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from industrial pursuit, and destroying restriction of circulation caused by a
an enormous amount of property, we find fereign demand for gold. Even ncw on
that the value of taxab!e property had acount of the Gernan purehaseg -f gold
increased from $1,000,000,000 to 30,000,000. iii the London market, the Bank of

Hon. Mr. MAPHERSN-The value in England had again raised the rate to five
one case is in gold, and in the other in per cent and it may go tar bigher, retriet.
depreciated currency. ing the home-trade, and may end in a

lion. Mr. WILMOT-At the same crisis and panie. He was of opinion that
time there was now held more gold th. gold systemwas bued en a fallaçy-it
in' the Banks of the United States was attempting b make a certain quantity
and Treasury Department than ever of geld not oiiy the unit of quantity but
before. This result was due in his (Mr. the unit of value, a thing impossible
W.'s) opinion by Mr. Chase adopting the without causwg violent fluctuations. The
policy of issuing legal tender notes to the history of the United States for the past
extent of $413,760,863 and establishing a ten years wu a proof that the theory in
free Banking Law with an issue of $300,- question was based on a fallacy. Their
000,000 of national Bank Notes, making system had tided the country through a
the whole currency uniform guaranteed most critical period without a commercial
by the nation. Under this financial crisis, when ils credit waa. almost prostra-
plicy, no notes could be issued by the ted, and lately the discount had been only

uks without security, and it had given 9 as between paper and gold. Gre4
such a stimulus to the industry of the Britainpaid off more cf her debt during
people, that they had not only paid the two years closing th. war cf 1815,
off 'he large aum of $890,000,000 of their Ihan she las ever paid sie, and th" wu
deb, but had also released the country under the system of making Bank of
of a large portion of internal taxation. England notes legal tender, and allwing
The policy was not without precedent, for gold to Iid i value in the maket e
Mr. Pitt, one of England's greatest any other produot cf labour. The effect
statesmen, had inaugurated one Fomeý of resummg specie, payents, under 8*
what similar in 1797 by making Bank of Robert Peel's Act of 1819, was to, inoreae
ECzngland notes a legal tender guaranteed the publie debl and private debte, incur-
by the State, leaving gold to find its value red in paper aI 13i te the soveveign-in
in tb. marker like ail other commodities, fact te increase ail the liabilitis of the
which ontinued until 1823. The hof. countryonehalf for 1h. beo efld of the fn d-
member would net deny taat during the holder and crediors at h expense
period referred te, it was the Erade with of the public asd the detor
that country (U. S.) which had stimulated With respect t th presena Bgla i , rst ith
production inthe Dominion, and thereby Dominion notes up to $9,00,000 as thy
kept up aur Bak ic a great measure, by were before, buHe as regards ti issue
supplying thoni with a large amount cf beyond hal sus ther was ne restriction
foreigu exanige. Our faneraw and others whatever. l .bis judgment he an unt
were able te oeil their goode te aur neigl- of Dominion notes ougit not t t exeeed

very curn the amount of lue annual revenue. In
pok disparagingly, and in that way the next place h. did nt think 1th. pb

t te swell . revenue te lic should endor e the aount ofrca
its preaent proportions. The Banjk cf tien te b. given te the Banks without.gland was reétricted by the Act cf 1844 their obtaining something for it. The i.
and beyond the £15,000,000 cf notes culation ea Domnion notes wa the bet
s.oured by consoleansd obliged to hold kind f currency w could have, for with
live overeigs for mvery five pound note the we cculd travel from on end of eha
isued by tliis Act. The banking depart- country to the other. ihey were. a le &
ment was separated from the issue de- tender endorsed by the State, psd t
partçent. In 1847 th. bank;was bankrupt whole property cf 1h. country w s Hable
se9 far as the law was concerned and ahe fer their redemption. W gat h. wied t
Government had t coBe forward and see wasi that p ha circulation e as eure
reieve th. batik by allowing il te issue as i the neighboring country. Theank
notes beyond the law. In 1857 it was the. were net liable te b. called upon to pay in
saie tbing, and in 1866, twh banks had a gold on demand. ihey had te deposit
larger amount of deposit in th. bank f actual valuem-i debentures cf the United
England, ths ail th. geld thal wua held States- and receive only 90 per ce.l of
in both departments which they threat- cirulating notes for thn .th mkis cou.
enedte demand. Again the Goverument try the result ofb. circulation cf Domin-
had le corne forward aud btop the depre ion notes had been most beneicral Now
priod cf proferty, it ousquence cf the of tetal circulation and risen rfrom .


