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XING TUE PRICE 0F MONEY DY ACT
OF PAIRLIAMENT

li, te.s;timony of the experts, before the Banking
ý4mec aomtce 's been damaging to the

lieid ly soine me-niebers of parliament and by a
ntitlberi 4)f borrowxers in \Vestern Canada, that the
of money can be successfully regulated by legis-
ac. h ha been a subject of complaînt that the
charged 8 per cent., and in some cases 9 per cent.

Ir, On 1bans at the branches in small Western

g.riaifl rnenbers, holding the opinion that a 7 per
maxlimumii %would be for' the good of the country,
se to have( a clause to, that effeet incorporated ini

1w bank act. But mofley is flot the slave of govern.
or parliaments. It refuses bo be regulated as

10rld's histary amly demonstrates. Regulation of
ri(-e o)f money has been attempted by practically

ivlednation.
vie west and Mfost experienced counitries aban-

such Iftelipts rnanyv ears ago. They learned
j~p<ocy of fixing a low legal rate injured hor-

s oethin any other class.
~,none -takes the trouble to think over the ques-

gis ea.,sv to sec that if the Law were framed so as
.19, il imipossible for the banks to gel more than
,,nt, on loans and discounts anvwhere in Canada,
,1oercr In the Western Provinces are the ones
votild suifer the greatest injurv.
Ifter two or three years of strict operation of such
ther- wotild corne down from the West an angry

~ipleraitiVýe demand for its reeeal. One after the
Ille bankinig experts testified that if il was impos-
to charge more than 7 per cent., a number of

branches i ilhe Wes mwold br lsd as it w\Ould [lot
pay 1() oper.e hymExpnses of a1Il kinds portailling
taý the1( esîblshren an urtionl )f braýn('cs in the.
smniaIll 1ocahlt ies 1 1 Ill.\ Wcst ar ohIigh., Vý cqai. h
expens,.es il is ninsr tu chalrge highuvrraethnn
the east.

The hank', alr crl dclrrs [il o or re-dit.
DeaiÎg; in crettk us lik(.eln i ugr rIor
or tua, (l or cffe-n shi, i 1i dlcar will 1ý discontine his

opraiosif hec is forbiddcni to make1ý a1 prolit.
If the loa g er in in a \Vsîrnton could

flot lay downi sugri a, luss cost ihan si\ c it
and the lgiaueducced îlî:ïî sugari hotuldi bc SoIl
at no mor, thaýn flixe 4'nis al puid, l1ice 14rocerv manl1
would flo-t handleý sugair whil t i law 'a i eet.
The ham f\ixing ihc pice ,f r)nt orcritwld or
in the sanie imnnevr.

Taike ai smll\. lmtwnîndur prsu on1di-
fions, wilih a brandci or <)' f ilt chrfrieak. 1
batnk discouinîs tl 8q pur. cent. fori th11 locall buiînes4 ien't
who ar\\niIrdg),)ares xh air ini god
Position also borwai 8 pcr cent. WeMay countI thvse
borrowýrz asblnggtocasn.

Then,1 thert. are, 11rl usnes 1 and aî goodKly
nunîber of fdrmer xxwi \\l,) areu n41 i enuughl to qualify
for class onu. \s the, r-;Is of cxiending 1uredit la them
is ppeabvgreiter. Ille bank xxill not dicuttheir
papur uless thevý subiti ta an 81, or 9 lier cci ra1,-;te.
1'huY s~m and fihis theyv are able îo borrow fo>r their
rneeossary requireme-nts. Thiat ks the condition or affairsý
xxith i he laxx' as ai rset

But certain miembeirs of parliament and oîhers, beîng
ron\*inced,( tha.t the borrow'ers ini this toxvn and in others
like it are flot receiÎNing generous breatment from the
chartered bank, bring their influence ta, bear and suc-
ceed in having parliamient decree thait noî)hîng higher
than 7 per cent. shahl be exacted. Wîýhaî happens?


