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served a good purpose in affording an inexhaus-
tible supply of water for watering the streets, and
for any other purpose required; since the 20th of
June last. The large water tanks constructed
under the direction of the Standing Commirttee on
Fire, Water and Gas have, thus far, done good
service, in according an abundant supply of water
for the extingunishment of fire, -in every instance
where fire oceurred within a distance-of one fourth
of a mile of any of the: tanks. There are 15 of
these tanks nearly all of which are distant fromr
any of the hydrants; but there are yet many well-
built up localities entirely destitute of any supply
of water for extinguishing firc. For a few years,
' it would be well to appriate §1,000 a year to the
& building of tanks in lpecalities where most needed,
and where water works are not likely ¥ be ex-
» tended for very many years. With the Frcsent
means of giving alarm, it is impossible for the
Fire Department to render efficient service
on all-occasions of fire, Tke alarm bells are not
as effective an formerly. A proposal to erect the,
Fire Alarm Telegraph in the_city for the sum of
85,400 was laid before the City Council of last
year. In the city there are hut 2 Engme Sta-
tions in use; one at the commer of Bay and
Temperance streets, the other at Court street.
From Bay street Engine Station it is upwards of
2 miles and a half to valuable blocks of buildings
in the west end of the city~&nd in which, should
a fire occur, 20 minutes at least mus: elapse after
getting the alarm, before an engine from the
nearest station could arrive at the scene. To this
may be added other 20 minutés for the time
between the discovery of the fire and getting the
alarm at theé station, so that under the most
favorable civedmstances with our yresent system
of giving alarm, well on to an hour must neces-
sarily elapse, after the discovery. of  a firs, before
the Fire Department from the nearest station
could render any serviece With the fire alarm
telegraph in operation, and well ‘sclected sites for
the engine stations, 3 engines in ‘commission
might be sufficient in this city for some years to
come,
The report closes with a reference to the Fire-
mans ** Benevolent Fund” and to the untortunate
casualties that occured to firemen during the year.
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SETTLEMENT OF RE-INSURANCE,

The liability of a company under a policy of
re-insurance presents several questions of great
interest.  For instance let a hypothetical case be
stated as follows : Company A effects a re-insur-
ance of $5.000 in company B, the officers of f
being notified that the original risk of A is $10,€00
After the re-insurance and before a loss, company
A’s risk is reduced to $£5,000. A total loss occurs.
Should company B pay the entire amount: of
35,000 to company A, or be liable only for §2,500.
Before making any attempt to consider the ques-
tion, we would premise !‘I&lt we deem the wmod
of the reduction of Company A's amount at risk
an immaterial matter. In other words, we think
that if company A cancels one-half of the risk
held by the assured ; or if a ecancellation of one
half the risk be made at the request of the as
sured ; or if the reduction arises fiom the expira-
tion of a policy ecovering one-half of the risk ;in
either case it presents an alteration of the amount
at risk, and the manner of making it dees not
affect the qaestion of Jiuhility.

The first principle that discovers itself in the
investigation is that for thé balance over a re-in
surance, the re-insured company is a co-insurer.
Thus in case the original conditions had remained
until the time' of loss (company A insuring
$10.000 and company B re-insuring £5,000) ind
the loss and damage should be $6,000, company
C would pay £3,000, as its share. This is an es-
fundamental Jdifferénce, and shows that
Sire re-inrerance, whatever its form may s
settled like eargo rather than fire insurance.

sentiad,

be,

The question is wbhether the liability at the | of A

time the re-insurance is made or that at the time
ot the}loss is to govern. Can the re-insured,
after the re-insurance is effected change the rela-
tive ppsition of the parties. The same reasons
that would apply in case of a decrease of the
amoung would apply in case of an increase. Ifin
the case nnmw’, the .re-insured company (\)
shouldfincrease the amount of its risk to $15,000,
compagy B would have to pay amly one-third of
the 1)’, if the liability at the time of loss shall
guveruf But a re-insurance is a re-insurance of a
partic‘:\r contract. It is not an insurdnce of

It is a guarsntee of a liability. The

property.
mode @ settlement as we have seen, is upon the

princigle of co-insurunce for the part not re-in-
sured. ! It is a coutract in regurd to a coutract,
and w¢ maintain that the original contract cannot
be chagged without consent. Whatever that con-
tract if at the time the contract of re-insurance
is madg, must determine the plan of adjustment.
If the finsurance of company A was upon a ware-
bouse fised for non-hazirdous purposes, and tho
'1ssun'|!shf-ulrl, with the consent of that company,
use thd premises for a furniture factory, no one
would glaim that company B would still be ljable
if its afsent were not obtained. Good faith like-
wise ddnands that changes in amount should be
notified and consented to. Company A may have |
grave lZuwn to suspect the integrit; of the party
insuréd, and a reduetion of the amount might
relieve gt from all liability.. Company A is com-
pany H's agent in the matter, and all temptation
to act!in/ bad faith shonld be removed. On
gmun«l’ of public policy, the possibility of collu-
sion shpuld not be allowed. If in the case stated,
the suth of 210,000 were noted in the contract of
re-insufance as the amount upon which the re-
insurajee was inade, there would be no doubt in
regard | to the mode of settlemient. But this
amounf really forms a part of the contract,
whethdr named or not. 1t is indefinite without
this agount, but the amount is as capable of |
being §scertained as any other stipulation of the |
re-iusurance. Like any other omitted matter in '
1 contpact, it can be corrected on the grounds of |
mistae. The contract is the re-insurance of a |
contragt, and the amount of that contract is |
fixed portion of its stipulations, the omission of |
whichronstitutes a latent ambiguity. Like any '
latent umbiguity it can be supplied by sufficient
eviderlpe — Western Insurance Retview. ‘
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LA BANQUE
The tenth apunal general meeting of the Share- |
hollegs of this institution was held at the office
f the bauk, in Quebee, May 4th, V. Vetn, Esq.
was cglled to the clinir, and F. Vezina, Esq., was
rw]nnitwl to act Befoie Jrro -wiing
to the reading of the annual report, the following
zentlgmen were unanimously elected serutineers, |
viz : T. H. Grant, Fsq., Th. Ledroit, Esq., and.|
A. EfTessi Eugene Chinic, Esq., Presi- |
lent, ithen read the fullowing report and state-
mentl of the affairs of the Bauk
i Teath Annutl Report,
Th§ Directors of La Bangue No
houog to submit their tenth annual report on the
affairg of this institution. After ten years of ex-
istende, the Directors have the p!! .\ill" to state
that §he same spirit of union and harmouy which
has mfarked their relations with the sharcholders
sincef the commencement, has been maintainad
till ndw ; a proof of it is that there has been no
hange in the personage of the direétion, since
the fpundation of this Bauk. . Hitherto, a divi-
lend Pt eight per cent. has always been annually
paid fo the sharelolders ; during the present year
he dfvidend has been reduced to seven aud a half
We have to thauk the Providence for

as Secretary.
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| Balances due to other Banks
| Cash deposits not bearing Interest

per egnt.
this l»n; term of prosperity. The depreciation
erican silver, the fluctuation in the finan-
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' cial affairs of the neighboring states, the uncer-

tainty created by the projected changes in the
incorporation of oar bankd during the last few
years, have not failed to have their influence, on
producing a certain contrgetion in the business
generally, and have, as aconsequence, redwuced
the profits of our institution. The statement ae-
companying the preséut repport, contains a faithful
representation of the actunl state of the bank.
On compmring it with thag of last year's it will
be seen that the amount | of about $12,000 re-
maining at the cralit of profit and luss account,
was employed to meet and|deduct an equal sum
of bad debts whi¢gh Lave now disappeared from
the assets of the bank. The bank still holds an
amount of $82,000 as a referve [und, being over
8 per cent. on its paid-up |capital. On so estad-
lisLing the safe audl stiong| position of the bank,
the Directors arapenetratéd with the sentiment
that the sharcholders will| maintain their confi-
dence in the futurd, by stiengthening that confi-
dence with the prineiples jof regnlanity and pru-
denee, which are the basis of crédit and Sueccess.
Confident then on the public encourngement, on
the good spirit of the shar¢holders, on the usual
zeul and experience of the cashier in the anage-
ment of the affairy, the Dircctors dare to hope,
for the future, an increase pf the material resour-
ces-of this institution, specially founded to help
the progress of owr tr.u}c and industry in this
part of Canadn. The whole hymbly submitted.
E.| Cuixie, President.

Statement of Assely and Liabilities of la Bangue
Nutionale, on 1s4 Moy, 1870,
ASSETR,
Gold aud Silver Cgin and Govern-
ment Notes .. siseboodd passs )
Landed and other Property of the
Bank B 524+ .
Government Securfties s
Promissory Netes, pr bills df other
Banks B b
Balances due by other Bauks..
Notes or Bills Discounted........
Other debts due to Bank, hot in-
cluded under the foregoipg head

170,443 90

26,380 47
100,000 00

22,551 11
289,733 38
1.450,880 58

44,03¢ 37

$2,084,025 81

LIABILITIES,
Promissory Notes in Cirdulation
not bearing intérest D rveson $ 272,388
4,469
211,200 11
509,762 58
1,000,000 00

(L)
19

Cash deposits bearing integest
Cay ital paid up

71
00

£1,997.819
Reserve Fund | 82, 000
Balance to eredit’ of Prfit

l."\‘l |

and
4,206 10
$2,084,025 81
INTEREST

April 30, 1870,
By balance tg credit 3

NCCOUNT,

Cr
96,306 13

-April 30, 1870.

To Salaries

“ Contingent expenges

* Dividends 7} p. «1

“ Bal. to Prefit and Loss ac't

1,917 17
5012 06
75,000 00
4,376 90
$06,306 13
FROFIT AND LOSS ACCOUNT,
~April 30, 1869,
B)' balance ta credit |
~April 30, 1870,
By Sundries., N
‘*“ Balance from Intepést ace't.

$ 12,450 W

21 28
4,376 90

£16,848 38
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