CHAPTER 3

| Canada's Economic Performance

Volume of exports of goods and ser-
vices increased by $19.4 billion in 2011. Most
of this increase (over 96 percent) was due
to the increase in exports of goods, which
was split between four principal sectors:
machinery and equipment, industrial goods
and materials, automotive products and
energy products, in that order. Commercial
services played an important role in services
exports, accounting for over half of the over-
all $0.9-billion increase.

Volume of imports of goods and ser-
vices grew by $37.1 billion in 2011, and, as
with exports, most of the growth was due
to increased imports of goods (which grew
by $31.3 billion, or 84.3 percent of the total
increase), although the contribution of goods
was less overwhelming than for exports.
Gains were concentrated in machinery and
equipment ($22.3 billion, or 71.2 percent of
the total increase in imports of goods). Indus-
trial goods and materials (up $5.2 billion)
and automotive products (up $4.7 billion)
posted the other notable increases. Imports
of services grew by 5.7 percent in real terms,
gaining $5.8 billion. Travel services contrib-
uted most to the increase, at $2.3 billion,
with transportation and commercial services
splitting the rest almost equally.

GDP by Industrial Activity

Industrial activities expanded by 2.6 percent
in 2011, with greater growth in goods produc-
tion (up 3.5 percent) than in services produc-
tion (up 2.2 percent).

All goods-producing sectors grew in
2011, with utilities (up 4.4 percent) leading
the way. The increase in natural gas distribu-
tion (up 6.5 percent) contributed the most to
the growth in utilities, while water, sewage
and other systems held back (up 1.2 percent).
Electric power generation advanced 4.4 per-
cent in 2011.
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Growth in the mining, oil and gas
extraction sector (up 4.3 percent) was
close behind utilities, driven by oil and gas
extraction, its dominant component, which
increased 3.1 percent during the year. Faster
growth in mining (up 5.2 percent) was driven
by the increases in copper, nickel, lead and
zinc ore mining (up 17.9 percent) and potash
mining (up 13.7 percent). Support activities
for this sector grew 15.3 percent in 2011.

The construction sector grew 4.1 per-
cent during the year, driven by the 6.9-per-
cent advance in engineering, repair and
other construction activities. Output in the
agriculture, forestry, fishing and hunting
sector expanded 2.0 percent in 2011, with
forestry and logging output growing by 9.2
percent and animal production decreasing
2.0 percent.

External demand for Canadian goods
slowed in 2011, with the recovery in the
United States still slow and uncertain and
the European crisis flaring up once again.
The volume of manufacturing output, which
accounts for just under half of the goods-
producing industries, grew 2.4 percent dur-
ing the year, slowing down from the previous
year’s growth rate of 5.2 percent. Neverthe-
less, manufacturing output declined in real
terms in many sub-sectors, including food
manufacturing (down 0.4 percent), beverage
and tobacco product manufacturing (down
1.5 percent), textile product mills (down 3.9
percent), clothing manufacturing (down 3.5
percent), paper manufacturing (down 2.2
percent), printing and related support activi-
ties (down 3.0 percent), petroleum and coal
products manufacturing (down 4.4 percent),
chemical manufacturing (down 1.4 percent)
and furniture and related product manufac-
turing (down 1.7 percent).




