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This century has seen the steady decline of faith in extreme economic
Solutions . Unchecked private ownership leads to intolerable ec onômic
instability, while unchecked state oseaership leads to intolerable
political tyranny . The resa].t has been to drive men of good will to
seek for• solutions in the center .

nThese explorations . . . .bave resulted in the development of the idea of

the Mixed Economy , where the Government, egercising its primary control
through fiscal policy , would supervise a diversified economic society
composed of capitalist , cooperative and socialist sectors . In such a
society it should be technically possible to abolish depression
without destroying freedom" .

A similar blending of private and public enterprise should character-
ize the conduct of our foreign trade . The events of the last decade in vrorld

affairs have not , I think, .made the idea of complete state domination over
e,~ternal trade attractive or acceptable . There used to be .a theory that the
primary source of international conflict was the economic competition of

capitalist big business, which made use of the national state as its aggressive

i,nstrunent of- exploitation. Those who held this theory believed that if the

state were to control or elimi.nate private enterprise in international trade ,

the threat of .rrar from such economic imperialisII ti7ould v4nish . Ue now realize,

however, that the contest for markets and rarr materials can be fully as bitter
and dangerous r hen international trade is ent3rely under the control of the

state as then it is entirely under the control of private entezprise . In fact ,
there is a good deal of evidence that the totalitarian national state is .
nore dangerous and aggressive in its conduct of international trade than
the private .corpcration . .i7e are also beginning to realize that totalitarian

control of the economic life of a nation matiy lead us into absurd and
inefficient international rivalries, arising from a desire for autarchy .

On the other hand, re aecept in regard to our economic relations with
other countries the saine principle that governs our economy at home -- namely
that the object of our economic life she.ll be to contrite as rnzch as possible
to the strength and and relfare of the nation as a r-hole . There are circum-
stcnces, therefore , in which Covernment finds it necessary to assist in maizitain-
ing the position of the producers of , for example , so vital a commodity as
iheat . There may be times also rrhen it is necessary to assist •private enter-
prise in order to ensure that vie have adequate supplies of the materials which
re must bqy abroad . There is an added and equally important consideration
affecting our foreign trade which must be the special responsibility of govern-
wa~t . . The rrelf ^se and stability of our orm economy as a za tional state is
closely bound up ;rith the welfare and stability of the free world genera.lly.
The commiuiists assert that o•ar c~:ptalist econom;,t is bound to collapse , a -
postulate on which they base so much of their policy and so many of their
hopes . Indeed, the foreign policy of the Soviet State today is determined
in part on a gamble that this assertion is correct . A group of men sit in
the Kremlin waiting expectantly fr an eccno:iic depression to destroy the
strength and independence of the frec ..~rld . inat will be their opportunity,
and they rrill knorr horr to exploit it . rn;,r free nation which pursues policies
that vreaken the economic atability of the 1,;stera ti7orld, or which fails to
adopt policies that srill stretigthen that stability, i s betravying, therefore, both
its orrn interests and the interests of free men everyrrhere .

Over the past generation , rre have made great progress in working
out methods by which privato individuals and associations on the one hand, and
the state on the other , can cooperate in a manner which does not endr.nger the
interests of eitiier the community as a r.•hole or of any of its members . There
are many er,anples o£ this development in Canada . They vary cnormous],y and
e4ch is adapted to the circumstances which it is designed to meet . In banking,
in transportation, in radio broadcasting, in the marketing of staple commodities,
or in the manufacturo of essential products, r:here the responsibilities are too
great for private entc.rprise to underta►ce alone, we have devised methods for


