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tors of credl«t, the receivers andi payers
of mionev. 1 neced not recaîl the nîloclest

beginingsof a Svsteni \vhichi lias cde-
veloped into a science andi assumiecl
lire1,ondcerance over tracle andl com-
nlierce. SLîicîent it is to sýav that
baningiý lias evolvecl into tlîat poiverfuI
econonuce organî.mzation vh ichi is the
lever of the -%ealth ancd prosperity of
nations. H enice, banks are nothiiig
eIse thani a litge anud marvellous coni-
bination of moniey and creclit. Ini their
%videly extenclecl operations of bank
ilotes, promissory nlotes, bills of ex-
chanige ancl clleques they liave curtailed
thec emplovmenit of specie to sucli an
extent that wvere %ve compellecl to revert
to the old systeni of specie transactions
the Commerce of the wvorll xvould come
te a stanid still. l3ankzing- is wvell de-
finecl wvlîeî we say it is the largest
existing- nîeclium of excllîanglle, the

agnvof money and creclit, ancd, there-
fore, thie agrent of nations and icivi-
ci .îaIs.

P.\PER N.\O:EY AS A oEIU F X

C 1 A NG E.
Papilet- monev, aithoughi one of the

forms of creclit, should be consiclered
as one of thec nieclia of exchiange. It
lias assunîed suchli eniormous pr~oo-
tiens tliat it formns no îneaîi ratio of
the enitire currency of the wvorlc1. The
estilmte Of w'hýiichl i 4,086 billion
dollars in golcl ,07i billions iin silver,
111cl 2,5ý64 billionis iin paper. Andcihence
thlis is nowv callecl the Il paper age."

l'lie theorv '' duit a nation is rich
Uv \%?Iat i t oNes "is probablv based on the
other- theory tliat credit represents a
debt andc thiat clebt is wvcalth. So as
paper monev re presents a debt and is
onlv worth wvhat it wvill realise iin reacly
nîon1eN., if. is therefore iinperative that
it shoulcl be constructed ini the niost
souncl ancd solicl basis.

Occ-asions of paper nîoney cleprecia-
tion occuu- only uîîcer sucli exceptional
circumistances as a greîîeral upheaval
ini the jiolitical «Iover mienit ofat cou ntry,
revolution, wvar ancd cefective currency
lawvs. During the French rev'olution
thie Il Assignat " which was oie of thîe
nicasLires of the Constituant Assembly

-- wvas deshied to appropriate, to
national purposes, the lanclec property
of the clergy). Moniey bnci becomie
scarce and coins were hioarclec. So assi-
gnpats (wvlich means assignaible ancd
transfèrable) wvere macle a le-cil tender
based on the specific security of the
usurpeci lands. This was a forced
issue of moniey convertible in the
national lanids. The first issue xvas
400 mlillionls francs, Withl jute-
rest ; the second issue wvas macle
without interest anid ýamiounteci to Soo
millions. The government of tit day
evidently founci in this an easy means
of procu rinig mioney and continuing- its
issues clic not stop unltil the total
amiunted to 36 billions. Iii orcler to
counteract the decline ini value w'hichi
soon followed the oveî- issues,
legisiators enacteci a penal lawv
agaî4lnst exchanges of coin and paper
unless at par. A maximum price
on- commodi ty and other iniquitous
law,%s were imposed. But these hiad no
effect and l iven France coinmenceci to
redem this curre'îcy it wvas flot -vorth
the 200thi part of its nîominal v7alue.

7h e Americaîî repubie uniderwent a
similarexperience. Duîring-the rebellion
specie l)ayiientswxere suspenclec ancd
wvere not resurn-tecli uitil 14 Years after
the wvar wa,,,s over. Gold hiad disap-
peared from circulation anc1 the farnous
greenback ragr b.ibywa7sissuied to cover
the national debt whichi the wvar was
rapiclly iiicreaising-ý. Com menici ng at a
preiiiimi of twvo per cent in 1862 the
price of gold hiac risen to 285 in 1864.

THE MERITS OF TIIE STANDARDS.
Thle theory of economists is that

there is no such tling,, as absolute value
andl, that g-old, thoughi a mecasure of
value, is nevertheless subject to certain
fluctuations Nvhlich cletermi ne corres-
poncling variatioifs ini the price of coin-
moclities.

A concordant theory is, thlat, to be
an inva,-ýriable standard, grold miust
ailways bc 1 ,rocluced bythesamec aiiiount
and cost of labox- and iin such g1raduatcd
quantities as shiail coiîstantly bear thc
saie proportion to the demanci for it
thiat if g-old iiaintains the saine value,


