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BACKGROUND OF CANADA'S FOREIGI TRADE

Canada possesses a great abundance ia a comparatively small
variety of natural resources - a Tfact which has had tremendous influence
on the country's economic development. WNith a prodigious productive
capacity in certain specialized fields, yet lacking population great
enough to constitute an adeguate domestic market, Canada has to look
abroad.

Canada produces wheat, lumber, wood pulp and nickel in much

2 greater quantities than the people of Canada can use. Because, due to a
ha§$y~gombination of natural mdvantages Canada produces them efficiently
and cheaply these products find a ready market abroad in normal times.

s Other products needed in Canada are not produced there or are produced in
limited quantities: some, like natural rubber, tea and cotton, because
the climate is unsuitable; others, like wool, silk, china and certain types
of machinery, beceuse they can be produced more cheaply in other countries.
Thésé commodities Canada must buy abroad., As a result, the Canadian economy
is jpased fundamentally on the abiljty to export its surplus products to pay
for{ imports of commodities lacking within its borders. Foreign trade,
therefore, is the lifestream of the Canadian nation, supplying at least one

‘ third of the Canadian national ‘income. :

: The following table outlines the export history of some typical
Canadian products over the last three decades:
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In the stream of goods coming into Canada, the following com-
modities predominate:
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