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; Le gouverneur de Terre-Neuye qy secrétaire aux Dominioh.sf
Governor of Newfoundland to Dominions Secretary

PESPATCH 215
My Lord,

~ I have the honour to refer to your Despatch No. 267 of 8th September!
and your Despatch No. 386 of 28th December, 1943t regarding the pro-
posals for a revision of the Agreement with Labrador Mining and Exploration
Company Limited, In our Despatch No. 63 of 4th March, 19441, e
advised you of the consideration given by the Commission to the suggestions
in your Despatch relating to the calculations of royalty on iron ore and to

¢ means by which the Government would Propose to deal by means of

rity Regulations with the question of the assignment or transfer of
S.

St. John’s, August 5, 1944

o2, Following receipt of Telegram No. 255 of 4th May? containing an
Informa] Message on the matter of the sliding scale for royalty, this point was
Te-opened with the Company by the Commissioner for Public Utilities and
Upply during discussions held jn Montreal on May 27th and 28th, 1944,

Criment was anxioys to make every possible effort to have the -outstanding
Matters dealt with in the best Way possible, it was decided to request the

Con 22 Limited took Place in St. John’s on 4th and 5eh July, 1944, The
suci’pany Strongly objected to g sliding scale for royalty on the ground that
a scale, together with the possibility of a rise or rises in the rate of
> Would make the financing of the whole Labrador development
Stby attractive o investors as to make it impossible to carry out the very
devéaml ancing programme that would inevitably be necessary for the
out tl<]>Pment of- Company’s areas in Labrador. Mr. Martindale pointed
—_ 2t royajty Payment was, in effect, a payment to the Government of a
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