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THE GROWTH OF AUTOMOBILE
INSURANCE.

Automobile insurance first made its appearance
in the Dominion Government's insurance returns
in 1910, when seven companies were reported as
transacting the Lusiness, the seven, between them,
reporting the modest premium income of $80,440
The following year, 1911, automobile premiums
were more than tripled, rising to $253,550.  Sincg
then they have gone on expanding, not merely
steadily, but extremely rapidly with the exception
of one year, and in 1916 automobile business was
transacted by 33 Dominion-licensed companics,
their net premiums reported of $888,378 being over
eleven times the amount reported in 1910, It is
evident that with the further development of
mechanical traction, the possililities of which appear
to be almost endless, automobile insurance in Can
ada is likely to take important rank, in the course
of a comparatively few years, among the numerous
miscellaneous branches of insurance transacted in
the Dominion outside fire and life. The following
tabulation shows the develupment of the Lusiness
since 1910 and also the loss experience during the
same period

Net
Premiums

Losses
Incurred to
Premiums

$£304,710 34.3
280,986 15 6
1914 A% 519
1913 228,433 10 6
1912 1,5 176,805 381
1911 184,218 2.7
1910 33,369 3

It will be seen that the loss experience, with the
single exception of 1911, has been uniformly fairly
favourable. Probably an increasing appreciation
of the desirability and even necessity of leing
covered by insurance against the various risks
that automoliles are beir to, is a substantial factor
in premium growth, in addition to the ever-increas
ing use of the automotile for purposes of locomotion
and transport. It is doubtful, however, if the ficld
has by any means yet been covered, and it would
probatly pay local agents of companies baving an
automokbile branch, to make a point of looking into
the matter of automolile coverage among their
clients and acquaintances.

The following are the details of the automobile
business transacted by Dominion-licensed companies
last year

Losses

1916

$88K.378
1915 336

3,085

80,146

IncLvping Fire Risk.
Net

Premiums
Aetna £15,608
Dom. of Can. Guarantee & Accident 6,025
Fireman's Fup! 10,679
Glens Falls 17,169
Hartford Fire 27,667
Home 19,806
Imperial Guarantee & Aceident 621
Ins. Co. of North America 30,238
London Guarantee & Accident 1,881
Marine
National-Ben Franklin
Niagara
Norwich Union
Ocean
Providence-Washington
Queen of Ameriea
Royal Exchange
St. Paul Fire and Marine
Scottish Union & National

133,600
19,351

$333,876 $136, 817

CHRONICLE

Figr Risk

£20.1407
10,665
IS, 734

Excuumnag
Canada Aceident
Dominion-Gresham
Dom. of Can. Guarantee & Aeeident
Employers' Liability
Fidelity & Casualty
General Aceident of Canada

| Globe Indemnity of Canada

Imperial Guarantee & Aceident
London & Lane. Gu'tee & Aceident
Maryland Casualty

Merchants & Employers Gu'tee & Aee
North American Accident

Norwich Union

Ocean Accident & Guarantee
Providence-Washington

Queen of America

Railway Passengers

Royal Exchange

Travelers Indemnity

U. 8. Fidelity & Guaranty

Y orkshire

6,026

£554,002 S167.803%

CHECKING-UP THE GREEDY INSURANCE
PROMOTER.

The promoter of insurance companies, whose main
concern is the lining of his own pockets, is likely to
have a time of it in the future, il
provisions included in the draft Insurance Act go
through. It is provided (section 184a) that on a
new company making J[Dllulllﬂll for a license,
there shall be sulmitted to the Minister of Finance,
a sworn statement of expenditures made in conned
tion with the incorporation organisation of
the company, together with a list of unpaid liakil
ities. Until the license is granted, no payments on
account of mcorporation and organization expense
shall be made out of the moneys paid in Ly share
holders, except reasonable sums for the payment ol
clerical assistance, legal rental,
advertising, stationery, postage and expenses ol
travel, if any. The Minister shall not issue the
license until he is satisfied that all the requirements
of the Imsurance Act and of the Special Act incor
porating the company, as to the subscriptions to the
capital stock, the payment of money by sharcholders
on account of their subscriptions, the election of
directors and other preliminaries have com
plied with, and unless he is satisped that the expense
f amcor poration and organtzation, udin the
ommission payable for the sale ompany
tock are reasonable.

If the company does not obtain a license before
the expiry of its Act of incorporation, no part ol
the money paid in by shareholders is to b dishursed
for any other purposes than those detailed above,
except by resolution of the subscribers If the
provisional directors deem the amount vote 1 by
the subscribers for this purpose insuflicient, they can
appeal to the local courts, the judge being given
power “‘to settle and determine all charge and the
reasonableness of the amount of the disbursements
already made.”
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The United States branch of the Ocean Accident
& Guarantee Corporation of London has subscribed
for U. S. liberty bonds in the amount ol 5500,000
and further, the employes cf the United State
head office have subscribed as individual
through the Ocean for a total of more than $34,000
worth of Literty bonds




