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the resuit was paralyzed industrial and business activities
for a large number of companies.

Let us remember, Mr. Speaker, that during the war of
1914-18, the goverinent contributed to putting into circu-
lation an impressive quantity of dollars whicb were used
first and forernost 10 produce ammunitions of ahl kinds
that the consumer would not buy but which were neyer-
theless manufactured and, the flow of money thus created
increased tbe purchasing power for consumer goods.

This caused an extraordinary price increase in ail sectors
of our econorny at that time. Farms would sell at exhorbi-
tant prices. Food prices rose 10 a level which enticed
farmers' sons to buy very expensive farms of their own, in
the hope that the situation would rernain the sarne for
years 10 corne. That was the post-war boom.

Alas, disenchantment followed. The days of artificial
prosperity were soon over and the year 1929 came too soon.
That was the onset of the depression, of the "crash" as they
called il in the United States. I rernember those days, being
then a young man already on the labour market. We
learned, flot on the radio because our sets were flot able to
tune in American stations, but in the newspapers that the
"crash" on the New York stock excbange had tolled the
knell. That was the onset of the depression because people
had been led 10 believe U.S. that the dollar would depreci-
ate and Americans who had money in the banks ran to
those banks to take out their savings, because they no
longer had confidence in the Arnerican banking system.
They feared they would lose their savings.
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Wbat happened is that the American goverfiment reacted
very rapidly. The president called tbe Congress. It carne to
the rescue of tbe banking system 10 restore the confidence
of tbe American people. Ail financial institutions were
forced to close down and through legislation, the American
government restored the people's confidence necessary to
41low the system 10 keep on working.

It remains nevertheless that it was the beginning of a
depression wbich caused great hardship not only to the
arnerican people, but to the canadian people as well.

In the period between 1918 and 1929 some people lost
everything they bad worked for because tbey thought,
frorn lack of experience, that the boom they had lived
through would last. At that tirne, people were buying
anything at any price. a business, an industry, a farm,
what bave you. But when 1929 carne, profits disappeared
and we experienced bankruptcies, as I said before, many
bankrupties, loss of savings, 10 sucb an extent that people
felI ill and had 10 be hospitalized for the rest of their lives.

Mr. Speaker, 10 recaîl those cases is not daydrearning, it
is simply 10 caîl attention 10 the current situation.

It will be remembered that in 1930, there was a general
election in Canada. At that time, I was old enough to
attend political meetings and see and hear on the hustings
Liberal and Conservative candidates debating.

At that lime, in Saint-Adrien, rny home town in the
riding of Megantic, I saw two real men, two candidates
figbt one anotber vigorously af 1er Sunday mass on the
porch generously rnade available by the owner of the
general store, so that the candidates may inform the
people. I remember seeing, among others, a respectable
merchant, an experienced businessman, Mr. Léonard
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Trernblay, who as a Liberal member represented in this
House for a number of years the riding of Dorchester, now
included in the riding of Bellechasse. Mr. Tremblay used to
say with bitterness: "Butter is cheap, but what can we do,
il is a global problem, butter is flowing everywhere." I
remember those phrases. Butter was cheap. The price of 4
cents a pound did flot even pay the paper 10 wrap it in. And
they used 10 say, as we are told now, it was a global
problern, we must accept it as a scourge, because we were
sinners and we bad to pay for our f ailures.

Mr. Speaker, the Canadian people believed wbat politi-
clans said at that tirne, and the Liberal party was beaten. A
discouraged Mackenzie King asked: "How did it happen? I
tried my best, I wanted to give rny country the best
administration possible and the people do flot understand.
And Mr. R. B. Bennett was elected. He took the power with
as many seats he wanted-an overwhelming majority. And
then he tried by all possible means to put the country on
the way to prosperity. But the bankers had control over
Mr. Bennett as they used 10 have over Mr. King and he did
not have the required money to achieve programs designed
to create employment with a view to restoring the confi-
dence of Canadians and making them prosperous.

At that time, we had the direct assistance system, which
strangely reminds me of the system we have now. It is
called differently but it provides the same remedies, the
same means. Then as now there were thousands and thou-
sands of youths able to work but who could not find any
jobs. And I recaîl an employment system for young people,
who were told: you are lazy, you do flot want to work.
Canadians are lazy since you do not want to earn a living,
you do not work. This is what they were told at that time.
And they had been given the opportunity to join the arrny.
You do flot have the means 10 buy clothes, we shaîl clothe
you. And then, they were dressed in a kaki uniform and
paid 20 cents a day. Imagine, 20 cents a day! What kind of a
future would young people prepare with 20 cents a day!
What happened? Untold nurnbers of young people thus lost
precious years that they could have used 10 truly prepare
thernselves for the future.

Then, in 1935, there was a general election. The two same
rnen ran against each other: Mr. Bennett for the Conserva-
tives and Mr. King for the Liberals. Eacb one bad a sensa-
tional prograrn which would bring prosperity to Canada.
But Mr. King bad had tirne to reflect for a few years. He
had had time to get 10 the bottorn of things and to truly
study what had been the cause of bis mismanagement. And
Mr. King had discovered that it was a lack of rnoney. He
said: Well, if I arn reelected, I know what 10 do. You will
witness the greatest fight between the goverfiment and
high finance that bas ever been seen in the whole world.
People believed him. Mr. King said: If a parliament, if a
goverfiment does flot regain control over its money and
credit, it is useless to talk of democracy. He said: If I amn
given the power to do so, I will f ix ail that. He was
theref ore given the power but the problem was flot solved;
it bas rernained unsolved to this day.

The great figbt that the Canadian people were supposed
to witness neyer bappened. 0f course, we were given the
Bank of Canada, that institution with a truly fine-sound-
ing name: Bank of Canada, the Bank of Canadians, but tbe
goverfiment forgot 10 give to tbe Bank of Canada the

December 9, 1975 9859


