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P=zzorents of an ennamcac Silster:! agreemant i
tmerg syrrently {5 & susstantial ganger ikat "grot taztisniss” santimens
in the Unitad States may Jead to imcreased <tariff and nAgm=tariff
ragtriczions on Camadian axports to that markst. This imaiies thers
woyld Se 23 avan Tar;er pasitive impact on the Capadian Rcsnity  thin
would 5e true 1f gresant United Statas traga gractices are cantinueq.
55 well, 1% is argued hat canclusion of an agrezment with tis Unfted

Statas will garocmgse agreement far yet anstzer round of mwiziiatsra)

trace smhancoment undar ZATT ausgices with general Denefits o &l
aggnemiag..

Agatrst these arguments, gthers fesr that remeval of Lanadidn

2egee barriars will lezd ta the out¥low of United Siater sudsidiary

capizal now Tocatad in CAnada'fﬁr. will foragtall Lmicdd Stazas and

pessthly eiher invesiment tRat would otherwisa nave apccureas), $3 what
baycnd an import aftect, there wiil also Be 4 specidd racicTion of
invegtment. {and scragpage 9f extss ing capi=al) Tscasad in Canaga. I3
should alse %e recagnized shat remaval of tarifis impifss & nosdbla
reguction iR Ffageral govarnment revenuas, Wnigh ingifes 3 diredT
intrease in  that govermment's defi¢it. Finally, ners a5 i3
corsiceratle <oncern  that Capadian sovarzigniy «ill e Mamdniy"
zompromisea, 1% bDaing zrgued that fres trade of goods WUST necsssapTiy
he followed by a Freer flow af labour betwean the couniries, and
¢laser ceardinasion of fiscal, exch lange rata, ind monetary 2olicies.
Tn nis stucy, we 2s52ss the {mpact cf remaying dotn Cdnacian

aag  Unisee  §izsasc Cariff oand nen=23riF¥  barriers  gtiged cver
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