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WESTERN CLARION

1E present insolvency of naiions, as express
ed in their failure to purchase in som
stances and the failure to develop industries
i[] olher& can be 111”}' |lln!l‘l'\f<uul 4‘H|A\ ]f‘ the methods
adopted in financing the war are clear in our minds
Most people realize that the war was not paid for
and will not ‘be yet awhile—but this does not mean
that they understand what enabled the nations f
carry on as they did
It is not intended—it would be impossible—to cove
the whole of the mecthods adopted, or even to o
line the question of finance as a whole, in these a
cles. In ite wide ramifications, its divisions and su

divisions, finance is as diffieult to understand as

the most complicated technical processes in indust

All that ean be done here is to eive 1 broad outl
the main features of the process by whicl
its and purchasing power were created during tl
war

Fortunately, the Government itself assisi 1
¢iving the explanation so that no one need suppos
that we are drawing on our own imagination. TI

facts are contained in Government publications, and

the following mayv be taken as a snmmary :(—ASsum

-

ing that the Government. 'n any g
having used the whole of its current revenue m
loans, i8 in need of an additional £10,000.000. R«
member. the war cost £2.000.000 yper dav, so that
deficit of ten 1-illions in any one week is nothing to
be sarprised at! But where is the money to come
from?! The Government has taxed and loaned ; wha
other source ig there?! There is the Bank; the Bm
of England, which can be asked for eredit mon
Does the Bank then create money If so, wi
does it not go on with the process and make us a
tion of millionaires U'p to a point it does mal
money, of a kind. Let us explam. You, fellow
workman, provided yvou ore not unemployed and that
you have been careful with your wages, can lend
““Bradbury’ to one wman, but you cannot lend th
game ‘‘Bradbury’’ (at the same time) to two men
That. indeed. would be a miracle. DBut 1t is just this
kind of miracle which forms part of the everyvd
activity of a bank. It can lend the same sum o
money to .five, possihly ten, men
Why! Well, it knows from long ‘ex

ience and practice that these men will not all come

How !

together for the money. The sums loaned would |
drawn upon over a long period, and what is
more important the money may not leave the |
at all. If the Bank lends money to one custemer who
owes an equal amount to another customer of the
Bank andé with this credit squares the account no
thing need leave the Bank. All the Bank does in
these transactions is to agree to cash, 1f necessar}
all cheques drawn upon it by those who have money
at the banks or by those to whom the bankers hav
given permission to draw. In practice very few ar
cashed. What is drawn out in the name of on- 1n
dividual is immediately received back in the name of
another. The money that runs out just as rapidi)
runs in again

So the Government approaches the Bank author

1

ities and states its requirements— a ten-million cred

it loan. The IBank agrees. The Government asks
the Bank to pay on its hehalf £10.000.000. Ou‘sid:

an army of Government econtraclors are awaiting
payvment for goods and services rendered. Cheque

drawn upon the Bank of England for the amounts
due are sent to each and they, in turn, send them to
their own individual bankcers who credit them with
the amounts of the cheques. It now depends upon
these banks whether anything other than paper will
leave the Bank of England. The central institution
is mainly a bank for bhankers, and just as individ

vals imagine their own deposits to be safe in the
vaults of their respective banks, and that they will
certainly be paid out upon application, so do individ-
nal banks regard their deposits in the Bank of Eng-
land. Evervbody and every bank assume their de
posits to be there and trust that they will be paid
upon demand ; and yet all of them anW how utterly
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the ay loans 11 ¢ nothing i recurn
I ! 0 t 1S not producel
whosa &0 n uitimat this debt For
he G IS I | itting 1ts
) S i I I'he eredi
eived bad wo material basis. It was simply the
rizht to « nto ti irket and make purchases, and
the nams f the Ban i pay for them In ef
feet, 1t was ar idition t he purchasing power of
the ommunity withont nereasing the goods pro
duced
With this manufaetured purelasing power th
Government enters the market lts appearance In
the market as a buver ie marked bv other effects

Priees hegin te rise. Otbher eanses wonld alreads
have eommenced the process, but we are here deal-
ing with the effeet of Goavernment purchases with
manufactured meney.

The rise m prices brings us back aga'n to the Bank
of England Not only is it the central banking in

stitution but it is the institution from which de.

Bank Credits
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IS for additional earre y are met If a rise 1n
necessitates an addition to the eurreney, the

ik will be ealled upon to find real money for this

Urpose Where is it to cet this gold from? And
finds 1t the whole process now appears to be a
ostly one, as far as the Bank 1s concerned For

mately, however, the eccntingeney did not arise.

icld payments had already been suspended, and this
flienlty, whieh would have made the whole secheme
wssible, removed Additional demands for ecur

Untold mil

printing press

ns of be note nd “*Bradburvs’’ eould be turn
yut a1 3 aper rrency was in eirculation

1 e I be increased with little difficulty
The carrre of this conntry became ov&pﬂn'if’ti.
r inflated it 13 eommonly termed, and with this
1e a further rise in prices; for naper, unlike gold,

)I no use apart from its funetion as a medium of
followed, of course, a rise in the
st of lhivine e purchasing power of money
azes fell, and the working class, at least the organ
d section, were ecompelled to take ste ps to 1nerease
amount of this wage 'his 1ncrease in wages
iid never keep pace with the advance in prices be
use the process akove ntimned was gomg on all the
me W. H. MAINWARING
The Plebs.”’

NANAIMO RIDING

(8ocialist Candidate—W. A. Pritchard)

r HE area covered by this constituency is not
easy to measure, and the diffieulties niet with
i this campaign by the Socialist candidate

may be stated i terms mdieating bad roads and

ong distances I'he rnding runs from Nanaime to
\ ria, B. (., and some of the m-between places

nd scattered Islands are hard to reach

\anaimo, Ladysmith, South Wellington and

toria have had meetings addressed by Comrades
O Cononr and Welis, and

Vi

Comrade Harrington's

speect

1, made In Victoria, appears in another ecol

umn.  Com. Earp spoke in Vietoria last Sunday.

swnswering an nsistent demand from this office
that he write something of the progress of the eam
paien whether he has time or not, W. A. P. replies
“Take this: Meetings night after night, almost all of
hich run up to 1030 pm. and even 11 pm., of exposition,
ussions, et with an astonished multitude listening
ipt attention. This last week end: Got into Naniamo
I am. (Sunday); went to Granby 11 am —dinner Chase
I p.m meeting (good 'un) Extension at 1.30—
another meeting {(also good 'un) at Chase River 3.30 p.m.
ommittee meeting 6.30—propaganda 7.30 at Nanaimo, end-
followed by committee meeting, ending bed
micnight. Voice, though hoMing out good has descend-
t piano-and-a-half below normalcy Did not expect ap-
itive reception met with at Duncans. Alleged to be
Was tokd meeting
Small town, but meeting of over 300
0 and nad to tell them to go home. That
haracterizes all points tuched. The people want an ex-
planation of the circumstances they find themselves in,
ni I'm doinz my best by introducing them to our con-
g8 and method of observation

home cf the brave—and conservatism
would be boycotied

I talked till 10

Wind-pipes made of caoutchouc would be very useful

speakers these days An ordinary throat isn't tough
encuch {o meet all demands.’

In the south end meetings have been held in
I'squimalt, Saanich, Sydney. Saanichton. Keatings,
Cedar Hill, Roya' Oak, Colwood, Marigold, Jordan
River and Oak Bayv, hesides the theatre meetings in
Victoria Efforts, so far, to get any opposition
spraker or candidate to meet Comrade Pritehard
have failed.

fomrade J. Stevenson spoke to an interested aud-
ience at the cement works at Bamberton on 17th
November A meeting is being arranged for the
‘0th at Salt Spring Island, and if possible one will
be held at Sooke. On December 4th Comrade
Pritchard will speak at Esquimalt. Possibly other
meetings will be arranged and addressed by members
of Local (Vietoria) No. 2. Here follows a report
from Victoria ‘Times™’

(Continued on page R)
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