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smred a good purpose in affording »n inexhau*- 
- tible supply of inter for watering the streets, and 

for any other purpose required, since the 20th of 
June last The large water tanka constructed 
under the direction of the Standing Committee on 
Fire. Water and Oaa have, thus far, done good 
service, in according an abundant supply of watei 
for the extinguishment «C fire, in every instance 
where fire oocurreil within a distance *f one fourth 
of a mile of any of the; tanks. There are 13 ol 
these tanka nearly all of which are distant from 
any of the hydrants; but there are yet many well- 
built up localities entirely destitute' of any supply 
of water for extinguishing fire. For a few yeyra,

" it would be well to-appriate $1,000 a veer to the 
t building of tanks in localities where most needed, 

and where water works are not likely t6 be ex- 
» tended for very many years. With the present 

mesne of giving alarm, it is impossible for the 
Fire Department to render efficient service 
en all occasions of fire. The alarn Iwlla are not 
as effective as formerly. A proposal to erect tlje, 
Fire Alarm Telegraph in the city for the sum ol 
$3,400 was laid before the City Council of lest 
yesr. In the city there are but 2 Engine Sta­
tions in uae; one at the comer of Bay and 
Temperance streets, the other at Court street.

time t! À re-insurance is made or that at the time ciàl affairs of the neighboring states, the uncer- 
o! the* loss is to govern. Can the reinsured, tainty created by the projected changes in the 
after t le re-insurance is effected change the tels- j incorporation of opr banks during the last few 
tire p wition of the parties. The same reasons years, have not failed to have their influence, on 
that s on Id apply in case of a ilccrea.se of the . producing a certain contraction in the basilicas 
smotin would apply in case of an increase. If in generally, and hare, as a consequence, reduced 
the cute named, the re-inrurtd company (A) the profits of our institution. The statement ec- 
should increase the amount of it* risk U> $15,000, compnuying the inHAit repfirt, contains * faithful 
compa y B would hare to pay duly one-third of, representation of the actuil state of the liank. 
the loa , if the liability at the time of loss shall j On comparing it with thal of last year's it will 
govern But a re-insurance is a fee-insurance of a be seen that the amount of about 312,000 re­
partie: *r contract. It is not an insurance of maining at the credit of profit and loss account, 
proper y. It is a guarantee of a liability. The 1 was employed to iqect and deduct an equal suzu 
mode.( ' settlement as we have seen, is lipsm the of bad debts which h".vr now disappeared from 
pirincip 6 of co-insunmee for the part not re-in- 
sured. It is a contract in regard to a contract,

2 miles and a half to valuable blocks 
iu the west end of the cityr«4nd in which, thou! 
a fire Occur, 20 minutes at least must elapse after 
getting the alarm, before an engine from the 
nearest station could arrive at the acene. To this 
may be adiled other 20 minutes for the time 
between the discovery of the fire and getting the 
alarm at the station, so that under the most 
favorable eiaed instances with our present system 
of giving almn, well on to an hour must neces­
sarily elapse, after the discovery of .a fire, before 
the Fire Department from the nearest .station 
could render any service With the fire alarm 
telegraph in operation, and well "selected sites for 
the engine stations, 3 engines in commisaion 
might be sufficient in this city for some years to 
come.

The report closes with a reference to the Fire­
mans •• Benevolent Fund" end to the untortunpte 
casualties that occnred to firemen during the year.

SETTLEMENT OF RE INSURANCE,

The liability of a company under a policy of 
re-insurance present* several questions of great 
interest. For instance let a hypothetical case In­
stated as follows : Company A effect* a rr-insur- 
•nce of $5.000 in company B, the officers of f 
being notified that the original risk tif A is $10.C00. 
After the re-insurance and liefore a loss, company 
A's risk is reduced to $5,000. A total loss occurs. 
Should company B pay the entire amount ol 
*5,000 to company A, or be liable only for $2,500. 
lie fore making any attempt to consider the ques­
tion, We would premise that we deem the mod 
of the reduction of Company A’s amount at risk 
an immaterial matter, lu other word*, we think 
th»t if company A cancels one-half of tjie risk 
held by the assured ; or if a cancellation of one 
half the risk lie made at the request of the as­
sured ; or i( the reduction arises from the expira­
tion of a policy eovering one-half of the risk : in 
either case it presents an alteration of the amount 
at riak, and the manner of making it does not 
affect tlie question of liability.

The first principle that discovers itself in the 
investigation is that for the balance over a re-in­
surance, the re-insured company is a co-insurer. 
Thus in case the original conditions had remained 
until the time ’ of Ions (company A insuring 
$10,000 and company B re-insuring $5,000) and 
the loss amt damage should lie $6,000, company 
C would par $3,000, as its share. This is an es­
sential, fundamental difference, and «hows that 
Art rt-in wrvwK/, wh.Uev.-r its form may be, is 
settled like cargo rather than fire insurance.

Tbs question la whether the liability at the

and wi maintain that the original contract on not 
be cha iged without consent. Whatever that con­
tract ii at the time the contract of rc-insurance 
is mad ; must determine the plan of adjustment. 
If the insurance of company A was upon a ware

Sit have flow disappear 
ltk. Tills bank still hold» an 
amount of $S2,0t)<Ja* » nirrve fund, being over 

8 lier cent, on it» jiaid-up capital. On so estab­
lishing the safe and stiongj position of the lienk, 
the Directors ar&Jieiietrattd with the arntiment 
that the sharehoha-rs will j maintain their confi­
dence in the futurs, by KtiVngthcning that confi- 

bouse ised for non-hazcrdoiis purpose*, and the dence with the principles of regularity and pro- 
assure! should, with the consent ef that compnuy, deinv, which are the basis of credit and success, 
uae thfe premises for a furniture factory, no one Cvnfideut then on the public encouragement, on

of jk aharfeluwould ilaim that company B would still be liable j the good spirit

From Bay street Engine Station it is upwards of 
...............eks of buildings

Id

t-nt were not obtained, Good faith likc- 
luands that changes in amount should be 
| and consented to. Compmny A may have 

isoti to su.sjicct the integrity of the party 
insure! and a

tholders, on the usual
if it* i 
wise d<l 
notifie 
gr8Te reduction of the amount might 
relieve St from all liability. Company A is com­
pany Ifs agent in the matter, and all temptation
to act fin bail faith should be removed. On ------j
gyouniS of public policy, the possibility of collu- ! Statement of Ame> and IdnWitUt of la Banque 
don should not lie allowed. If in the case stated, - XutionaU, on l»t Afi»»/, 7870.
the sum of $10,000 were Holed in the contract of : a-m.tk
re-in.sufame a* the amount upioti which the rc- : Gold and Silver Cifein and (tovern- 
insuraifer was made, there would lie no doubt in | mrnt Notes ... ............J.

zeal and experieu. * of the baahicr in the manage­
ment of the r.ffairs, the Directors dare to hojie, 
for the.future, an Increase Of the material resour­
ces of this institution, specially founded to help 
the progress of our trade1 amt industry in this 
pert of Canada, flic whole humbly submitted.

E. Chinic, President.

regard j to the mode of settleiu-nt. But this 
aniomife really foiius a part of tlie contract, 
whether named or not. It is indefinite without 
this ai niilnt, but the amount is as capable of 
being i sevrtaine 1 as any other stipulation of the 
re-in si ranee. Like any other omitted matter in 
a cont act, it can be corrected on the grounds of 
mistal e. The contract is the re-insurance of a 
contract, and the amount of that contract is a 
lived ijprtion of its stipulations, the omission of 
which constitutes a latent ambiguity. Like any 
latent(ambiguity it can be supplied by sufficient 
evkleire—IFrafem Lit unroot fietinr.

*
Rtrrting.i

land- d and other
Bank.................

Government Securities 
Promiseorv Notes, fir bills t

Banks
Balances due by other Ba 
Notes or Bills Discounted 
Other debts due to Bank,

$ 170,413 6b

eluded tinder the forgoing head 44,036 37

26,380 4/
100,000 00’ t
22,551 11 

289.733 38 
1.4.,o,880 58

$2,064,025 81

LA BANQUE NATIONALE.
i'1 Ini tenth annual general meeting of t|br Share- 

holdejs of this institution was hehl at the office 
of thjj bank, in Queliec, May 4tli. Vj. Vein, Esq. 
was eg I led to tl»e chair, and F. Vezina, Esq., was 
rvqui feted to act as Secretary. Bcfoiv proceeding 
to thijj reading of the annual rejwrt, the following 
gentwnen were unaninionslv elected Scrutineers, 
viz : T. II. Grant, Fe*q., Th. Ixdniit, Kjkj., and 
A. EjTosi.-r, Esq. Eugene Chiuic, Esq., Presi­
dent, a tie n read the f-dlowlng repiort and state­
ment! of the affairs of the Bank :

Troth AnnaA/ Re/wrl.
Th 'Directors of lx Banque Nariroiah- have the 

hoicn to sulmiit their tenth annual report on the 
affair of this institution. After ten y. ars of ex- 
i*tcn< r, the Directors have the pdeasure to state 
that i he same spirit of union and harmony which 
has ti liked Unir relations with the iJiari-holdvra 
since the commencement, lias Iwen maintained 
till n w ; a proof of it is that there has been no 
•hai»| '' >u tue'peiwnage of the directiou, since 
the I unditi.in of. this Bank. Hitlu-rto, a divi­
dend if eight pier cent, has always been annually 
(•ipl o the shareholder* ; during the present year 
»he d videiid has been reduced to seven and a half 
per c ut. We have to thank the Providence for 
this ong term of prosperity. The depreciation 
of Ai 1er Kan silver, the fluctuation in the fiuau-

Liabilities. 
Promissory Notes in Ciriulation 

not bearing interest.
Balances due to n|her Banks 
Cash depioaits not bearing Interest
Cash depmsits bearing interest.......
Capital tioid up ..I.......

272,388 06 
4,469 10 

211,200 11 
509,762 58 

1,000,000 Oil

Reaerve Fund......1. .

Balance to credit of Profit and
Loss..................L.....

81,997.819 71 
82,000 00

4,206 10

$2,084,025 81
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FRoKIT AND U>»i A «"Of XT,

April 30, 186B.
By balance tq credit l..."..........  $ 12,450 00

Or—April 30, 18 Jo.
By Sundries....... ....... ....... ....... 21 28

Balance from Interest ave't. 4,376 90

xiss ac't

ujm i;
5,012 06 

75,(00 00 
4,376 90

$96,306 13

$16,848 38


