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" nThis century has seen the steady decline of faith in extreme economic
solutions. Unchecked private ownership leads to intolerable economic
jnstability, while unchecked state ownership leads to intolerable
‘political tyranny. The resalt has been to drive men of good will to
seek for. solutions in the center. _ :

nThese explorations....have resulted in the development of the idea of
" the Mixed Economy, where the Government, exercising its primary control
through fiscal policy, would supervise a diversified economic society '
~ composed of capitalist, cooperative and socialist sectors. In such a
society it should be technically possible to abolish depression
without destroying freedom". S ‘ ,

. A similar blending of private and public enterprise should character-
jze the conduct of our foreign trade. The events of the last decade in world
offairs have not, I think, made the idea of complete state domination over
external trade attractive or acceptable. There used to be a theory that the
prinary source of international conflict was the economic competition of
capitalist big business, thich made use of the national state as its aggressive
instrument of exploitation. Those who held this theory believed that if the
state were to control or eliminate private enterprise in international trade,
the threat of war from such economic imperialism would venish. We now realize,
however, that the contest for markets and raw materials can be fully as bitter
end dangerous vhen international trade is entirely under the control of the
state as vhen it is entirely under the control of private enterprise. In fact,
there is a good deal of evidence that the totalitarian national state is

more dangerous and eggressive in its conduct of international trade than

the private.corporation. .Vle are alco beginning to realize that totalitarian
control of the economic life of a nation may lead us into absurd and

inefficient international rivelries, arising fron a desire for autarchy.

On the other hand, we accept in regard to our economic relations with
other countries the same principle that governs our economy at home —-— nazely
that the object of our economic life shall be to contribute as much as possible
to the strength and and welfere of the nation as a vhole. There are circun-
stences, therefore, in vhich Government finds it necessary to essist in maintain-
ing the position of the producers of, for exarple, so vital a commodity as
vheat. There may be times also when it is necessary to assist .private enter-
prise in order to encure that we have adequate supplies of the materials vhich
ve must buy abrozd. -Therc is zn added and equally important consideration
affecting our foreign trade which rust be the special recponsibility of govern-
zent.  The welfore and stability of owr owm economy as a mtional state is
closely bound up with the welfarc and stability of the free world generally.
The commmists assert that our copitalist econony is bound to collapse, a -

Ipostulate on vhich they base so much of their policy and so meny of their

hopes. Indeed, the foreign policy of the Soviet State today is determined

in part on a gamble that this assertion is correct. A group of wen sit in -

the Kremlin waiting expectztly for wn ccenonic depression to destroy the
strength and independence of the frec world. That will be thdr opportunity,
and they will know how to exploit it. [xny frce nation vhich pursues policies
that weaken the economic stability of the Testera World, or which fails to

‘}dOP'G policies that will strengthen that stability, is betraying, therefore, both
its omn interests and the interests of free men everywherc.

Over the past generation, we have made great progress in working
out methods by vhich private individuals and associgtions on the onc hand, and
'?he state on the other, can cooperate in a manner which does not endenger the
Interests of cither the commmity as a vhole or of any of its members. There
are many ezamples of this development in Canada. They vary cnormously and
¢ech is adapted to the circumstances which it is designed to meet. In banking,
in f.rmxsportation, in radio kroudcasting, in the marketing of staple commodities,
OF in the manufccture of essential products, where the responsibilities are too
gteat for private enterprise to undertuke alone, we have devised methods for




