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capital expenditures are at the same level now that they
were six years ago. Total federal government employ-
ment, measured in person-years controlled by the Trea-
sury Board, is at the same level in 1983 as it was in 1979.

The inflation rate today is 4.9 percent, the lowest level
in eleven years. Other dividends from the Government’s
anti-inflationary stance are reduced interest rates, a stable
dollar and the record trade surplus which we are now
experiencing.

Canada was struck as forcefully as its trading partners
by the worldwide recession. The Government took con-
certed action to protect Canadians from its worst effects
and to ensure the vigour of the domestic recovery. A work
sharing program was introduced to prevent layoff. New
funds were channeled into direct job creation, tax incen-
tives and other measures to stimulate activity en employ-
ment-intensive sectors, and new programs to promote
economic development. A framework of investment incen-
tives has been announced. Change to the investment tax
credit will make it more readily usable by firms investing
in Canada, and will render a portion of the credit refund-
able. Purchasers of new shares issued by investing firms
will also be eligible for the credit. A Special Recovery
Investment fund is being created to speed and strengthen
private investment during the early stages of the recovery.
The maximum personal tax rate has been cut in order to
encourage savings and investment. The Indexed Security
Investment Plan will provide an additional incentive to
invest in common shares of Canadian Companies by
eliminating taxation on the inflationary part of capital
gains.

Particularly consideration has been accorded to small
business, the most dynamic force in our economy. The
Small Business Development Bond increased the funds
available to small business by providing a tax exemption
on the interest earned by loans to small businesses. Tax
measures were introduced to permit the deduction of
spouses’ salaries from income as a business expense, and
review procedures for small business under the provisions
of the Foreign Investment Review Act were streamlined.

In addition to initiatives aimed at stimulating private
sector activity through direct incentive, the Government
has undertaken a series of public sector and demand
stimulus measures to generate rapid results. More than 2
billion dollars has been targeted to direct job creation
alone during the past four fiscal years, providing work for
over 700,000 people. A further 2 billion dollars in new
funding has been directed to the stimulation of construc-
tion in the housing sector, while a major program has
been launched, as part of the Crow Rate initiative, to
speed the expansion and modernization of rail capacity in
the West. The Special Recovery Program announced in
the Spring Budget targeted a further 2.4 billion dollars
over four years to public investment stimulus through
accelerated capital and infrastructure projects.

These programs are now bearing fruit. During the first
half of 1983 the Canadian economy grew at an annual
rate of 72 percent. Housing starts, industrial production
and capacity utilization are all up significantly. Employ-
ment levels have rebounded, and the number of people
employed has grown at an average rate of 31,000 per
month since last November.

Many groups in our society were cruelly affected by
high interest rates during the past three and a half years.
The Government took extensive action to provide relief to
those groups particularly had hit.

It responded to the plight of homeowners facing high
mortgage costs. Grants of up to $3,000 were made avail-
able to homeowners whose mortgage renewals brought
their mortgage costs above 30 percent of their gross
income. In addition, grants of $3,000 each were extended
to first-time home buyers and to purchasers of new
houses. The Canadian Home Renovation Plan provided
assistance to homeowners undertaking home repairs.

Parallel measures were introduced to help renters. The
Canada Rental Support Plan was put forward to ease
tight rental housing markets by providing interest-free
loans towarc the construction of new rental units.

Special measures were enacted to ease the burden of
farmers, fishermen and small businessmen. The ceilings
for loans under the Small Business Loans Act and Farm
Improvement Loans Act were raised to $100,000; for the
Fisheries Improvements Loans Act to $150,000; and for
the Farm Credit Corporation to $350,000. The total
funding available under the Small Business Loans pro-
gram was almost doubled, to 1.5 billion dollars, and a
Small Business Investment Grant programs was initiated
to reduce costs on borrowing undertaken by small busi-
nessmen, farmers and fishermen. The Special Farm
Financial Assistance Program provided an interest rebate
of four percent on loans extended through the Farm
Credit Corporation.

The Government’s action to deal with inflation, unem-
ployment and high interest rates were accompanied by a
program to respond to the challenges of the 1980s in a
bold and creative manner. That program, outlined in the
1980 Speech from the Throne, had five principal goals:

—to respond to individual needs by promoting greater
security for the elderly, expanded opportunities for the
young, and equality for women;

—to achieve security of energy supply at a fair price for
all Canadians;

—to promote national economic development in a way
that would provide jobs, stimulate growth, build upon
regional strengths, and increased Canadian ownership
and control of our economyj;

—to strength national institutions, while making them
more responsive to provincial and regional goals;

—to ensure that Canada plays a vigorous part in the
world beyond our borders.




