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Nova Scotia Steel and Coal was spoken of by one
I ___ paper recently as declaring dividends on its common

The point is oh eh raised as to whether different stock, out of the bonus received. Had it paid divi- 
companies cOuld pi; Mdividends were it not for Gov- dends for the year 1905, this remark might have fitted 
ernment bounties. Vith some companies the greater the case. In the year ended June, 1906, it drew $187,- 
portion of the net profits consists of the bounties re- (192 in bounties. The profits were largely in excess of 
ceivcd. Possibly I èv the interest on the bondis co»ld that figure, and the directors declared dividends of 6 
not. have been paiq m some cases, except for bounties. per cent, for the current calendar year. Should coal 

; No one knows wltat l|ominton Iron ami Steel has been and steel remain at present prices, it is probable that
canting during thjp îîst year ; but there is very little thesc'dividends could be maintained, even though the 
doubt that the enjiti lg off of the bounties would have bounties were cut off. This company is as reticent 
left the company in àj very bad shape in its last com- with respect to earnings as are the other two. So tittle 
pleted "fiscal year;! 1 , can be learned until tho next annual

It is said th|t ihc company is making greater round.
munt this year. But the increas- 
cynpelled to pay for its coal will
?<jt from this forward. * That it
5^57.337 in bounties, during the

year ended Jetie||l#H, and Was yet unable to pay ,
dividends on either rim mon or preferred stock, is al- tipon a pinnacle and gazed QOWn With more OT lfSS
most a proof of the r ifBcultv it would experience with- condescension upon the multitude beneath. The pub- 

‘ out the assistance Ijol à bounty. Iic wcrc content to place them savmgs m the care of
The information joccasionally given in the press _ the hanker. . 1 he management troubled them not.

regarding the actual imount the people of Canada P0& 1 humility WîlS 211 objCCt lCSSOrt. 1 OT SOfllC
out in bounties in otiier to aid these and other in- strange reason many, depositors imagined the bank ;

t dtistrics, is seldomj a efy accurate or complete. Tables was conferring favor by accepting their deposits. The 
which follow giveijtHl information very fully, together solemn austerity of the hanker nurtured this delusion.
with details regardii d the distribution of the bounties. But now everybody sees that the hank rcccixes as well • 

The following statement show’s the bounties paid as bestows. 1 he era of banking publicity has come. The g
•out on the articles Mentioned, from July rst. 1894. till public has a natural craving for information. It trusts t 
Tune 30th, 1006, m<lusive, by the Dominion Govern- perhaps unwisely, the institution which tells it most

truth. Incredulity is, in some sort, an asset of human
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BANK AUDITS AND BANK DIRECTION.?

There was a time when the banker placed himselfI 111

genuineness

The indi

ment:—
Pig iron . .
Puddled iron bars
Steel ingots . . .
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Total iron and
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Crude petroleum . i

I
nature.
audited in various ways, arc more welcome than the

knows. After all. the institution
$4,336,499> 113.36a

■ ......... 3.1.TO.389........  678.362j::::::::
m..........• • • • v *4 * *\

' average manager 
which has nothing to hide has everything to gain from■

$8.267.612 ...770,848 publicity. ____
^4.320 But there are those who ery for more. The present

641204 methods of bank auditing do not suit everyone. Gov- 
^ ^ ernment inspection has its champions. There are ad-

. „ . • " herents to independent audit by chartered account-
The following lk a statement of the bounties paid an(s Therc are aud;tors who would count themselves 

out on the articl<|6 Mentioned during the year ended part of a bank’s staff. No division of opinion arises 
June ,30th, 1906. ! -, until we come to the question of audit methods. Mr.

bon - •  ----§ - - - J..... ................... *- $667,631 c. W. Reihl. in the “Banker's Magazine” analyzes the
f ’ 'j............................Jtc& subject of bank audits, and puts on record some

Manufactures of stfel ¥...............‘......... 369,831 curious statements, ffe admits the desirability of the
Total iron and steel industries .  ----—:-------  f2.004.338 audit. “In some banks,” he says, “auditors are etn-

I-**d...................IH - ll........................................ 00.196 “pl0yed as permanent officials. It is their duty to be
“the watch-dog. as it has been expressed, of the bank, 
“to see that the work is done properly, that the clerks

• Total bounties Jjbaidl in 1005-06 ........................$2.400.771 “are attentive, that the statements made arc absolutely
Bounties paid out on iron and steel, etc., by the “correct-—in short, to do for the officers and directors

Dominion Goventyn :tjt. during the past year, were dis- “what they themselves have not the time to do.” 
tributed among t$e various companies, as follows :— But he goes on, “It is the duty of the hoard of
Dominion Iron and Stèel . ................................. $957,337 “directors to throw every possible safeguard a round

lAlgoma Steel Conteai* . .;.......................... .. 535,W “thçir employees, from the president to the messenger
Hamilton Steri anjl i on Company ........................  206.839 “bovlmd janitor, so that the temptation to which every
D«ova Scotia Steel j la fid; Coal ............................... . 18/.092 „ J . j,/ . . ... •.« sncrcres-Londonderry Iron and Mining Company ............. 51.525 man is liable will not come with its po ..mo no
Canada Iron Furn||re Company (Midland) ........ 32x112 “tion that detection IS improbable. While casting
Canad* Iron Furnace ((Radnor Forges) .................. 8.242 reflection upon the permanent auditor. Mr. Reihl sees

’S5S* 1“»rtr'ff!’°*'TSZfZLJ*1 cDougall. Jno. affld Ônrppany .,........................... 4447 thinks that banking familiarity may hre .i.inrt
for truth, and suggests an independent audit condnd- 

$2,004.3.38 cd by auditors thoroughly familiar with all depart- 
Cents are otiittid in the above figures, but aré ments q{ bank work. . ,

reckoned in the ». , Mr. Reihl advocates a thorough examination «
It is claimed tliflt the Algoma Steel Company is the various departments. Special attention must 

profit. During the last fiscal given, he says, to the assets to see that they are a
thev are claimed to he: that the stocks, bonds an
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now showing a good

-, year it received in xDunties from the Government no
jess than $535.190, ignd would certainly have had a notes as carried on the books are 
hard struggle to pu If through without this assistance, hank, and that they represent the amount 
Although the general reticence regarding the earnings -they arc carried : that the stocks and bonds are proper 
of this company, as tyell as those of the company pre- 1y executed and marketable : that the rommerci^ 
viously mentioned, $ not a reassuring influence, it is, paper is in proper form, and when possible, that 
generally thought that each is in a fair way to stand genuine—but this latter point is a hard matter o

feet presently. cide, and there is great need for a plan to be adopxco
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