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Canadian Industrial Activity and the Province

Interdependence of Business East of Rockies With District
West — Eastern Activity Reacting on Provincial
Industry.

The effect of widespread industrial trade activity in
Canada on the business of British Columbia is marked and
beneflelal and their interdependence calls for some comment
In regard to provincial activities in industry and trade.

Canadian industry has recovered from the cessation of
Wwar orders, brought about by

business at profitable returns on stocks.

Canada, east of the Rock Mountains to the Atlantic
ocean, has had a very severe winter. Cold weather with
frequent storms and heavy snowfalls have been of common
oceurrance. While a trying experience, it nevertheless
presages, if previous experience is to be relied upon, an
excellent soil eondition with adequate moisture, indicating
exceptional agrlcultural returns. Agriculture in Ontario
and the prairie provineces is still the basic industry and

large crops will do more to

the signing of peace, and is on
dlmost as high a level of activ-
ity as under the feverish con-
ditions of our greatest war-
effort. The influence of our
adverse exchange rate on New
ork has to date had practic-
ally no ill-effect on Canadian
usiness. It seems to have had
o material influence upon our
Imports from the United States.
ither the public are willing
to pay the increased price or in
many cases the United States
merchants are absorbing the
exchange. Apparently depres-
Slon in trade will have to set
In or exchange rates will have
to rise to a higher level than
at present before any material
ifference will oceur in our im-
POTtS except as they shall be
undamenta]ly changed by in-
Creasing Canadian manufacture
of commodities for domestic
use which are now imported.
The general financial situa-
tion is in excellent condition.
erchants, by reason of hold-
ings of Vlctory bonds and the
Creation of reserves are in exr
Cellent positions to sustain any
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promote prosperity and indus-
trial activity than any other
element in our economic make-
up.

Canada has absolutely out-
grown its housing accommoda-
tion. For manufacturing, trade
and dwelling purposes there
will have to be carried on an
extensive building programme.
The high cost of building ma-
terials is restricting these acti-
vities at the present time, and
will continue to restrict until
more definite conditions arise,
but present prices simply hold
back the flood of building
activity rather than turn it into
other directions. In conse-
quence building for both busi-
ness and home purposes must
be continued for several years
at a high rate in order to cope
with the necessities of Domin-
ion growth. It is estimated
that Canada will have to plan
this year for building construe-
tion of over $300,000,000, a
greater part of which will be
expended this year. The in-
fluence of this building on the
building trades and in manu-
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lurries or moderate depres- PR A o facturing lines entering into
sion, and the banking facilities construction will be very mark-
are in such condltlon that in- ed and must insure tremendous
Creases in accommodations aré activity in these lines.
‘ Wllhngly granted on sound business undertakings. Ex- The effect of these conditions in Canada, outside of the

Pansion in manufacture is hindered by reason of high cost
of raw materials and their searcity. Plant extensions are
indered by reason of hlgh cost of building and equlpment
Canadian manufacture is on a high level of activity.
Tactically all lines are working to capacity and mills and
actories are having great. difficulty in keeping up both
With domestic consumpnon and export demand. By reason

. Of the large domestic consumption, wholesalers and jobbers

are in an equally favorable position with credit conditions
very satisfactory with both short term sales and prompt
collections, For the same reason retailers are doing a large

provinee, is very stimulating to British Columbia trade. In
manufacturing lines, apart from those involved in the de-
velopment of our natural resources, the result is that there
is much less keen competition by eastern manufacturers for
our local trade and local manufacturers handling staple
lines that go into general public consumption, and our local
industries are generally filled with orders for provincial use
similar to conditions in the manufacturing east. Wholesale
and jobbing lines ate also very active with an inereasing
domestic consumption and influenced by provineial develop-
ment and growth.



