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ed by common stock, which carries

U'ouh,from ^ ^“dd-be ^r'^I.r^rm^harcs. quite

'rr,1uin ",n0Untt ° * ° 'fiii'il' the redemption as much as by the buyer of commun stocks o. bonds.
,.a,l, year out of a smkmg " ' rr,!mim The London Econo»,* recently laid down some
price representing as a rule a hand» guidance of slock buyers, which are
above the par value-, premium d , « n o of a general sort for investors in
ordinarily be expected to attach to the market excellent ^ ^ ,|mv summarized as
price of the stock. „ ,

Now, all such provisions, while they doubtless " 0 s. 
enhance the security and attractiveness of the pre- I D He sure
ferred issue, must be recognized to operate in more capital is represented >
,|,i.i. one direction. All may go well as long as a the company max
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lie financially "top-heavy.
that have been hnilt

bonds rather
, ase it max be difficult to obtain the necessary 
-cut for a Isiiid issue, which xvoukl rank ahead 
„f the preferred. While the holder of preferred 
shares is apparently favored by the numerous -e- ,)ro(i,lvi„g
strictions mentioned, these restrictions imply a lien jn Uiu*ert»in times as speculative.

financial astuteness ^ pj0 judge the pmsperts of a
solely by the profit* made dm ng the war years.

(5) Find out xx It ether the men who arc running 
the business are really familiar xxitl, it. ot xxlullm 

chosen merely liei-ause of their reputa­

tion xx it It the enterprise.
Iiuse business is thefit) Shares in eoinpanies xx

of articles of luxury must be regarded

businesshis common sense orit|K>n
which may require him at some 
sacrifice his immediate interest ; and m » large 
laxly of stockholders it is dangerous to count upon 
the cxistenee ol such good judgment. Similarly 

sinking fund for the retirement 
work a hardship, in

future time to

directors are 
lion in other fields.the operation of a 

of the preferred shares may 
requiring the redemption of preferred shares at a 
time when the company needs it» money for its

sound future.(6) A gi*«l record promises a
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retirement at the end «if the 

Mr. ( 1 eorge W. Hurehell, 
, and

current business.
word, these minute provision* surrounding 

while they safeguard that par- 
rest riel ion* upon the issuing

The forthcomingIn a
preferred stocks
titular issue impose .

What is an asset from one view-point

iiKinlli. ofpresent
president of the Queen Insurance Company 
of Mr. William Murkay, the company's ( anuilian 

malic the occasion of a banquet and 
in New York. 

Mr. J.

company 
is a liability from another.

It is true that while l*mds arc 
by a mortgage upon the company s property , xx it « 
preferred stocks are not, the bondholder* in time 
of financial trouble seldom exercise their right to 
forclose on the property, preferring rather to perm, 
its reorganization through receivership. Hp|,,cc “ 
has been very truly noted that m vhe mt 
States a first mortgage fa,Is to K'veheprotccon 
which it ostensibly afford*. 5 et ,t should be born 
i„ mind that in case of reorganization, the bond- 
holder usually fares la tter than the preferred .took- 
holder While the bonds of a company may be 
"scaled down " or exchanged for preferred stock ... 

reorganization, the preferred stork w.ll usually 
exchanged fur common stock.

manager, was
Hv protected the 15th instantusua presentation

Among those present at tin function, was 
H. Lai «elle, Montreal, who succeed* Mr. Mnckny as
Canadian Manager.

Mr. N'evett S. Bristow. ........President of the
President.

on

will succeed Mr. Bunin II ast^ui'en

assurance CO. LIMITERalliance
Mr II .1. May, *u|wriiitend«*nt. Accident De­

partment, of the Alliance Assurance Company l.td^ 
Von,Ion. England, arrived m M'-'-'real » «•■>*
ago. and left on the 15th instant ,»
M„V pr,.i*«ses t«, visit Toronto. Winnipeg and '«•- 
‘ V| 1 to Montreal. He inform-

favourably im-
Mr

,.„„vvr before returning 
e,| The Chronicle that In- is very

Montreal, and its line building*.
Canada, and is

u|| the funds needed for 
through the issue of cumulative 

he regarded with great scepti- 
new enter- 
or 7 or 8

An attempt to raise
pressed xv it It
Muv is paying bis first visit to 
making a general survey of the casualty «tuition.

having recently commenced «qicratione 
this branch of insurance.
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preferred stock

si,n-e it is hardly probable that 
will from the outset earn the

called for by the preferred issue. A gen­
ii the capital should lx- represent-
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