
1)57 . Ili pal-tic:Wax, the kJ-1-1118ton of Ca-Qadian Mrictes  i'iitErrrfatireft8 1  th-r011P'h. -Iruyi-P:e -r-:: ties rhee-ht 

genuine competitor to Air Ca_nula exist-D on  ail  major routes. 

In inure detail, the important mergers-, alui acquisitions in recent years were  CF  Air's acquisition 

of Ezra  Provincial Airvays Iruc. in 1984 arui the su.bsequent merging of the two to become 

Canadian Pacific Air Lines  Vo  years later. The company then acquired a 99% holding in 

Nord& by the middle of 1986 vith a formal merger resulting the folloving year. In turn, 

Canadian Pacific Airlines Ltd ‘was purchased by the Pacific Western Airlines Corporation and the 

undertakings ineefed in 1987. As a product of the earlier merger with liordair, this also 1.7,,ive-s 

Canadian Airlines International Ltd. a 35% share in Quebecair, now conductng business as Inter-

Cana.dien ith links to  Nordir-Metro and Quebec Aviation.  i  mite to this conglomerate .  of 

, airlines •  a number of third-level carriers were a.lsolak.en over, e.g.  Canadien  Pacific Air Lines 

acquired Air Atlantic in 1986, vhile Air Canada acquired Air B.C., and a majority shareholding 

thMrOntxioaxidAnAinravin158ô. 

Airline 	 Domestic Market Shale 
(% Revenue) 

Air Canada 	 50-55 
Canadian Airlines International 	 35 
Wairdair 	 7 
Small Rezionals 	 Remainder 

TABLE 1 

Shaie  of the Domestic Canadian Aviation Market (1987) 

The airlines entcipaling the ultimate liberalisation of market:, and with the benefit of hindsight 

from the U. experiences, attempted to form themselves into hub-and-spoke style operators 

similar  10  tho-se which no7.7 dominate American domestic aviation  operations. Essentially, the 

aim of the Tile:17er 7'n..3  o  ensure  a  poverful  market  rosit;on vith 5::ood feeder Zerriee'.7 tin thfr:i -e 

hilbS. The objective 1578.S ., therefore, to tr.j. to exploit economies of density to the  maximum. 

I f . particulax :  acqui:::iton Of lrical i1ias  77a3 seen as a qUii.71: rcrexiz Of COI-MI 07er Tile 

vii  feeder SiiiViC85 - see Table 2 for details of the resultan t  lies between the two lax:2:est 

scheduled orenctors and their  affiliates. 
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