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CAPITAL INVESTMENTS AND TRADE BALANCES

(Continued from page 7)
This excess ot invisible credits will approximatgly balance
or offset the above-mentioned excess of visible or merchai'-
dise importa (debits).

Britaln's Invisible Credits

Promlnent axnong thie invisible credfits is the payment te
England of interest on British capital investeti overseas andi
repayments of principal under old loans. It was estinated
ly Giffen ini 1898, that England was receiving about $450,-
000,000 per annum in the form ef interest £rom abroati.
According to the estimate of Paish in 1909, the British peo-
ple were receiving over $600,000,000 a year from their foreign
investmients. Imimediately prier te the war England's in-
terest returns probably amounted annually te at least $650,-
000,000. ln the opinion of Todd the repayment of 1oans
yielded an annuel payment to Englanti of approxiniately
$50.oo0,o00.

A second important invisible credit ils the sum earned
by the British. merchant ma~rine ini ocean transport service
throughout the world. Accerding te the estimate ef Giffen
in 1898, this aniounted te about $450,000,000. An indepen-
dent calculatien by the Board ef Trade on quite different
lines, in 1903, made it only slightly less. In eensidering
this itemn it is necessary te bear ini mind the important f act
that ln the Board of Trade returas the values ef imports in-
clude cost, insurance, andi freight; whereas the values of
experts include ceet andi only the charges et delivery on
board ship. That ia te say the experts are entered in the
trade statistica on the value basis of "Froe on Board," er
F.O.B., while imports are valued on the basis of "Ceat,'
Insurance, and Frelght," or C.L.F. As a result~ ef this prac-
tice an apparent mystery arises in the tact that the world.'s
total figures et experts are bass than the world's total in-
ports. Obvlously this la impossible, for it cannet be believeti
that more gooda arrive in port than ever set mail. The Beard
ef Trade explanatien miuat be talcen that the balance is te
be acceunted for by shipping charges; coata, that la to say,
incurred after the goods have Ieft any shore as experts.
The Board ot Trade in 1903, found an exceas balance of
the werld'a imports over experts of about $1,120,000,000. It
was leoketi upon as representing freighta, insurance, and
certain incidentaI chairges, such as harbor dues, cot of
stores purchaseti abread, etc. After making adequate de-
ductiens 1to cever these incidental chargea andi alse the earni-
ings et the ships ef the British colonies, the Board ef Trade
arrived, as mntioneti above, at a figure onîy sllghtly les
than $450,000,000, as the share te, be crediteti te, the Britisb
merchant~ marine. It was prebably dlearle over $500,000,000
at the tisas ot the outbreak et the war.

Another invisible credit, taking the form of sarigs
frosa abroati recelveti by British cenii#oni houses, lnsur-
ance comnpanlea, and other financial institutions, ils estimateti
by Toddt at apprexlmately $100,000,000 for the year 1913.'
He ventures the bellot, baseti on iwiependent investigations,
that a further credit ln faver of Britain, on account ot the
se-called "boarding expenses" chargeable against toroigners,
roughly balances at $50,000,000 a year againat a correspond-
iag debit agzainst Britain on aiccotant et expenses abroati of
British tourists andi other travellers.

~On the aide ot invisible debits there la but one important
item. Tt represents the outflew of new British capital seek-
ing lnvestmexit everseas. That this item should be counted
a debit rather than a credit will at once be recognlzed if
w. bear ia mind that a loan aisread scenveys te theteorelgn ber-
rower a dlaimn on our izoods or services. The outflow of British

Trade andi Financial Balance Sheet
Let us now proceed te gather together the vail

visible items along with the visible items of 'trade
torm of sa balance aheet, based on the average annual
fer the years inmmediately preceding the iwar,

(Figures denote $millions)
Visible Credits: Visible Debits-

Experts, home produce -Importa (total) (ai
(annual average- nual average. 191'
1911-14)..........82,371 >14).......

Re-exports (toreign Imports of bullien an
andi colonial) (an- specie '(annual avem
nual average: 1911- age: 1911-14)..
14)................525

Export ef bullion anti
specie (annual aver-
age: 1911-14) 282

$3,178
Average anniual excesa et Visible Debits-$781

Invisible Credits: Invisible Debits:
Intereat on boans 60 New loans abiroad.

abroati...........$8 5 Boardiug exrpeul
Repayaient oft bans,., 500 charges...........
Shlpping receipts . 500
Commissions..... *....100
Boardiig expeuse re-

ceipts..............50

$1,800
Average aunual excess et Invisible Credits-8>

Thus we have secureti inductive evidence f rosa
perience et the ý1hiited Kingdom ln support et our corn1
reacheti deductively in the flrst instance, that thens n
an approximate equivalence for every country betwee
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