
in :he Tang term, ' 

.0f in eena -nce: 	 agr=a7d1. -. 41£e'ar:%.? 

there fs a  ubstantial .dInver seltiM2n77  

in the United States may lead to increased tariff and nonk.tariff 

restrictions on. Canadian exportâ to that market ., Thielmplie there 

'euld be il even lar basi,tive lepact on the Canteen econcl.y than 

would be, trUe if preset United States traae practices are Continued. 

As well, itli argued that coriclusion of an agreement wtth'tne Untted 

Z ,tates will prdmate agrgemenZ' flr yet another rtund of 

:race ennanceemnt under 2.A77 auseices with general benefi . u, ;0 afl 

• gainst theae arçuments, ozhers feee that removal .1aanedien 

tree barriers will lead te the outflow cf United ,State subSidiary 

cePizal low TbdateO in  Cana  (or, will fereetaIl IJ Sàlas and' 

7icssIblyct!ler -invesZment tilat: would otherwise na.) .ie occurneY, 'so ',.tvat 

beyond an .im;ort effe0, there will al..so Ce a special redUction of 

irriesZment (-and scrapPage of existing capital)lboalt20. in C4naPa- 

shoOd also te rec,c5nized.:net rleoval of tariefs iablies a motabTe. 

reductien in federal covernment reyenues, wni 	i i1e  a Creez 

Irucrease: im tut .90yernment's Ceecit. 	Fi.naliy, then aie is 

tdr .vi•erab•:e concern that Canadian scveteiçnzy .41.17 ›;; 	 ... 
' 	 a.  j 

dompromisedi It being arluee :hat eree trade of goad's must necesSar 4 y 

be followed by a freer flow af Tabour between the 0auntries, Ànd 

cllser CCareifilitiOn cf 'fIscall .  exchange rete,. anemoneury  :fies.  

In 7,M4s -sZudy, we.assess ne fmbact of reaying ba .tn 'Canadian 
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