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Delav of ten weehs in replying to the propoHal of
Jnly 23, for the aettlement of claima for dam-
axea ia oalleA to Sir Paoncefote'a attention, to-

gether with the frot that the modiu vivtndi ex-
piree May 2, 1M>2. The President feels that if

any effeouTe action u to hetaken in the matter
herore thenextAshingseason opens all the terms
of agreement of arbitration shonid be dispooed
of immediately.

Reply to the abtrre. Iiord Salisbory Is expected
in London this week) mnch of the period of ten
weelis was takin "p in informal disoussions.

The British GoTemment Insists npon its inter-
pretation of the damage olaase as presented in
his auUi of Angast 20. The same proposition
is practically renewed.

Begrets the determination reported in the above
note and discusses it at some length, hnt with
ariew to indnoe a prompt solnnun sabmits a
wording of theolansein conformity to the wish
that qaestions of fltct only shall be submitted
to arbitration, the qoestion of liability being
reaerred for (titare negotiations.

Acceptance of the above propositi's has been
received by telegraph.

States that two reservations are desired in arti-

cle 0, vis, that the necessity and nature of any
regnlations are left to the arbitrators, and that
such regulations will not become obligatory
upon the United Staves and Great Britain until
they have received the assent of the maritime
Xrawers.

States that within a few days the ininister had
furnished the exact points that had been agreed
upon for arbitration I that he now informs him
by his noteof the 23d instant that two reserva-
tions are desired in the sixth article ; that all

regulations shonid be left to the arbitrators,
and that they shall be accepted by the other
maritime powers before becoming obligatory
upon the United States and Great Britain.
Snnh a proposition will pobtpone the matter
indefinitely, and it can not be taken into con-
sideration. Tliere is no ol^eotion to submit-
ting it to the maritime powers for their assent,
but the United States can not agree to make
the adjustment with Great Britain dependent
upon the action of third parties, who have no
(llrrct interest in the seal nsheries.

States that with regard to the first reservation
proposed in his note of 23d ultimo, the state-
lueut made in Drpurtnient note of the 27th
ultimo assures the same and it may be put
aside. The objeot of tho second reservation
was to prevent the fisheries ftvm being pnt at
the mercy of some third power. The regula-
tion might be evaded by British and Ameri-
can sealers by simnly hoisting the San of a non-
adhering power. Suggests that after the lapse
of one year if either government oomplaina
that injury is being clone to the tiHiierien it may
give notice of a suspension of tlie regnlations.
ongcests also that if any dispute arises be-
tween the two nations the question in contro-
versy Hhsll be referred to an admiral of eaioh,
who may choose an umpire.

In ro]il,y to note of 1st instjtnt, states thst Presi-
dent Ih unable to see the apprehended danger
of a third nation engaging in sotiling; no otaer
nation ever has. Russia will not dissent (Vom
the agreement because It will endsnger her
owu sealing property. We may look to her to
sanction and strengthen it. The two nHlions,
however, sbn jid unite in a note to the principal
powers advising them of whst has been done
and asking their approval. If the agri'timent
is disturbed by a third nation Great liritsln
and United Stlates can act coi;)oiutly. It is
therefore hoped that arbitration may be id-

owed to proceed.
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