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in Maintenance of Present Price Level
vrel Cannot~ Iecede to oldPre-Waa, Clrculatîng credit-that is, bank deposits subj oct to
ýelares It a Wew Price Revolution. cheque and bank I4otes-is a multiple of thec baniking re-

serve behtind these deposits and notes; and the essence of
asion to express the opinion that the this reserve is gold. Our present monetary systemn is an
Tith local or tiporary fluctuations, inverted pyrainid, gold being the sinall base and ban1k notes
eràl years aucd have urged upon the. and deposIts being the large superstructure. The super-
}ritishi Columbia to maice their coin- structure grows even faster thau the base. The çleposits are
re on the basis that prices would not the important elemnents. They are transferred by eheque
Irving Fisher, professor of political from one individual to anotlher;- that is, the circulation of

iversity, lias reeently addressed t'lie cheques is really the circulation of deposits.
, New York, on The ,New iPrice Revo- Thus any increase in the country's gold supply lias a
e expression to the higji price thesis. xnultiplied effeet. The possible extent of that effect, is de-
action we think his remarks, a suin- pendent upon (1) the ainount of gold available, and (2)
sented. is worthv of the close atten- the gold reserve requuirements, determininz the volume of


