
drastic reduction of the inflation rate, from an annual rate of
159.2% in 1987 ta 51.7% in 1988 and 19.7% in 1989. Inflation
rebounded to 29.9% in 1990 but was brought down again to 18.8% in
1991 and the Mexican government aims ta achieve a 9.7% inflation
rate in 1992, although a 12% rate would be more reasonable. Along
with the objective of consolidating the progress made in price
stabilization, Mexico's macroeconomic policy in the short run
aims ta reaffirm gradual and sustained economic recuperation,
basically by establishing the necessary conditions ta encourage
national and foreign investment and by stimulating local demand.
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