
CHECKING-UP THE GREEDY INSURANCE 
PROMOTER.

The promoter of insurance companies, whose main 
concern is the lining of his wn pockets, is likely to 
have a less easy time of in the future, if new 
provisions included in the draft Insurance Act go 
through. It is provided section 184a) that

company making application for a license, 
there shall be submitted to the Minister of Finance, 

statement of expenditures made in connec­
tion with the incorporation and organisation of 
the company, together with a list of unpaid liabil­
ities. Until the license is granted, no payments on 
account of incorporation and organization expenses 
shall be made out of the moneys paid in by share 
holders, except reasonable sums for the payment of 
clerical assistance, legal services, office rental, 
advertising, stationery, postage and expenses of 
travel, if any. The Minister shall not issue the 
license until he is satisfied that all the requirements 
of the Insurance Act and of the Special Act incor­
porating the company, as to the subscriptions to the 
capital stock, the payment of money by shareholders 
on account of their subscriptions, the election of 
directors and other preliminaries have been com­
plied with, anil unless lie is satisfied that the expenses 
of incorporation anil ornant ration, including the 
commission payable for the sale of the company s 
stock are reasonable.

If the company does not obtain a license I efore 
the expiry of its Act of incorporation, no part of 
the money paid in by shareholders is to lie disbursed 
for any other purposes than those detailed above, 
except by resolution of the subscribers. If the 
provisional directors deem the amount voted by 
the subscribers for this purpose insufficient, they can 
appeal to the local courts, the judge being given 
jHiwer "to settle and determine all charges and the 
reasonableness of the amount of the disbursements 
already made."
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The United States branch i f the Ocean Accident 
& Guarantee Corporation of London has subscribed 
for U. S. liberty bonds in the amount of $500,000; 
anti further, the employes 1 f the United States 
head office have also subscribed as individuals 
through the Ocean for a total of more than $.54.,,<MJ 
worth of Liberty bonds.

THE GROWTH OF AUTOMOBILE 
INSURANCE.

Automobile insurance first made its appearance 
in the Dominion Government’s insurance returns 
m 1910, when seven companies were reported as 
transacting the business, the seven, between them, 
reporting the modest premium income of $80,44(1. 
The following year, 1911, automobile premiums 
were more than tripled, rising to $253,550. Since 
then they have gone on expanding, not merely 
steadily, but extremely rapidly with the exception 
of one year, and in 191(1 automobile business was 
transacted by 53 Dominion-licensed companies, 
their net premiums reported of $888,378 being over 
eleven times the amount re|»>rted in 1910. It is 
evident that with the further development of 
mechanical traction, the possil ilitiesof which appear 
to be almost endless, automobile insurance in Can 
ada is likely to take important rank, in the course 
of a comparatively few years, among the numerous 
miscellaneous branches of insurance transacted in 
the Dominion outside fire ami life. The following 
tabulation shows the development of the business 
since 1910 and also the loss experience during the 
same period:—

Losses
Incurred

lsiXSCHNet
Premiums to

Premiums 
34 3 
46.» 
51 II 
III I, 
3X 1 
72 7 
41 6

$3114.7111
2811.118(1
297,41»
228,433
17(1.811.',
1.84.218
33.30(1

. . $888.378
030.087, 
573.004 
503,204 
404.580 
253,550 

80,140

1910
1915
1914..........
1913
1912
1911
1910

It will be seen that the loss experience, with the 
single exception of 1911, has been uniformly fairly 
favourable. Probably an increasing appreciation 
of the desirability and even necessity of being 
covered by insurance against the various risks 
that automobiles arc heir to, is a substantial factor 
in premium growth, in addition to the ever-increas­
ing use of the automobile for purposes of locomotion 
and transport. It is doubtful, however, if the field 
has by any means yet been covered, and it would 
probably pay local agents of companies having an 
automobile branch, to make a point of looking into 
the matter of automobile coverage among their 
clients and acquaintances.

The following are the details of the automobile 
business transacted by Dominion-licensed companies 
last year:—

Inclvdixu Kirk Itisx.
IA IWSOS

Incurred
$3,837
2.709

Nut
Premium»

$15,60*
6.025

10.1179
17.160
27,667
19.800

Aetna.......................................... .........
Dorn. of (’an. Guarantee & Accident.
Fireman'* Fun*'................................
(Hun* Fall*
Hartford Fire
Homo ..................................................
liti|NTial (luarantoo & Accident 
In*. Vo. of North America 
t»ndon Guarantee & Aooidont 
Marino
National-Bon Franklin
N iagara ......... ..............................
Norwich Union....................................
( leoan ............................................
Providence-Washing ton 
Vuh'ii of America 
Royal Kxohango 
St. Paul Fin* and Marino 
Scottish Union & National

305
11.892
X.095
7.119

9.889 
1.99H 

21.0.7.1 
2.978 

«112 
ft.003 
5.258 
7.202 

27.094 
1,2.71 

17,218

621
30,238 

4.HHI 
47.649 
6.672 
2,907 

18,659 
ft, 197 

13.1100
49.381
18.723
37.871

S3133

$136,817$333,876

hxvM iUMi r ikk Risk.
$ 7.432 

3.993
3.324 

35.692
2.324

21.0.7) 
12.785 
6.521 
7.5.7» 
2.728 
2.446 
3,700 
2. is 
7,367 

848 
4.251 
9,086 
3,481 

15.243 
2,733 
6,026

( 7imda Aooidont 
Dominion-Gnttham 
Doin. of (’an. Guarantee A Accident
Km ployer*' Liability......................
Fidelity A Casualty 
General Accident of Canada.
Globe Indemnity of Canada 
liii|M-riul Guarantee & Accident 
Lnidon & l^ane. Gu'tcc A Accident 
Maryland Casualty 
Mendiant* & Kmployer* ( lu'U-c 
North American Accident 
Norwich Union 
Ocean Accident A Guarantee 
Providence-Washington 
Vitt oii of America 
Railway l*a monger*
Royal kxehange 
Traveler* I mi 
U. S. Fidelity & Guaranty 
Yorkshire

$29.107 
10.665, 
18.734 
73.152 
7.222 

79,650 
3S.416 
17.807 
20.325 
10,288 
9.330 

17.228 
14.747 
48.282 

542 
8.059 

25.081 
16.517 
35,337 
13.621 
22.101

A Ace.

enmity

$554,502 $167.893

THE CHRONICLE NO. 24. (H>!Montreal, Junk 15, 1917

j

"V
»

Or

■■
Si*.

r«
—

Tn
y"

jrT
 j .

 —
11
 

i.—
m

n‘T
g»

iiiam
nw

ni
---

---
---

---
---

---
--

«f
. -

^w
r~■*

-5 
. —

>o

5
§ 7TN

N
O

0 
O

) 
LT5

B

<

H

5l

y

Û


