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under some other statute. It was und
this Act that the Financial Association(
Ontario, the London Loan Company an
the Ontario Investment Association wer
formed.

It challenges attention to find that in th
Consolidated Statutes of Ontario nonec
the acts relating to Building or Loan Soci
ties are to be found. This would seem t
imply a doubt whether the provincial auti
orities have any jurisdiction in such ma
ters. There has, iudeed, always been som
doubt as to where the legislative authorit
for the organization and control of Loa
Companies and Building Societies lie
whether with the Dominion Parliament o
the Provincial Legislature.

THE WASTE OF PROPERTY BY FIRE

SECOND ARTICLE.

In a former article on this subject we en
deavored to show that by every fire which
occurs, somebody's capital is wiped oui
wasted, and the community loses just s
much wealth as is represented by the pro
perty destroyed. Suppose the property
burned is insured ; that insurance money i
somebody's capital and it vanishes in smok
or flame or melts away under water, and
just so much of the common stock of accu
mulated capital is wiped out of existence
Herein lies a lesson in economy. Some
body loses money by every fire. If the
owner of the property burned be not insur
ed, the loss is his or that of his creditors
The more our fire-loss is restricted, the
better off the nation.

The like argument is well advanced in
the last number of the New York Spectator
The duty of each conmunity to adopt the
best measures to secure a reduction of its
fire losses is therein insisted upon. "Every
combustible structure is a peril to life and
property, and it is the duty of every com-
munity to protect itself from such perils.
It is folly to say, " proceeds our contempor-
ary, "that the insurance companies should
do this, because the insurance companies
have no interest in the risks that is not com-
mon to all good citizens. It is their busi-
ness to insure property and pay fire
losses-their contract is one of indemnity,
and is not for protection. They charge for
the risk as they find it, and do not stop to
inquire how hazardous risks may affect the
general community. This is no part of
their business."

It will thus be seen that every village,
city, or district, nay, every individual in
a village, city, or district, has a duty in
looking after the protection of property
from burning, in a like degree to that which
is acknowledged in the cleansing of houses,
streets or lanes, the regulation of the sale
of food, the prevention of adulteration.
The object is the same, namely, the well.
being and prosperity of the citizen.
But though it may be no part of the con.
tract of joint stock underwriters to educate
communities as to healthful methods of
protection from fire, there is a sense in
which mutual insurance associations may
be said to be the exemplars and saviours of
municipalities from the ravages of fire.
The more they can reduce the rates of fire.
oss, the better for themiselves and the

er community in which they operate. TaI
of for exaîple the Mutual Fire Insu rance Co.
2d of New York, whose motto je IlSeIection

re Inspection, Protection," we quote fron
their report what seeme to us a eignifican

he paragrapli: 'l The recorde of the Fii
of Dcpartnient of this city, for many years
e- show that at least 64 per cent. of all ti
to tires have been extinguished in their nci
h- piency by tVe use of pails of water." Th:i
t- conipany aime to "'inspeet every risk beforo

ie writing a policy ; and afterwards, at leasi
y four tumes per year we examine every risl
nu we mesure, " and the report proceede, 1"Oui
s, îow ratio of the company is doubtlese large

)r ly due to this fact of frequent inspection.'
Now for the experience of this company

the career of which lias been watched witl
mucli intereet in the United States. Il
was organized in Juîy, 1882, with a capital
of $200,000, and was begun with the object

- of proving that large lines of insurancE
à could be eafely and profitably written, ex.
t, pense of management reduced to a point
o below the usual average, and under the b.-
)lief that frequent inspection of ail rieke was

y essential. The rieke in force, were $8,236,
es 000 in 1883, rising to $30,416,000 in 1885
e and $47,202,000, July lst, 1887. The net
cl preminnis were $97,000 the firet year, rising

-to $229,000,$1389,000, 156 3,000,and $579,000
in successive years. Its per centage of los

-was, in five years, beginning with July,
e 1883, say, 30 19; 21.07; 21.81; 41.13; 40.53

-per cent. making the average 30.94 per cent.
The firet year's expenses were naturally

Bthe highest, being 23.46 per cent. of preni.
iume received ; next year 121-, then 14-L

1 14 and 15 respectively ; average lees thar
sixteen per cent. Adding loses and expen.
ses together, their average aggregate in five
years was a trifle lees than 47 per cent.
(46.94).
1 Taking the experience of sixty-five ineur-
ance companies operating in New York,
their expenses averaged, according to this
report, 41.18 per cent. of the preniums

1where those of the Mutual Fire were 15.9.
iWhere, in five years, their losses had been

60 per cent., those of the Mutual were 40J.
Whether in another period of five years this

imutuai experirnent will result as well, re-
mains to be seen. But meanwhile the fig.
ures are of extreme intereet as tending to
show what may be acconiplished by prudent
selection of riske and careful inspection of
then.

To come back to our starting point, the
intereet of the taxpayer or householder,
singly or collectively, je in this subject of fie-
waete. Mr. C. B. Whiting, of Hartford, ex-
pressed humsecf thus, the other day, before
a gathering of Connecticut firemen:

" The person who sees the property of
hie neiglibor endangered by hie own care-
lesenees, or from. any other cause, and who
eays it je none of hie concern, je not a good
reasoner. Every dollar's worth of property
burned makes the country se mucli poorer.
It je true when an insured building je humn-
ed, money je brought in, oftentimes the
property je rebuilt, and the village, town
or city where it was located feels no appar.
ent boss; yet, as I said before, the country
je juet the value of that property poorer,

ane nacrandgret- oiint
fto t ups h poet a e n

u
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ke sured, then the indifferent neighbor is
D., directly interested, for just 50 much tax.
nl, able property disappeare froni the list, and
mn as the municipal and state expenees are the
nt sanie, he has to bear his ratio of the in-
re creased tax. And it thus appeare that
s, every man, no matter where he resides, or

ie how care tul he may be, or how eafe hie
i- property je constructed, je more or les

[s directly interested in every loee by fire, and
e should be active in every effort looking to-
st wards ite prevention. Not only does the
;k great fire loss increase hie taxes, but it in-
ir creases hie rates of insurance. Ineurance
e-companies are simply collectors and distri.
P butors, retaining only a reasonable percent-

y, age for transacting the business, and as the
ih loes ratio increae the percentage of col-
t lections muet neceeearily go with it."

'FREE AND EASY BUYING ON CREDIT.

ke

*Why should a retail grocer in an Ontario
ttown have eighty-two creditors? Does lie
need to buy on credit froni eighty two different

epersone in order to get what he wants? What
,abeolute nonsense to pretend that lie does.

5 We have juet eeen-and it je a curioeity-.the
ýt list of creditors of Mr. Geo. Wilkinson, form.
gerly of Guelph. Mr. Wilkineon made an as-
0 eignment of hie estate and effecte on June 1,
s 1885, to Mr. J. Smith, and left Guelph the

same day. The stock wae eold partly on time,
for $2,900 and a dividend of 22 per cent. paid.
The Real Estate, being vacant lots, did not
realise the niortgage on it; the book accounts
could not be collected in Court. Second divi.

*dend je now payable, making the whole divi.
dend $3,008, on liabilities of $12,255, nearly
twenty-five cents in the dollar. Now, we find,
among thie liet of almoet seven dozen creditor.,

3fifty-three in Giuelph. He owed hisneighbors,
*not only for groceries, but for coal and flour,
for cakes and aIe and feed, lie owed hie banker,
hie churcli and hie newepaper. Indeed it
might be eaid that lie owed "hie butcher, lie
baker, and hie candletickmaker." The ag.
gregate of hie liabilities in Guelph je flot far
froni #8,000. Vastly too much, je it not, for a
man whose whole setate only pans out 83.000 1
But lie has obligations in other towns, too,
$2,700 in Hamilton, for instance, aniong eight
firme, $1,000 in Toronto among a dozen firme;
ànd, ehameful to eay, that aniong twenty
other creditore the average je lese than 85
each. How lie muet have been run after by
commercial travellere, three houee in London,
one each in Brantford, Berlin and St. Thomas
appear with the other seventy-six upon his list
of creditore. We cannot say whether Mr.
Wilkinson was a good-natured nman, easily led
on by commercial travellere to buy away from
home. But this any one can see, that lie was
easy-going, perhaps reckiese, at home. Not
only did lie trust foolishly, as his trustee
shows, but he obtained credit all over town,
in amounts ranking froni seventy.five cents up
to as niany dollars, where lie ought te have
paid cash. It je a dangerous polioy, a bad
policy, and one which has too many imitators
among retail dealers in our midst, that of run-
ning littie bille for every conceivable thing
that a man wante or fancie8 that lie wanta.
Let the trader, like every other prudent man,
learn to say "lNo" to hie artificial iieeds whîch
clamor for indulgence. Let hi resolve to
owe no man anything, but to pay as h. goes.
By s0 doing lie will cultivate the simple, nianly
virtues of frugality and thrif t and will avoid

t., iflso eb n igae


