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times unavoidable, but we believe that in
the majority of cases such exhaustion is
the result rather of carelessness and mis-
management than of shortage of goods in
the market. In holdirg a trade too much
stress cannot be plaoed upon honesty and
oonsistency in the dealer. Let the customer
once feel that he can trust the word and
judgment of hie tradeeman, and thereaun
be little doubt to whom he will give his
custom.

THE OUTLOOK FOR FIRE UNDER.

WRITING.

In the United States and the Dominion
Of Canada the fire waste continues at a rate
which is certainly disturbing. Week af ter
Week and month after month fires large
and amall are reported with a regularity
which disheartens the underwriter. The
early monthe of the present year were ad-
mittedly disastrous, and we cannot think
that there bas been any improvement in
the second or even thue far in the third
quarter. While this excess of the normal
rate af burnings may in some respects e
attributable to the increased moral hazard
which usually accompanies such a financial
stringency as has overtaken the United
States, it is well to remember that an ele-
ment Of ingreased risk bas been introduced
in the wide employment ai trolley and
electric Currents in the present day. . Elec-
tricity in some oa its modern uses has been
described by a Canadian underwriter as
" worse than the incendiary, it does its
sometimnes destructive work so quickly."
Suddenly grown popular, installations for
various uses have been made with such
haste and negligence that elements of
danger have been ignored or belittled.
And while with proper construction and
regulation these fierce ourrents are not
necessarily destructive to property, si1
the idea is general among fire underwriters
that the electric wires are an element of
danger. In the universal mercantile sched.
ule coning into use by fireinsurance asso-
ciations trolley wires are speciflcally men-
tioned as items of risk and expens. in
fiig 1the bais rate for towns.

Lest it should be thought by the public
that the fire underwriters are sfiushly dis-
posed in their treatment of electric railway
and light installations, it may be well to
bear in mind that the Canadien Under-
Writers' Association employs and pays
three qualifed inspectors. And we believe
every electric plant which bas been erected
in the Dominion has been inspected and
reported upon by these men. This, surely,
ia an element of protection to the insuring
public.

Another large fire is reported this week
lu Montreal. That city, which not many
years ago enjoyed tolerable immunity from
serious fire and enjoyed a correspondingly
high rating in the underwriters' bocks, now
has to pay higher rates on its commercial
and manufacturing riska than many smaller
places. This abould not be. Whether the
bad pre-eminence of Montreal as a City Of
excessive fire lo arises trom abnorinal
moral hazard, or is the result af mistaken

economy in the supply of water pressure
and other appliances for conquering the
fre-fiend, we shall not stop;to enquire. The
facts are there, and it in the business of the
citizens to se. to it that the reputation of
their oity from an insurance point of view
shall be improved.

As to the United States, a ochicago paper
of August 21s@ las the following respect-
ing the lake marine: "The heavy losses
by &re on lake vas this season will, be-
yond a doubt, resalt in an increase in fire
insurancerateshereaiter. For a aumber
of years, fire insurance bas been 1 per
oeut. a ycar, on nearlyallclasses of boats,
only the amallest steamers and tugo being
charged a higher figure. Lat spring the
underwriters experieued much diffimulty
in getting the companies to take their fi-e
risk. The 'loss of the steamer '.Oneda '
on Lake Brie, Sunday, brought this fact
out very trongly. While hard times,
which have wiped out the profits of vessels
entirely, tend to increase the fire losses,
underwriters say they do not think the
moral hazard is increased in any sncb pro-
portion in floating property, as on land.
Nevertheless owners are likely to become
careless in making repairs which might
tend to lessen liability by &e. The losses
from fire, thus far this seaoman, considerably
exceed those from a like cause any previons
eason."

COVENANT MUTIUAL BENEFIT.

A correspondent seda us two pXospool-
uses of this ammsment association, whose
headquartie are at Galesburg, Illinois,
and which is doing business in Canada
onder authority from the Insurance e-
partment at Ottawa. Attention is called
to the fact that in one of thee folders the
expenses are declared to be " limied by
contract to $8 per 41,000, per annum," and
in the ather, issoed apparently a few
montahs later, te sare paragraph, on the
oorresponding page, reads "limited by
contract to $4 per annum on each $1,000
insured."

Again, on page,9 of the first folder isued,
the assessment at age 40 is given as $2.44
bi-monthly, or $14.61 per annum, while in
the later edition it i $8.84 or 120.04 per an-
nom. And again, in the one folder 010,000
of insurance in said to cost only $146.10 lu
the Covenant Matual, while in the more
recent one a cost of $200.40 ls admitted,
and very much of the "economy " argu-
ment ued lin comparing the OovenaUt
Mutual with a regular company is thereby
spoiled. It was t have been expected'
that both the expense fee and the asseus-
ment of this company would have to be
raised, for both were too low. And there
is little doubt that both WMil have to be
raised again,after the present in-rsh of new
memberu le over, for the concern cannot
cotiue always to grow as it has done the
past few years. The folowing shows how
rapidly its memberihip ias grown during
the pat nine years, and aiso how, in spite
of that assistaCe, itS assessments per $1,000
of certiflcate have rfn up frou $10.50 to
$14.06, or about 40 per cent. :

Nam.

Covenant Mutual
BenesrAssgciaion

Galeburg, Ill.,

184
1885
1886

1888
1889

140.
17,380
21 382
24,844

29,007
83,701

oa
810 50

10 50
11 00

126
12 90

7. 1890 82,719 14 48
1801 5,042 14 44

(1892 42,317 14 06

The plan of operation seems to have
materially changsd lu the case of! Iis
assesament ompsny during the past
two years. The title page of the old
folder maya: "Life Insurance at coSt
-about one-haef 1he nsual rates." But
after about two years' enrther experience,
the Dew folder maye: "Life Insurance
at oost--two thirds the nouai rates." It
ishardtose how cot couild be bothone-
half and two-thirds of the mame thing.
Again the first foder promises that after
one has been a member six yeahs, he will
have an apportionment of surplus annually
" to reduce bis future premiums." But
right off, after that, comes the new folder,
showiing that h has not even ibeen payug
enough to cover corrent cSt, tomay nothing
of dividends, because Uic expense fund and
the assesment have both bee raised. So,
if hi e allowed t go on paylng on the old
basis, he cannot be paying as mach as le
ought to pay, for every new member is now
required to pay $20.04 per annum, an In-
creause of over 87O/. It im true the new men-
ber who pays this $20.04 on ago40 st en-
try, is now asunred that h will have an an-
nual dividend after three years, applied In
rduotion of bis tautre payments; but bWbre
the three years are up, perhaps it will bu
tound tha he rate is ot yet hi nWh M
to provide any dividend. That lh. oem-
pany's death losses will grow beavier as the
members grow older, cannot be gainsaved.
Though they wert lighter per $1,000 in 1892
than in 1890, experience shows that this
cannotcontinue so for more than a few years
at most, and the Covenant does not pretend
to have on hand any msch a "rouerve tud"
as a regular oompauy is obliged by law te
have as scurity for its future death claims.
Lot usoompare.it with a few regular owu-
panies, and thon the reader can see at a
glance how the security of a member in the
Covenant Matual compares with the secur-
ity to every new member in either of the
other companies:

Name. Isinance.
Cavmant MIà .. 9,3,7
Canad ute-.....59,054,279
Oonfderation......8,4,911
Sun, of Montreal .... 19,160,858
Al three companis-.,100,44,048

4,115,170
8,403,700

20,606,90

Erom these fgures it will be easily dis-
oevered that upon the mame amount of in-

suranS i force the three regmar coum-
panies furnih about thirty time as mach
mcourity as the far away llni priesser
does. In other words, if tin.SOMutygiO
by the three life ifsuranOe eeu0an5 Aà
about what it ought to bu for saly, àn
the Scurity ai the other is only about one-
thirtieth as mach, as aboya ahown. The
rasof ofi is tha in the past the Cov-
enant has only been oollecting $3 per $1,.
000 for expensos, where it now aoknow.

ledges that it ought to have collected at
least $4; and alsobecause it collected ouly
a total ofi 14.61 at ae 409, Per year, where
according to its present acknowledgment,
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