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8UMMARY OF THE! NEW BANK 
ACT.

The Bsnking Act, passed during the 
cent session of the Dominion Parliament, 
gives us the settlement of a question rhich 
has been agitated for many years Lack and 
is it is likely to continue in operation f >r ten 
years to come, we think it desirable to makt 
our readers acquainted with 'Sts leadinj ; pro­
visions. For the sake of clearness we livide 
them into such as concern the public gener­
ally ; such as concern bank sharcho ders ; 
such as are of interest to the customers of 
banks ; and such as affect bankers them: elves-

1. Provisions of the act which are i mport­
ant to the general public, being intended opro­
tect their interests as note holders and deposit­
ors. ,

(«) No private individual, and no corpor­
ation but a bank organized by Act of Par­
liament, has the right to issue notes for 
circulation.

(6) No bank to issue notes for circulation 
beyond the amount of its paid up capital. 
No note to be issued for a smaller sun i than 
four dollars.

(c) All such bills are to be redeen red in 
gold, by the bank issuing them, on pn isenta 
tion at the place where they are expressed to
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be payable (that is where tlier are dated) but 
every bank must take its own notes, at 
par, at any df -its offices, when tendered in 
payment.

(<i) A bank shall not declare any dividend 
if ,U capital is impaired, and when such is 
the case, if the sulweribed capital is not paid 
up, the stockholders are to be cnllled upon to 
make up thmgipita*. to its original amount.

(«) No bank to divide more than eight per 
cent, per annum, unless it have over and 
above each dividend, a rest or guarantee 
fund equal to one fifth of the paid up capital.

(/) Shareholders in banks to be respons­
ible to noteholders, depositors, or other 
creditors to double the amount of their sub­
scribed stock, and all shareholders to bo held 
responsible who have parted with their stock 
within one month before suspension of pay­
ment.

(g) The bank to state to the Government 
at the end of every month what notes they 
hare in circulation, and what they owe de­
positors and other banks ; also, cm the other 
hand, what specie, Government notes, and 
other bank notes, they have on hand, what 
dne from other banks, what amount of notes 
they have under discount, both current and 
overdue, w hat amount of Government securi­
ties they hold, what of real estate, and what 
old debts are due to them, so as to show 
clearly what condition the affairs of the bank 
are in, and whether it is doing a careful busi­
ness or otherwise.

( / No person to be a director of a bank 
but a Shareholder to the extent of at least 
$3,000, or of a larger amount, if the capital 
of the bank is over a million dollars.

(Ic) No new bank to he chartered unless 
at least $600,000 of .capital has licin sub­
scribed, and no bank to commence business 
unless $100,000 is paid up ; the fact to be 
certified by the Government. It is further 
provided that it shall not be necessary to Call 
up more than $200,000 of the subscribed 
capital, but this must be done within two 
years from the commencement of business.

(l) Lists of the stockholders to be laid be­
fore Parliament every year, at the. beginning 
of the session.

(m) The returns to be made by the bank 
ahal^ be verified by the signature of the 
President, or person acting as such, and 
Cashier ; and the making of any false state­
ment shall be held to constitute a misde­
meanor. If any officer of the bank make 
away with any of its projrerty; the offence 
shall be a misdemeanor, punishable1 by im­
prisonment for two years witty harâ labor. 
If any director or officer of the bank gives, 
or concurs iiVgiving, any creditor any fraudu­
lent or unjust preference over another credi­
tor, he shall be guilty of misdemeanor, and

be liable for da uages. Any director refusing 
to make calls i a the event of the insolvency 
of the bank, sh ill be guilty of misdemeanor, 
and be liable ft r damages.

(n) If a ban t suspend payment, and such 
suspension coi itinue for six months, the 
directors shall call upon the stockholders, 
under the doul le liability clause, for such an 
amount as is necessary to pay the debt of 
the bank, and that without waiting for any 
further realizal on of its property.

Such are the provisions which are intended 
—so far as leg station can effect it—to bring 
about a safe st le of business, and to provide 
that the publl ), in taking notes or making 
deposits in a cl artered bank, shall be secured 
from lues. T1 cte provisions are largely the 
result of expel ience, and aim at correcting 
evils which ere: « developed in former years. 
They are adn irably calculated to secure a 
sound and can ful mode of carrying on bank­
ing operations, and wo shall, no doubt, feel 
the benefit of t iem in years to come.
I 2. Provision, of the Banking Act which 
concern stockho ders, or those proposinj to be­
come such. •

(a) The charters of the banks hereafter 
named to be continued till the end of the 
session of Parliament of the year 1881.

(b) The capital of any bank may be in­
creased by resolution of the shareholders at 
any annual meeting, or any meeting specially 
called for the purpose, to such an amount as 
they may think fit.

(e) The increased stock may, if the direc­
tors so determine, be allotted to existing 
stockholders pro rata, and at such a rate as 
they, the directors, may depm expedient.

(d) Shares are to be considered personal 
estate. No transfer to be effectual unless 
made in the books of the bank, which shall 
be provided for the purpose at the head 
office, and such branches ss the directors 
may determine. Shares may be transferred 
at, an agency in England, if deemed expe­
dient. No transfer to be valid unless all 
debts due to the bank, equal to amount of 
the stock, harp been previously discharged. 
Banks are to keep lists of transfers for the 
inspection of stockholders.
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(<) If a stockholder die, hie stock shall be 

transmitted to his executors or administra­
tors, on production of the will or letters of 
administration, or a certified copy thereof. 
If a female stockholder marry, an authenti­
cated declaration to that effect most be left
with the bank, 
that the stock

and the declaration may state 
is to continue the personal 

property of thp wife : declaration to be signed 
by both husband and wife. If t’.o bank has 
lcasonable dohbt as to the legal ownership 
i f stock, the (juurts of law or equity may be 
applied to to Recule the matter. T1 e bank


