
2. Gains fromn the alienation of movable property forming part of the
business property of a permanent establishment that an enterpnise of a Contracting
State lias in the other Contracting State or ofmrovable property pertaining to a flxed
base avaiable to a resident of a Contracting State in the other Conitracting State for
the purpose of perforing independent personal services, including such gains
from the alienation of sucli a permanent establishment (alone or with the whole
enterprise) or of such a flxed, base may be taxed in that other State.

3. Gains from the alienation of slips or aircraft operated in international
trafflo or from movable property pertaining to the operation of such ships or aircraft
shall be taxable only in the Contracting State in which the place of effective
management of the enterprise is situated.

4. Gains derived by a resident of a Contracting State from the alienation of

(a) shares (other thon shares listed on an approved stock exehange
in a Contracting State) forming part of a substantial interest in
the capital stock of a company the value of which shares is
derived principally fr7om inimovable property situated in the
other State, or

(b) a substantial interest in a partnership, trust or estate, the value of
which is derived principally from. immnovable property situated
in that other State,

may be taxed in that other State. For the purposes of this paragraph, the tenu
"immovable property" does not include any property, other than rentai property, in
which the business of the company, partnership, trust or estate is carried on.

5. Where a resident of a Contracting State alienates property in the course of
a corporate or other organization, reorganization, amalgamation, division or siniilar
transaction and profit, gain or income with respect to such alienation is not
recognized for the purpose of taxation in that State, if requested to do so by the
person who acquires the property, the competent authority of the other Contracting
State may agree, subject to tenus and conditions satisfactory to such competent
authority, to defer the recognition of the profit, gain or income with respect to sudh
property for the purpose of taxation in that other State until sudh time and in such
manner as may be stipulated in the agreement between the competent authority and
the person acquiring the property. The competent authority of a Contracting State
that lias entered into sucli an agreement shail inform the competent authority of the
other Contracting State of the tenus of such agreement.


