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17 T paiticnlar, the formation of Cansdian Airines Taferrations] thicmeh mevsers has meant =

genuine competitor 10 Air Canada exisis on all major muies.

In more detail, the important mergers and acquisitions in recent Feas were CF Alr's scguisition
of Eastern Provincial Alrways Inc. in 1954 and the subsequent merging of the two 0 become
Canadian Pacific Air Lines two years later. The company then acquired a 29¢% holding in
Mordair by the middle of 1956 with a fomusl merger resulting the following wyear. In toim,
Canadian Pacific Aivlines Lid was puichased by the Pacific Western &irlines Cosporation and the
undertakings merged in 1967, As & product of the eaxlier merger with Nordair, this also gives
Canadian Airtines International Lid. a 359 share in Gughecair, now conducting business as Inter-
Canadien with links 10 Nordair-Metro and Quebec Aviation. &2 sraeto this conglomerate of

-adriines, a number of third-level carriers were alsc taken over, e.g. Canadian Pacific Air Lines

acquired Air Afantic in 1986, while Air Canada acquired Air B.C., and a majority shareholding
in Adr Ontardo and Austin Adrerays in 1986.

Alrline ‘ Domestic Market Shae
{7% Revenue)

Afr Canada 50-55
Cansdisn Althines Indernational 35
Yairdair 7
Small Regionals Remainder

TABLE1

Shace of the Domestic Canadian Avistion Market {1987}

The airbines anteipadng the nitbnate heralization of markets, and with e benefit of hindsight
from the 1.5, experiences, attempted to foom themzelves into hob-snd-spoke style operations
siindlar 1 those which now dominge American domestic aviation operations. Essentiallvy, the
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see, Gillen, Stamdeiry and Tretheway, 1928, op o2l
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