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*¢ fuel enough for fifty furnaccs, for thie country on the
*« east sido of the St. John isstill an unbroken forest,
* oxcept on the Lorders of tie streams.'* A tolorably
intimate personal acquaintance with the whole dintrict
Teads us to the conclusion that Professor lind lies nnt
in any way over-estimated the case, indecd since his
report was written, on the east slde of the St Joln
ctN further doposits have been dizeovered It is fm-
passib’e to estimate the amount of excellent fron bhere
lying comparatively undisturbed, and if the preeess of
reducing tho ore by charcoal should be found too ex-
prnsive, it seomemore than probable that the jotro-
daction of the Regenerative (ar Furnace, and the

consequent uee of Jess eapensive =ub tances as fuel,
will uitimately solve that difiiculty V1 all cvents
there §s hiere presented a fine field for practical and
sefentific fuvestigation, and soouner or latir it s to be
hoped, the enormous rmount of mineral wealth here
Iylng dormant, will be roused into lite and u<efuliess

It cortainly scems strange that iron of sutliciently good
qnality for conversion into rtecd should be "aken acro-8
the Atlantic to undergzo the operation, nnd we belicve
that by tho ald of «kill and capi‘al, the whole manu-
facture could be carried en inthe country with jntinite
advantage It may be that the coustruction of the
Tutercolonial Rallway will help to sohve the gquestion,
for wi confess to being of the nawber of thoge who
beleve that the conetruction of that wotk will be of
as much Importanc 1w affurding weans and oppore
tunities fi r the desvclopment of our iatent natural re-
cources s in binding together the scattered provineds
of the Contederation.

LETTER FROM ENGLAND
COMMERCIAL REVIEW.

(Specral Correspondence of the Trade Recicie.)
(Per Scorra )

N addition to all the usual sources of gloum which
I for many months weighed on our trade and com-
meree, there have been two additional ones t* is week.
‘The one s the prospect of a rupture with Spain, caused
by the most unpres ohed insalts to the Baitich flag. It
ia scarcely credible that any Government will persist
1n forciug a quarrel whien there s abso.utely no reason
for at, and when success 13 hopeiess, but for so far tho
Spamsh Government seems determined to persist i
its folly, and alrcady transactions have occurred in
Lloyds insuring agamst the war nsk.  Yesterday 10
per cent. was paid on Engitsh ships to Hasana, The
other source of disquictudo is also political. The un-
satisfactory po-ition of the present Ministry in the
House of Commons, where it s nut werely in a large
moinority, but where it is attemptirg, no doubt pe-.
feetly honestly, to settie the Reforn question, rather
than carey any perticular measure of its own, and to
settlo it against the wish of many of its own sup-
porters, and by neans which may be perfectly legiti
mate, but are nearly unknown in at least the history
of modern politics, viz, by inducing the llouse to
almost frame the Wil fur itzelf, has given rive to con-
siderable uncasinezs, 1t is felt upon all sides that the
*¢ position” is not merely unexampled, but most difh-
cult, aud that it is impo.sible fur 631 gentlemen meet-
ing in Committee, cach with unlmuted powers of
speaking, and a very flarge supply of crotchets, to
frameo aovy Lill at all.  Without entering hese upon
any political questions, there ean be no doubt that this
uncertainly has had a depressing cfiect upon trade,
and pesple are more and more dixposed to look for an
carly dissolution, as the only remedy for a etate of
mmatters when the House of Cumtnons is probab'y not
§n harmony with the nation, acd when the Ministry iy
certainly in a minority in that House

Mr. Disracli's budget on Thursday night was well
rocohved  There was 10 attempt at originality ju it
and it umply propoged to carry out the geoera! prin
ciples of our recent financial policy. The most promi-
nent feature iu it was the proposal 10 carry out fu 3
sowewhat simple furin Mr. Gladstone’s pruposal of
Jast year, \iz., to pay off, by means of deferred an.
nuities, a p stion of the national debt. The amouut
g0 proposcd to bo paid off was 424,090,000, and thie
was to be accomplished in tho year 1885, The other
detai's of th~ hudget will have been twith yon long ere
ns letter ean rozch you, but {t mas be worth while to
pr:xnt out what are the :dvantages of tlus plan, and
wha' ol joc*inns hiave beati wnade foat Tho question is
§ sclf of permanint s.le, oiad o e o neral inferest
no doubt can exist when nearly €vLry NALLD L0 CA-
i dence is more or less in debt.

1t may be premiscd that no persun o1 this side of tho

Atlantic has the slgltest 1dea to pay off the pational
debt eacept out of tho annual savipgs of tho nation.
The theory starled nearly a century ago by e, Prim
and Priestley, and ascented to by Wil fam Ditt, that a
sinking fund and a mysterlous manipulation of it at
compunnd interest would ultimately pay oft' the debt
without such savings, has lomg becn exploded. We
are all agreed that tho surplus revonuc of the country
is tho ouly avaitable suurce.

‘Ihis Leing the case, 1t would, of conse, Lo a very
simple thing <o to arrange the nativnal finrnces that
there wou'd be a aurplus every ordinary year, and that
this surp'us should then be voted in reduction of tho
debt.  Iut, unfui tunately, however simple this opera-
tion may luuk, it would be fuund in practico thatthere
woulld be #o any claimants of this surplus, not
merely from the licads of the great departinents, the
army and navy, &c, but from overy independent
member of the 1fouse who had gome pecahiar view re-
lative to the special unfairness of somo particular tax,
or the absvlate necessity fur duing sume very eapen.
sive work for the general benefit, that the surplus itself
would very speedily Lo diwsipated. The House of
Communs i4, in fact, 8 very easy-guing budy, which
votes anay large sums withvut much cnguiry, and is
not indispund acquiesce in thy vicew that all taxes
are nuisunces,  No Chiaucellor of tho Eqchequer can
adequately control its expensivo tendencies, except by
cotu@ eapediont such as makmg the charge for re-
duciteg tho anuual debt 2 fixed one, and not sulject to
annual reviewand criticisin 2sa portion of thoe surplus
AN, therefuie, that s necessary to be done i8 to geo
that an ccononical scheme shall be adopted for apply-
ing 8 portion of he nationul resources, beforo it
becvmes the go-called surplus of the annual budget.
And, upon the whole, the plan of deferred aspuitics
is as good as eny.

1here have, indeed, been two chief objections urged.
Tho first that in titne of war it would be necessary for
us to burrow money to sveet the expeuses, and that it
would be a very absurd thing that whilst borrowing
mouey in milions to meet an expenditure, we should
be paying ofl ittle dnblcts of the national debt. The
auswer to tlus, however, is that tho operation can
practically bo suspended at any time, and that the at-
tempt to pay off tho debt in e of peace will enable
us tu burrow ou better termsan time of war.

Another aud a mucl more nnportant objection has,
however, been raised. It issaid that in order to pav
off the national delt you have to take tho money out
of the puckets of tho people, aud that it would be as
well to leave the moucy fn their pockets, when it
wounld ‘fructify” of itzclf, and Le at least as usefully
cmpluyed as it could be in any other way, Thero is
updoubtediy & great deal of truth in this argument,
and Mr Lmngz, who was its chiet supporter, might
hasc gone a step further, and laid it down that any
largoaud quick payment of tho national debt, if such
a thing were possible, would be in itself a temporary,
and, perhaps, even & serwous evil It would take
aoney from men of business, who are well able to em-
ploy their capital, and giv et to the fundholdoers, who
are geverally people not in business, and not well able
to enploy money, and the rexult would undoubtedly
be a very serious disturbance of the pre:went system
upon which the capital of the country is distributed, n
disturbance which would necessanly resuit in very
conziderable loss.  Any schemo. liowever, which is
practicablie at all for paying ol the national debt, must
be a very slow one, and not thoelightest incons emenceo
such as I have puinted out could arso,

1t muxt always be borne in mind that a national debt
sabstantially represents the destination at one time or
othier of 0 mwuch capital. The monoy has been raised
generally for wars, it hias been spent, tho nation is so
much the poorer, and has, of course, lost for ever any
use of this capital. Jt might, indecd, be that tho na-
110 has had & dircet pecuniary return fur the capstal.
1f, for exnmnple, the oney had been borrowed to con.
s1u-t raflwaya or canals,—but in this case these works
-Lould pay the loterest,—and piactically the national
debt, in the ordinary sen-e of the word would not
exist  But asregards a debt, the interest of which has
to bo 1aised by taxation, it may fairiy be said that it
represents g0 much capital wasted and destroyed It
exists, therefore, solely as an anouity paid by one por-
tion of the community to another, and if this-annuity
were paid off the nation would bo neither ricker nor

prorer
‘The question s, in faet, very much a practical one,

and vue ia regard to nhich geacral principles are not
of much value. The great burden of a nationel debt
really ariscs from the facts that the taxation required

to meet tho intercst on it requires a very considerable
sum fo be expended in collecting it, and that (what fs
stitl more important} theee taxes press most eoverely
upon the trade of the country. It impossiblo tolevy
taxes without injuringand annoying trado and traders
far more than the mere weight of the tax need neces.
sarily do. To adjust s burden so as to makoft as
light as possible, and to arrange for its gradual ex-
tinction, is all that tho best financter can do, and
eometimes he will require to sacrifico tho ono object
to the other. 1€ any particular tax impedes the trade
of the country, it will bo true wixlom to abolish it
rather than by retmtung it to furnish a fund for pay.
ing off the debt, and, on the other hand, it will often
bo better when tho taxation §s fatrly sdjusted, to ar.
rango for the extinction of tho debt and so eave the
heavy charge of collecting the revenue. In such a
choico of cyvils ehould Le found the most cinphatic
warning againat a nation going into debt at all.

‘Lhero 18 scarcely any chango to report §n trade, For
the first ine this year the stock of cotton In Liverpool
is lower than it was Iast year. The supply of mouey
cuntinues abundant, but this seems almost powerless to
produce any fmprosement, cither in trade or it tho
prico of ratiway and sunilar sccurities,

Tho returns from the Bank of England for this week
present the following resulls:

Auvcamt Increaze,  DPrereana
£ B6IN000 L. ... 2TCHO0
o 15671000 501000 e,

13 111,000 Unchanged .
Qther securitics....... 7

o (B0 .
Notes §n Clrculation. ... 23,217,000
Balllon oo ciannnnes WWHAO0  Loull
Reserve.e.oenanne.. 11,202,000 .

Pulillic Deposits......
Private Deposits .
Government Securitic

18,000
998,000

U “This return <hows the usual changes consequent
upou the payinent of tho salaries of tho Government
oflicials, aud prior to tho payment of the dividend.
‘Tho roscrve, it will be scon, has decreaged one million
sterling.

The Bank of Franco rcturns aro as follow: —
] Neerense

NEreAse,
Fagquea,
seresses

Tho Treasury Balance «.cv.veess
Tho V’rivate Accounts..,. ..
‘Tho Commercial Lills, .
The MNotes, .
The Cah.....e

Th.s return shows a continued case in tho money
market in France, and an absence of speculation.
April Gth, 1847.

H.

DIBECT, VERSUS INDIRECT TAXATION.,
{ To the Editor of the Trade Jevicic.)

HE alleged popular distaste for direct taxation is
apt to remind onc of a habit ascribed by Enstern
travellers to tho ostrich, which bird (they say) upon
tha approach of donger, plunges its hiead in tho sand
and seemingly thinks that difficulties when unobseried
cease to exist.

Qn the contrery, for many reasons, an ovil tho exact
measure of which wn can estimate, is less an evil
simply on account of onr knowledgo of its oatent,
and sinco taxation is a neeessary evil, why not face it
manfully? and if a scheme can be devised by which
labour and capital can bo fuiely yoked to bear the
burden equitably to cach, why throw around tho
question all kinds of worn ouc platitudes about its
.neonstitutionality and the like?

«The propla won't staud dircct taxes™ gays one
1t is impracticable’ says another, but the vagucness
of their declamations against the principle, only serves
to discover tho absence of any real argument.

Permit mo to say a few svords as to the objcction
most commonly urged, viz. ** the people won't stand
it

For the enko of illustration, let us sco what our
neighbours over the lakes aro paying for tho pleasuro
of doing it blindfold.

Their war deblt is certanly a heavy burden, tlus
nonoe will gainsay; but that is 142 the burden which is
crushing the enterprizo of thoe United States, driving
her manufucturers from foreign marts, and her flag
from off the seas Thatisnot the burden which ren.
ders it necessary for a mechanic to carn a thousand
dollars & year or to starve.

Hero is o population of over 30 milions, or say six
millions of houeeliolders from caclh of which a contri-
bution of fifty doilaraperannum would yiold a revenuo
of threo huvdred millions, or sufficient to pay tho
annual interest upon their national’ dobt, and yay all
tho exponses of thelr govornment.

What i3 fifty doliars per annum toeash houvseholder,
is a country of euch marvellous resources as tho

United States?



