matter of
Canadianization and wbat it means. We have been accused,
particulariy by members of the NDP but also by members of
the Liberal party, of somehow being against Canadian owner-
sbip, or of sornehow not favouring Canadians having a larger
position in the Canadian ou and gas industry. That is an
absolute absurdity. In fact, I will personally put rny record in
this regard up against that of any member of this House of
anybody wbo bas spoken.

I was a charter member of the Calgary section of the
Cornrittee for an Independent Canada, now defunct. I joined,
as a matter of fact, in indignation and outrage over wbat was

Canada 0,1 and Gas Act
then the law in Canada. The law in Canada in 1970 was that
an American could drili a well in Canada on pre-tax dollars
but Canadians could not. That was the law of this country and
it had been the law for decades. It was an absurd law.

In 1947, which really was the birth of the current oil
industry in Canada, the majority of the industry was Canadian
owned. Through that period of activity during the 1 940s and
the early 1950s, particularly during the Korean war period,
Americans were coming to Canada in great numbers to invest
in the où and gas industry. There was a particularly attractive
tax regime in existence whicb was not available ta Canadians.
Canadians could not afford to compete witb Americans for
investments in Canada. That is what it amounted to.

James Gray, a weli known Alberta-based author, talks about
corning to, Ottawa in the early 1950s and talking to the deputy
minister of finance who was a personai friend. He asked what
was happening with ail these foreign-owned companies coming
in and buying up ail this development wben Canadians could
not compete. He said the deputy minister of finance said, "We
don't give a damn wbo owns the industry as long as we can tax
tbem". That is what bappened as a resuit of that stupid policy,
and that is aIl you can caîl it, and by 1975 the industry was
foreign owned to the extent of more than 90 per cent.

After I was first elected in 1972, for the next four years this
was a project I had in mind and 1 neyer lost an opportunity to
speak in the House or to lobby ministers about this law. 1 see
the hon. member for Sarnia (Mr. Cullen) sitting opposite. He
wiil recaîl my lohhying when hie was minister of national
revenue. I remember lobbying the Hon. Donald Macdonald
when he was minister of energy, mines and resources. 1
remember him saying in exasperation one day, "I agree with
you but I arn not the minister of finance and I cannot do
anything about it". To bis credit, wben he became the minister
of finance hie changed the law in bis first budget. He removed
the principal business test.

Wbat happened in the next five years was that the industry
changed frorn over 90 per cent foreign owned to 70 per cent
foreign owned with increased Canadianization. There was a
buge increase in Canadian content in that period of time. This
was not the resuit of the establishmnent of Petro-Canada and
not the result of government intervention, but the resuit of
adopting a set of laws wbîcb saîd that Canadians could
compete on par. That is what is so pbony about this current
program. The government dlaims it invented Canadianization.
That is absurd and the record is there. Gîve Canadians a fair
shake to compete at par and they will in fact take up their
rigbtful position as the movers, shakers and doers of this
industry.

This is what they were doing until the NEP came along, and
now they have ail gone south, ail in the name of this new
discovery or invention "Canadianization". This is an absolute-
ly phony and false declaration of what this government's policy
really is. Its policy is to take more control for the bureaucrats,
for government, rather than having individual Canadians
being the owners, participants, actors and drivers in this
industry.
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