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are taxed now upon their incomes bv municipalities and
provinces—at a time when owing to the war the cost of living
has so greativ increased. If suc^i a tax is to he imposed, it

seems to me tliat h. far as the great majority of Canadians
are concerned, it might better k- levied in time of peace, when
the cost of living is again noninii. It is further to be pointed
out that fh<> maximum amount which would be obtaine.l from
such a tax in Canada would in terms of Dominion finance
Ik? comparatively small and that its administration would
require alnu.st a second Civil Ser^ice sufKcient in numlx r i..

wver every municipality, rural and urban, throughout the
Dominion. The cost of levy and colbn-tion of such a tax would
be much higher proportionately than in a geographically small,
wealthy, densely populated country like Great Britain or than
in the United States, which although of the same area as
Canada has twelve times the population and much more than
twelve tinu's our wealth. On the whole it would appear to nu-
that the income tax should not be resorted to by the Dominion
(lovernnient until its necessity l)ecomes dearly and unmistak-
ably apparent notwithstanding the drawbacks which 1 have
mentioned. In connection with this tax it is also to be observed
that the larger incomes in so far as they are not personally
earned are derived in part from holdings in joint stock coui-

panies already subject to taxation under the prov . ns of the
Business Profits War Tax Act. It must also be remembered
that the Canadian public are voluntarily supporting the
Canadian Patriotic, Red Cross, and other funds. The amount
contributed annually to these funds is much in excess of the
amount likely to be realized from any income tax. It is true
that some wealthy men do not contribute their fair share to

these funds. But this would akso be true in any scheme
of income taxation especially with issues of Dominion bonds
exempt from Dominion taxation.

The question of further revenue then narrows down to

abnormal profits made by business firms during the period of
the "ar and this in my view is the proper and legitimate source
to which to look for increased- revenue to meet the inerea'sef]


