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newspaper of London, in which it was con-
tained. The meeting wis entirely of &
}armonious character, and a vote of thanks
to the directors was passed, congratulating
them on the improved position of affairs.

Attention is directed to the valuable letter
on Bunking addressed to us by a prominent
banker in the Maratime Provinces, which
is given below. /

Cmgumtim.

BANKING.
Editor Canadian Monetary Times.
Srr,—The answers given in by the bank man-

agers to the questions submitted to them by the
select committee of the Senate upon the causes
of the recent financial crisis in Province of

Ontario will help to form a sound publie opin-
ion on the subject of banking and currency.
They contain a very general Jdisapprobation of
the Provincial Note Act ahd of the conduct of
the government bank. There is also manifest
a feelitig of dread of the way in which the power
obtained by that bank may again be exercised,
which operates injariously on trade—while the
recommendations for secaring a bétter systemn
of banking and currency are very various.

Looking at these answers collectively it is
quite evident that the issue of legal tender notes
has introdaced an element of uneasiness and in-
security into the banking system. The actionof
the government bank in ecoercing the other
banks into holding a amount of the senotes,
which cannot be employed in ondinary busi-
ness, has, it is true, obtained for the govern-
ment a loan from them, in a manner, however,
which any*government alive to its own hanor
and the interests of the mercantile community
would at once repudiste and sharply rebuke.
By thus compelling these banks to lock up a
considerable portion of the av.ilable Lanking
capital of the country in a dead loan, bearing
no interest, to the government or to the gov-
ernment bank, it has aggravated whatever dif-
ficulties may have arisen from an insufficient
supply of capital for the want of trade, and has
had a direct tendency to increase the rate of
discount. The dread too with which the banks
view the large power for evil possessed by one
institution, which have already been so unscru-
pulously and so injuriously put forth, has re-
sulted as these answers show, in the locking up
of a still Jarger amount of capital in the shape
of specie in their vaults, which, but for this,
would be employed in the encouragement of
business generally., These facts demand the
serious investigation of parliament, for it is
very clear that the made In which the issue of
government  notes has been managed, by a
species of Fenian terrorism, has been very in-
Jjurious, and if not changed may yet bring about
still more djsastrous results. he government
must be divorced from the Bank of Montreal,
and if it is deenied advisable to make a forced
loan through the issue of government *‘ prom-
ises to pay” a special department should be
appointed for this purpose. f

he Senate is desirous of eliciting opinions
in regard to the effect produced upon the trade
of the country by the r:u e of the Act for the
issue of the Provincial legal tender notes. But
as the Act has never come into general oper-
ation, having been adopted by one bank only,
whose peculiar position in relation to the gov-
ernment at the time prevented the direct and
natural results of the Act from being felt, it is
of more importance to question the policy of
the Act itself,

If the Act had,been adopted by all the banks
at the same time, as was desired by the gov-
ernment ; or if it had been sdopted by any
bank to whom the government was not indebt-
ed, what would have been the result? It is
presumable that the banking capital of the
country, derived from capital, deposits and cir-
culation, was not in excess of the demand.
The circulation, being a lean from the public,
is invested in discounts, &e., or loans to the
mercantile community, less the amount of gold

the Act it would have been

would have been obtained legal tender notes to

y off or substitute for ths bank circulation.
R‘l several millions of dollars available for
the development of the resources of the coun-
try, and the building up of ils trade and com-
merce, which circulating th a thousand
channels give employment : livelihood to
thousands and thousands of the population,
woull have been by the operation of this Act
diverted from these purposes and converted into
a loan to the government. The hecessary result
would have been such a contraction of trade as
would have caused widespread disaster and
ruin.

There is another aspect of| the policy of this
Act which, although not so perceptible and not
50 speedy in its results, is nevertheless worthy
of grave consideration. It 4s this, that as the
notes created by the Act are a leg;l tender they
may be held, and re already heéld to some ex-
tent, by the banks in lieu of specie wherewith
to redeem their notes and, deposits. The gold
thus withdrawn from the baaks, and which
formerly served as a solid reserve, passes into
the hands of the government bank, and is ulti-
mately sent dut of the country. Omne cashier
gives it as his opinion that the banks do not
now hold more than one-half of the amount of
specie they held prior to the passing of the Act.
Gradually the proportion will bécome less, as the
ohjects of the Act are more fully carried out, un-
til the amount of gold im .the rountry will
dwindle down to a very small sum  indeed.
Promises to pay are already held to meet pro-
mises to pay—one species of indebtedness is
substituted for and held against another species
indebtedness — the eredit of the government
is substituted for the substantial gold. Now
thisis a very serious evil, for if a large de-
mand for gold, whether catised by a *““run™ or
for exportation, were to take place the inevit.
able result would be a suspénsion of specie pay-+
ments with all the various evils that namralfy
follow.

The plan of making either government notes
or government bonds the reserve far a bank note
cirgnlation, is one which has many advocates,
but which fails whenever the erisis occurs,
whenever the reserve is practically needed. It
is Impossible by any system’ of partial reserve
to make the whole of the note circulation im-
médiately redeemable. Generally speaking the
banks keep on hand a larger amougt. of gold
than the government is obliged by the Act to
keep. But in either case if all the notes were
presented for payment, both banks and govern-
ment must \»m{._ All that can be expected is ulti-
mate redeemability, and this is better and more
readily secured under the late banking system,
that is, the system in vogue before the passage
of this Act, than at present. For in a time of
pressure, during 4 crisis, what is wanted is gold,
not government securities, and it is impossible
to sell the latter in order to ebtain gold except
at a large sacrifice, and thds the banks would
be heavier losers than if their reserves were in
specie. If the note pirculation were entirely
bgsed on government bonds, as some advocate,
the loss to note-holders would be far more than
undger the late system, and even if there were no
losg it would require a longer time for payment.
In-the United States when under the system of
spécie payments, it took frequently two or three
years to obtain payment of notks based on gov-
ernment bonds, and even then in many cases
there was a loss. In the meanwhile holders
who could not wait so loig were compelled to
submit to a sacrifice of fifty cents in the dellar,
and sometimes more. The last, and only the
second great failure of a bank in Canada, shews
a very different result. In six months, the
notes are at par and very little loss has resulted
to note holdérs. g

Banks, when properly m 1, have their
funds invested in securities which are maturing
from day to day, while the funds which gov-
ernment obtains for its bunds and the notes it
issues, are invested in permanent works, or em-
ployed in the payment of salaries, &kc., and
Qoue?nonuy if the demand for gold were to ex-
ceed the reserve, it has no funds maturing where-
with to pay its notes. Again banks, even in a

tit. In onler to have carried out time of great pressure, can
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draw these loans from the tfading classes and ' ment has not this
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ruin stares them in the face, and
would be made, and many sacrifices su
to ere they would close their daors,

If the above reasoning is correct it shows'
that the interference by the government in the,
note circulation in -the way ptoro-‘d by the
Act can only be productive of évil, and that the'
system lately introduced should be abolished, |

BaANKER,

28 April, 1868.

MADOC GOLD REGION.
(From our own Corespondent.)
BerLeviLLe, May 5th, 1868,

Spring has now fairly set in, and we ame
enjoying warm pleasant weather. Farmers are
hu-ily engiged getting their ing crops into.
the ground, :‘nd the winter is throughout
q-r«nting a healthy and promiging :p&em
Mining operations are, on the whole, quiet,
There has bedn no new sensation during the
week, and the cn'birn are agiin in the ascen~
dant. |
The chief object of their present animadvers
sions is the Richardson Mine, | The machinery
ran, with some trifling intermaption, during the'
whole of last week, and some fifty tons of
miscellaneous rock were put through. On Sat«
urday the mill was stopped for the purpose
examining the amalgam, when, finding that
the mercury was still capable of ukw a
good deal more gold, the manager deci to
to go on until fifty tons more shall have been
reduced.

Three and a half tons of ore from the Toronte
and Whitby Company’s mine, are reported to
have yielded gold to the amoust of eighty-four
dollars, or' twenty-four dollars per ton. Thi4
was reduced at Wallace’s mill, late Turley &
Gilbert’s,

« You will observe that I have not sent
any official returns for some time past. E
reason is partly that the fréquent change
awnership which our mills have undergone of
Inte has caused the work dgne to be small in
amount, and desultory in mjanner, and partly
that, in the present state of the law, the Inspeet
tor has no power to enforce the prov
respecting the returns,

II shall now proceed to deseribe what, in my
gpinion is the L:\t method of making an assay
of such ores as we find in this district.

The niaterial to be assayed should be takea
from different parts of the vein or shaft, to the
extent of ten, fifteen or twenty pounds, observ-
ing to seleet a fair proportion of each sort w
may occur. From this the operator sh
select such portions, to the extent of not less
than five pounds, as in his judgment will give
& fair average of the whole quantity brought to
him ; the selected portion should be crushed o
sounded fine enough to pass through a sieve

meshes to the linear inch, It should theh
be carefully washed until the lighter and more
finely di\"u{al part is removed, as this is apt %
form a tough slime. The remainder s
then be washed over into a flat-bottomed iron
dish, until the heavier part, sulphurets, &c.,
alone remain in the pan, which shovld be care-
fully inspected with a suitable magm/fying glass,
to see whether it cc .tains any visible
of gold ; after which it should be added to that
previously washed into the iron dish. The
washing water should then be drained off, tak-
ing care to allow none of the ore to escape
with it. Next put clean water enongh to cover
the sand to the depth of about half an inch ;
add a large tablespoonful each of the carbonates
of soda and potassa (common washing soda aad
pearl ash) place the dish upon the top of & stove,




