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Isgueas for Negotlalicen

Bilateral trade anegetiatioes provide Canada with & unique opportunicty

to discuss and cecommend changes to U.S. unfal:r trade laws. Given their .

inporzacce as a trade 1rTitant bdetween the two countries, U.S. countervailing

duty practices and cther trade remedies undoubtadly wiil de high ow the list

(54

of topics to be negotiated. i

Cae option in the megotiation of a bilateral free-trade agreement

a

woull be for each countsy o exempt the other from the applicatiom of Lts

countervailing duty and antidumpirg proceduras. The two countries could

foilow the precedeat set by the Europeaz Comauzmity (EC) and create a bilateral

t makes rulings on couatervailiag duty or antidumping complalats

agancy tha

agalanst impor:ts fro= outside countries, regulates docestic gubsidy policies,

and administers price-discrimizzcion laws within the Comsunmity. The EC also

Fas an inter=al regulation that liscts the S$ypes aad amounts ol subslidides

perzitted within the Coemunity, ard there ave EC-adxmfaistersd cozpetitioo

laws.

. .

caplical upencumbered by domestic couatervaillisg duty or antidumpliag
countetzessuies.,.

It i3 very unlikely, however, that the United S:zates wouid accept a

wmlanket exemption for Canada from {%s couztervaill duty apd aotiduzmpic
€ ag by

processaes. The Ccited Scates refused 2o ¢cmsider exempiion as ac option in

Seczion 406 of the Trada and

{25 cecent gegotiaciozs with Isrzel.

of 1584, auzhocizing the president to negctiate a free-zrade agraezent with

Israel, states expifcitly that the agreeme-t may zot affect exisiing U.S5. laws

veder which relief from fnjury caused by f{mport competitioc or by aay wnialr

izport trade practices may be sought. Since 1579 at least, the G.S.

‘ ‘
Wizhiz the Communicty, there is free movemeat of labor, goods, aad l



