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$Tbe Chronicle iliv |«rivale rale of discount is 3. and at Merlin it i- 
-L’*- As yet the Hank of France rate i- held at \

Banking, Insurance and finance "."l lllv ,',crm;,n,Nink r;»v •*« 41.-; imt «.me author
______________ '<tes declare that a rise is to l«e exacted in Ih.iIi

before very long. It is agreed that at Merlin in
va^vs
par-

Published Every Friday l'ui,ar '*lv demand for funds will he very keen until 
J the month of ( tetoher is fairly entered; and with 
I reference to the probable American requisitions upon 

the Mritish gold supply, the Hank of England is 
reported a- being somewhat opjs.sed to the inaugura
tion of a movement to the States while Germany also 
is drawing gold.

European financial circles

| Established 1881. 

R WII.SON-SMITH.
Proprietor.

ARTHUR H ROWLAND. 
Editor

Chief Office:
Guardian Building, 160 St. James Street. 

Montreal.
Annual Subscription, $3.00. Single Copy,

?

if course, grcatlv 
interested in the details of the Turco. Italian settle
ment. W hile the

are.
to cents

arrangements are not as yet com
plete, it is confidently said that in the promised terms 
of I>eace is an undertaking by Italy to secure for Tur
key, a loan of 500,000,000 to (rxi.ooo.ixxi francs. If 
that report is correct it is practically certain that Lon
don and Paris will have to find the proceeds.
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Need-
’■ay. die loan will lie placed on terms yielding 

the Mritish and Erench hankers excellent 
it will, of course, have

returns ; and 
effect in driving tip the 

rates of interest in the two big world centres. So in 
that way Canadian borrower- will perhaps he touched 
by the ill-advised war between the two Mediterranean

si line

|H>wvrs.1911,
New N ork has made further progress during the 

week in the direction of higher rates for money. 
Vail loans have ranged from 4'j to 5'.. p.c. with most 
of the business at 5 or 554. Time monev lias ad
vanced from '4 to Z p.c. Sixty day loan's 
5 pa., ninety days, 51 -■ •“ 511 ; and six month
5'4 p.c.

s">ck Kxehangr Note., Rank and Traffic Returns ... 
Stock and Bond Lists are nmv1391

-,

THE GENERAL FINANCIAL SITUATION. My means of continued calling of loans, the clear 
iug house institutions succeeded in makingI he new gold offered in London an addi
tion to their surplus reserves at the end of the week. 

I iking all members hanks

011 Monday
a """itcd to S4.000.0m. Germany secured $j,oc 
o»>. India took $i,ikjo,ooo, and the balance 
reputed not sold. However, from New York 
the news that the

and trust companies 
the loan contraction amounted to $.7,435,1**1; and 
this served to effect an increase of $K(iX,<»x> in the 
excess cash

w as
com v<

mtsolil balance, or part of it, figured 
"i the gold engagement for the American centre, 
amounting to $75(1,000, which was announced at the 
beginning of the week.

reserve, notwithstanding the loss of 
>7'-’(*>.<xx> specie and legals. This gain brought the 
excess reserve up to $3/111),752. |„ the ease of the
hanks alone the cash loss was kept down to $3,845,- 
000 and, therefore, the loan contraction of al*itit 
.821,000,000 sufficed 
$-■/iSK.ooo.

It seems

That engagement is stip- 
|s'sed to have I,ecu the initial step in an imt*,riant 
movement of gold from London to New York. It 
is -.ml that the shipment on Monday was a social

I 'r,"Nk1!......... .. «" ",c placing of a large amount of
Nvw 1 ork City l*mds with British investors Mut 

's well known that foreign exchange in New York 
lia- liven weakening latterly 
ro-e to attractive levels. 
ll.it the

increase the surplus byto

quite clear that the financing of the crops 
will continue to tax the New York hanks for -jx 
weeks <»r two months yet at any rate, 
ropvan capital is to be enlisted to a large extent the 
rates of interest in New York will have to he kept 
at an attractive level. In the crop moving the great
est -train u|s"i the l nited States monetary system 
usually materializes al*iut the beginning of (tetoher. 
So it is not at all unreasonable to expect that lime 
money w ill rise to fi |ier cent, or (11before another 
month has passed.

And if Euas interest rates there 
And it is to he expected 

j money market will 
a considerable flow of European funds tin- 

way across tin* Atlantic.
bank rate in I.....don is unchanged at 4 p.c. In

'*■ "pen market call money is t}4 t„ s|l(,rl |,j||„
Vu R- 3/.G and three months' hill-, 3,t4.

continuation of a firm
came

are 
At Paris As for caii loan- it j.
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