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THE GENERAL FiNANCIAL SITUATION.

The new gold offered in London  on Monday
arounted 1o 84,000,000, Germany secured 82,000,
oo, India took $1,000,000, and  the

reported not sold,

halance was
However, from New York come-
the news that the unsold balance, or part of it, figured
m the gold for the American centre,
which was announced at the

That engagement s sup
posed o have heen the initial step inan important
wovement of gold from London to New York. It
15 said that the shipment on Monday was a
transaction due to the placing of

engagement
amounting to $750,000,
beginning of the  week.

spectal
alarge amount of

New York city bonds with British investors. By
1t s well known that forcign exchange in New York
hi

been weakening latterly as interest rates there
o attractive levels,
that the continuation of
canse

rose And it is to be expected

a firm money market will
aconsiderable flow of Euaropean funds  thi-
Way across the Atlantie,

Bank rate in London is unchanged at 4 pe.
the open market call money is 13, to 2:

¥y 1o 3055 and three months' bills, 3

In
short bills are

Yo At Paris
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the private rate of discount is 3, and at Berlin it is
tisc As vet the Bank of France rate is held at 3
and the German hank rate at 4'.; bhut <ome author
ities declare that a rise is to be expected in hoth cases
before very Tong. It is agreed that at Berlin in par
teular the demand for funds will be very keen until
the month of October is fairly entered: and with
reference to the probable American requisitions upon
the British gold supply, the Bank of England is
reported as heing somewhat opposed to the inaugura-
tion of a movement to the States while Germany also
15 drawing gold,

European financial circles are, of course, greatly
mterested in the details of the Tuarco-Ttalian settle-
ment. - While the arrangements are not as vet com-
plete, it is confidently <aid that in the proposed terms
of peace is an undertaking by Italy to secure for Tur-
If
that report is correct it is practically certain that Lon-
don and Paris will have to find the proceeds. Need-
less to say, the Toan will be placed on terms yielding

ke, a loan of 500,000,000 to 000,000,000 francs,

the British and French bankers excellent returns; and
it will, of course, have some effect in driving up the
rates of iterest in the two big world centres. So in
that way Canadian borrowers will perhaps he touched
by the ill-advised war between the two Mediterrancan
powers,

New York has made further progress during the
week in the direction of higher rates for money,
Loopes with most

Time money has ad-

Call Toans have ranged from 45 tog
of the business at 5 or 3.
vanced from 'y to 1 pe. Sixty day loans are now
"2 opes ninety days, 515

g to 334 and <ix months,
3 pe.

By means of continued calling of Toans, the clear
ing house institutions succeeded in making an addi-
tion to their surplus reserves at the end of the week,
Taking all members banks and trust companies
the loan contraction amounted to $27.435.000; and
this served to effect an increase of S8OR,000 in the
CXCCss notwithstanding  the of
87,200,000 specie and legals. This gain bronght the
CXCEss reserve up to 83,010,752, In the case of the
banks alone the cash loss was kept down to $3.8y43,
000 and, therefore, the
21,000,000 sufticed o
52,088,000,

It seems quite clear that the financing of the crops
will continue to tax the New York hanks  for SIX
weeks or two months vet at any rate. - And if Fu
ropean: capital is to be enlisted to a large extent the
rates of interest in New York will have to be kept
at an attractive level.  In the crop moving the great-
estostrain upon the United States monetary system

cash  reserve, loss

of about
surplus

contraction
the

merease by

usually materializes about the beginning of Octoher,

So it is not at all unfeasonable to expect that time
money will rise to 6 per cent. or 615 hefore another
month has passed.  As for cail loans it s




