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Liabilities.

! Capital stock p:n_id UPieossss eaee & 500,000 0O
I Losses ander adjustment ... ... 94,142 46
| Dividend payable Jaun,, 18go... . 25,000 0O

| Reserve Fund....... §825,000 00
galance, Profit and

JUSSacaaas cnvasens

12,286 41

$37,256 41

81,456,428 87

~Assels.

United States bonds ............ & 529,590 o0
Deminion of Canada stock...oen 211,417 50
Loan company aud bauk stock... 129,35 vo
Company’s bnilding ... .. .... 635,000 00
Munteipal debentures oo ool 54,668 49
Cash on hand aud on deposit ..., 130,566 25
fills receivable oo aiiial L, 37913 74
MOMEARES. coae canscensiannnn,, 12,100 0O
Re-assurince due from other com-

RS viiiiiiiieiiiaaann.. 31,955 16
Interest due and accrued ... ..., 6,546 73
Agents® balances and sundry ac-

COUMLS: caveetanvesensnersecans 196,985 00

——

81,456,428 87
A ML Syrr, President. J. J. KExNY, Managing Director.
AUDITORS' REFOKT.

Tothe Presiden? and Diveclors of the Western cssurance Come-

pany:

GENTLEMEN,—We centify tohaving examined the hooks, se-
curities, vouchers and bank balances of the Western Assurance
Company for the year ending 315t December, 1889, and find
them correct and inaccordance with the annexed balance sheet
and statement,.

R. R. CaTtirox, }
Jonx DL MarTiN, F.C.AL

Toronto, Feb. 14th, 1800,

The president in moving the adoption of the report said :

*The report just read and the accampanying accounts present,
Ithink, so clear a synopsis of the business of the company for
‘he past year, that it is scarcely necessary for ute to enlarye upon
ttoauy extent.  Imaysay, however, that it must be gratify-
g 1o the sharcholilers to note the position which the Western
maintains mmong the insurance companies of this continent, evi-
dence of whick is presentad in its premium income of nearly a
aillion and three-quarter dollars (after deducting resinsurancess,
shich comes to us from agencies seattered throughout all the
grovinces of the Dominion, the United States, and the British
West Indies.  And while it is true that the profit realized upon
the year's business is uot so large as might be expected under
ordinary circumstances, and is, in fact, suoler than has been
shown in onr annual balance sheets for some years past, it snust
be remembered that the year 1859 has bheen in some respecis an
exceptional one. I is seldom we experience within the period
«f a fevs months four such conflagrationsas those towands which
¥e were called to contribute during last yvear, two on the Pacific
Coast (which has hitherto beena very profitable fieldy, and two,
occurring within a very few days of cach other, in the State of
Massachusetts, at Lyun and Boston. So that when, with the
alls upon our teasury which thescinvolved coupled with the
zafavorable experience in the Marine branch during the closing
zonths of the yenr, we are able to meet our sharcholders witha
rge enough profit balance to pay their usual dividend of ten

Auditors,

preent. and add soutcthing to our surplus, Ithink youn will
agree with me that we ane presenting ample praof that our affairs
we being conducted in such a manner as to command your con-
Zence and reflect credit upon those responsible for the active
Sanagement amd supervision of the company's business, hothiat
Eehead office and at the branchies ard agencics throughont its
ttensive ficld of operations.™

*“Inregarnd to the outlook for the future, 1 nced scarcely remind
oa that our business, being subject Iargely to elements beyond
teman control, is of such a nature that we do not feel safe in
dempting to form an cstimate in advance of the probable result
tany year’s trausactions. We can only continue to pursuc that
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course which experience and prudence poiut out as best in the

interesis of the company, and rely upon the outcome being in

v the future as ithas proved in the past, sueh as to yicld share-
holders a1 good return upon the capitad invested  while affording
policy-holders mnple seenrity.””

1 cannot close without a further reference than that wade in
the report to the loxs we have sustained, since we Jast had the
pleasure of meeting the shiareholders, in the death of onr late
vice-president. His worth and s many virtwes are too widely
kuown to reqguire siore than passing notice nere ; but 1 may say
that in the death of Mr. Willizun Gooderham, we feel that the
company has losta faithful officer and director, and cach mewm-
ber of the hoard a highly esteensed friend.”

The vice-prosident, Mr. George A, Cox, in seconding the
aloption of the report, said :—

< Mr, Chairman, you have very justly alluded to our late respec-
ted vice-president, who lind for many years aml with so much
satisfaction to the sharchoiders discharged the duty that now
devolves upon e, When I say that 1 deeply regret the fact
that he is ot here to discharge that duty toaday, 1am sure 1
but give expression to the feeling of every sharcholder and disec-
tor, every officer and employe of the company.™

¢ The expericnce of the company for the year under view affonls
iy judgment more than ordinary cawse for congaatutauon,
notwithstanding the fact that the profits are ower than for
several vears past. The year of 1889 will long be remembered
amongst both fire and marine underuriters as oue of tnusnal
severity,  Tn addition to the disastrous storms on the Atlantic
coast as well as on the Iakes, we have Leen heavily mterested
in no less than four serfous conflagratiens, and I repeat that it
is certainly a matter for congratulation that the lzrge annual
preminm income, antounting last year o oves $2,0¢0,000 gross,
pouriny into the coffers of the company from nearly every im-
portant point ou his centinent, was sufficient o meet these
exceptionally heavy losses on land and seu as well as the ondi-
nary losses of the company, and to do that witliout impairing
our capital, without eucroaching to the extent of one dollar
npon our large reserves, without reducing our ustal ten percent.
dividend to our sharcholders ; in short, without in any way dis-
turbing the business of the compauy in the even tenor of its
“way. Itis panicularly satisfactory to feel that our business is now
50 extended aud so well distributed, as to give us that average
risk and that annual inconie that will safely carry the company
through such disastrons siorms sl through such seriovs con-
flagrations as we have expericncald during the past year.™

It must also be remembered that in years when we escape
these exceptional losses we go on rolling up our reserve funds,
aud in looking back over the reports of the last five year
including the one just closed, I am gratified to find that we have
in that tuae paid £232,559.53 to our sharcholders in dividends,
have trusferred no less than £2035,000 to our Reserve Fund, and
increased the antount standing at credit of P'rofit and Loss by
Si1,2¢8.50; in other wonls, the company has carned for you
about <o per cent. per antun on your paid-up capital, about
onc-half of which has been paid to yeu in dividends, aud with
the other balfa lange Reserve Fund hias been builtup to protect
your capital in years of unusual disaster.  Another very satisfac-
tory fenture in this year's report is the fact that our business
has been done at acost of less than 3oz per cent., arate that
comparcs most favorably with that of any other company.
Refore taking my seat I desire to add that for tiese highly satis-
factory results you are chiefly iudebted to your able and encer-
getic manatag director and his well-seleate? stafl, who kuow
their business thoroughly and attend 1o it promptly.”

The managing director, in reply toan enquiry, explained that
thic amount calculated as necessary to provide for unexpired
risks was somewhat less last year than at the close of 1SSS,
owing mainly to the discontinuance of annual ocean hull busi-
ness. ‘The marine premiums of the past year being chiefly on




