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In the meantime, non-tariff barriers have emerged on both sides of the border to add new problems
to trade and investment. And the pressures for more protectionism seem to be growing . There are more

than 300 different protectionist bills now before the US Congress . That is very troubling . It is troubling

in general terms for the effect that it might have on global trade . It is troubling in specific terms for the

effect it might have on specific industries . Let me take a moment to look at the one that is currently
centre-stage, softwood lumber .

There are now three bills before Congress to curb your imports of our lumber . Two of them call
for quotas or tariffs, and the other would change American trade laws to permit a countervailing
duty. These bills were introduced in spite of not one but two investigations by the US Department
of Commerce. These two American studies concluded that Canadian timber is not subsidized . These
two American studies concluded that Canadian timber does not present unfair competition to American
producers. What the Commerce Department found was that Canada was competing by the rules

of fair trade .

Our lumber helps build your houses and this means jobs not just for the construction industry but for
wholesalers, retailers and transportation companies . Most importantly, it means housing at the lowest
possible cost to the consumer . Wharton Econometrics of Philadelphia recently concluded an analysis
of the effect of tariff-induced increases in US lumber prices . Let me highlight their conclusions :

• A 30 per cent tariff-induced increase in lumber prices would result in a small increase in employment
in four states (Alabama, Georgia, Mississipi and Oregon) . The principal beneficiary, Oregon, would gain

188 jobs.

• Each of the other 46 states would experience losses in employment . California would lose 3 765

jobs, and eight other states would lose at least 1 000 apiece .

• The net effect of such a measure would be a loss of 15 000 jobs in the United States . Wharton

did not go into the havoc it would raise in Canada .

Lumber is obviously not the only irritant in the trade between us . Given the immense volume of
business that we do with each other, there are bound to be some disputes, and at present there are
18 formal actions going - eight on your side, and ten on ours, involving everything from potatoes and
raspberries to iron and steel .

These are some of the reasons that we in Canada believe a new bilateral trade agreement would
be in the interest of both sides . The initiative got underway two and a half months ago, when
Prime Minister Mulroney sent a letter to President Reagan indicating our interest in exploring the
scope and prospects of an agreement, and we in Canada are extremely pleased that the President
has now notified Congress that the Administration intends to proceed . The significance of this initiative,

and of the President's action yesterday, cannot be overstated . These bilateral trade negotiations
will, I believe, be of historic importance for both the United States and Canada, and I look forward
to getting them underway soon .
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