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system deserve a great deal of credit, whether
or flot the minister is ready to follow their
suggestions. If we are finding difficuIty in
meeting this budget, we shall have stili more
difficulfy in meeting tlie next one. The min-
ister will have a mucli harder time raising
money next year than lie had this year. He
will lie compelled to go int o the field of
monctary reform.

The policy of the goverilment in connection
with this niggardly way of financing flie war
is interfering witli our war effort. I made this
statement before, but the Prime Minister (Mr.
Mackenzie King) ridiculed me. I said thaf
because of governmenf policy the production
of this country was being lield back. After
having liad a littie more experience during the
last few weeks, I am ready to repeat that
statement witli mucli more empliasis. The
mefhod used to finance the war is one of the
things fliat are holding back our war effort.
If if liad not been for our antiquated methods
of financing we would neyer have been caught
the way we were in regard to our defences.
As one lion. member lias said, we should lie
careful thaf we are not beafen because of the
antiquated measures we are adopting.

I say in ail earnestness that flie minister
sliould consider most seriously tlie suggestions
made in regard to the expansion of credit
thlrougli the Bank of Canada. In that way
lie could inecase our war effort a*nd would
not bave to fax tlie really low income
brackets and take away the liveliliood of
these people. Tliaf is just silliness and
fommyrot. It is interfering wif h our war
effort; if is inferfering witli the heaif h of
the people, and witliout question if will
interfere witli production, nof only on fthe
farm but in flie factory. Wlien tlie Con-
servafives discuss týhis question I hope tliey
will indicate some way in whicli the minister
can raise money. Even the leader of the
opposition (Mr. Hanson) admnits fliat he
might bave been wrong.

Mr. HANSON (York,-Sunhury) : I stated
that you could do it to a limited degree, but
lieyond that limit you should not go.

Mr. JOHNSTON (Bow River): Wliat is the
limit?

Mr. HANSON (York-Sunbury) : No one
can tell. If I knewv the limit, I would
advocafe it.

Mr. JOHNSTON (Bow River): If tlie
leader of flic opposition is tliat far along in
the elementary study of finance, lie lias made
a liffle prcgress. He admits now that lie
was wrong yesferday and this afternoon
wlien lie xvas crificizing theelbon. member for
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Parry Sound (Mr. Slaglit), but lie now says
fliat you can expand credit 1to a limîted
degree. Let us expand if fo thaf limited
degree, and flien f0 that extent we shail not
bave to take the lasf penny out of thie poor
fellow's pocket. Wlien we have gone fliat
far I am sure tliat fthe leader of tlie opposi-
tion will find ýthat it has done no barm, thaf
in facf if lias donc a greaf deal of good, and
lie can flien pursue lis studies a littie furtlier
and advise the Minister of Finance
accordingly.

Mr. MACDONALD (Brantford City):
Wlien this resolution was before flic coin-
mifttc ycsferday I expressed an opinion wifh
regard t0 paymenf, of income fax liy officers
wlio are still in Canada. I have lisfened to
the arguments advanced since fliaf time, and
I arm stili sfrongly of fthe opinion that some
relief sliould lie given fo these men. At the
prescrnt fime ail ranks oflier flian officers are
relieved from paymient of income tax, and
I trust fliat fliat will lie clianged.

The CHAIRMAN: The minister bas sfated
fliat at a lafer stage an amendment wili lie
introduced liut fliat flic nature of the
amendmenf hlad nof yet been defermined.
There is a rule of the bouse with regard f0
repetifion, but I am nof addressing myseif
in this connection f0 flic lion. member. I
think tliis subject lias now lieen covered
quite fully, and I sliould like to invite tlie
commiffee to consider flie amendmenf and
resolution 1.

Mr. MACDONALD (Brantford City): The
amendmenf was before tlie committee this
affernoon, and a great many lion. members
took advantage of fliat occasion f0 express
their views about flic payment of income
fax by officers. I have faken up very liff le
of flic fime of this commiffee, and I feel
thaf I sliould lie a]lowed f0 express my views
on this subjecf.

I noticed fliat flic Minister of Finance
sfated thaf lie proposes f0 liring down an
amendment. If will lie of no avail for me
f0 address my remarks f0 flic commitfee after
fliaf amendment lias been brouglif down,
because everything will flien have been de-
cided. I wish f0 express my views now, so,
fliaf, for wliaf tliey are worth, flie minister
will have flic benefit of them.

This afternoon if was sfafed that many
officers neyer expect fo leave Canada and that
many of tliem were holding down cusby jobs.
That may bie so. I believe flic leader of the
opposition referred f0 flic case of a young
lawyer who wanted f0 go overseas but could
nof, and liad fo sit liehind a desk in Otfawa
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