
THE MOt)N ETARY TIM ES Vlm 4

LSES1 0Fl l'Il. ISR UE l"BIAtE "()0K .

A.IL rc lf InsItuction tgu -%goCIt L iid Public. a.s N'otIl an,
te) et pnisisus a Cuoertv E7nttrprie.

VeitJi Cap)ital as ildditional Protection

Uhaîînq per(lidîal Ihc coliitie ut'ri gnuac el

asks Uic que-stion ajs te> pubilîrîîtîi :ri th', (reat WetLfe.
Bullltrin for1 Ferii> Ind anser i sfhes

-Net ali pne are eqalîa îinngm t and con-
seent ly1t III rei-ItS to ploi 1 erý, Th( t liu licat:onl of

the b1lur boc.k cosqenl IiUst neut 1- ioueeda ait

b)uLt irat ier nsý silo%%ing th îîo 11 l- bil Irtie ut hic Ilfi t l> r Ilranc
businesslti win rpel cnuee. If ae colmpany 'A' shiows
le eptnsshi interesýt rates aind Iow nîcortalityv anld ir

18 nie 91oubt al reasonqlfl ind 'ilpny',' penap nt s0
fortunitte ia thesoc repctsek ie r,'ieae antl seks W-

tic wiiele toac ofthfe business lit raisedi, IlL tihaeanag
otti peichldr nt t111 loiiicî ,. clike te cnid'

tthi. WU1 adatatge te) bel Veii by, theoilt' celi1rS 0 f ins ranLI1 ; lCe
com ilpaies ù in thiir LtI (1l 0t tc bhIte beeik.

AgeLnts Should Examine Rtetornu

'Biut thi epot ShouIIl aJIse b.q iiitud t'y the. ageit-s (if
thtill pnis If t is nortunlate tligt very pollie, hldr
coutldl net isee , îirsaedt rend then.ii, but we- urge ou.r

gets te gt carcull tilnt d t'i %li til. teSýSentlil ten-.
Iturcts plf the. blue boc oaio ry eppctuitylll W duat
them lichler l sanei Insurant)Ce lines. W.v shll
endeavor Wo point oi s:oie tentures ot ii 01v2Wl bulsiness etf
tfiv 1f. însurang*e epn lelts, als wcý rail. it- la rtier no
foridaleg tansk foi'lr an Ul ag iit t rend tho >1( bIc ock freini
cever tu ovr

"Betorecosern oMir cwn>I cerpnn w. shah look aIt
siomei ot til.gte, enue asm r-eývitI iOit- intredue--

tien. Wo- miight. maoke tIi. aoonlous staitei(ret thiat 1211%,
wasp botil al Ktod andl 4ail ya fer litrirne cern-

panliis, It wiim Veed lin tint Ji girat deuai ef lire ins.urltne.t
waq wVrlttenI, anldi i wals bald in ilit. al Kreat mayextra dil
clama wer incurret'iL. Ili connet'tlig witi til-i. n.w inrianteql
writtca1, Canianclli co4pnessow Ili 12111 anit ras ot
$4ï,725.ci4 over 11117 ns4 ecaartvith anl ilcreiano lat 19.17
cIo4r 0,4 ove-r 11G1, wvili- atliesm tit, Amenleangn

cepaiiitidla n 1 anol line s cf fl,6~, ot cori-
pareil wlth 105795iii 1917. InasnultcIl ns Calaianl

c@iîiale vn ucesfulycolileete Ili le nlatter- cf( V-esuIts
tpciylerducs tu indgicaitI it w. ta lil 1gVw n l
agecyoraniatonor- la prepur vdulcjtii onf t1ie Iisrlng

pubolic? lt woul sce titt here i loia opopontilty tg)as
ailonig te tie puiblie tilt. reslt ias ahwnl t- blue bock.
The. dlealhtii. ams du te] wnr antii JInflutensa corrghined

aiiiuonted o 53.55 liper cenit, (of Iii. total clii, As tire,
supeinte ofa t inuraninys, ti collpaniies wiere su1t>-

jed4ft te a Irin ii liteinsrac companiies ha:ve- sel.
doin, if evo'r, belen calotqil uplon Io ba.Tinlt tilt iJey hav tsr-
vi.d tle mtragin iuIIet blriadda vdn.etf ti. Mounid-

nasai4 of tlweir posiîtion,'

Ainalymis of Terrtulsatleas

"An linteresting table. thwshe pecetgec te-rmiia-
tiens freont 1913 Io 19181 claaslifyingK as 'naitujral' terinra-
tiens ts.by 'dea i,' 'tuniy laity ty oIr etxliiry' and]
tilt, rimlalnriig lerilmitlons by 'Iilpse antii liurrinder' mone-
w.liat in tilt malnner tinot eýxpetndituire ofiunlaîte are

cILs.lied( an;J onrllble anti 'cotntroliabilt.' Amcnolg
Canaiidiant cemipanies the. ;,eretagei of 'naeturatl' termina-
tiens ncg ae frrnt 1.297 per cent, et current nlstk la 1913,
te 1.9518 lier cent. la 1918 while tie lapseso, andi surrenrderu
decrearoeti frent 7.609 lier cent. to 5.0Î148 pier cent, la the. sine

t ie.u The latter is; a cause for congratulation but is, still
ieucbi too large. JInsuralice conipanies exist to.carry eut
certain contracta te miaturltY. It is sad tW rellect, that

rirrythree tinies as miany of these contracta are termiinated
1y plicyholdevrs bcfore miaturity as expire in the natural

Sy.Ilere ï: another opportunity for the agent te educeate
thepubic.Aniy irisurance contract with a reputable crni-
payiiaprofitable transaction if carried tW maturity, but

l:ýIYilt bet surrendered witbout sonie loss. What the total
aictual mointtry loas was, te the insuriug publie in 1918,

w len 62,43,U9of business went off the books as lapsed
r rendlered, cannot lie estirnated, tW say nothing cf the.

potenitial loas te the conmmunity by the wNithdrawal of t.his
laJrge( anicunit cf insuranve protection.

A Ce-eperative Scheine

~ln iscusingthe premniumi incom-e the. blue bock states
that out. of e-very $100 of preini incom-e during -the year

ilhereu has been paid during the year We policyholders $60,21
,i addiitionT to wviiich $11.96 was carried te reserve aind pro-
iits, Tisý miigbt b.e extended te an analysis cf certain dis-

burenent o specially in relation to capital stock. Un-
thinking periýon,, or penliapa we should say persons flot wel11

irnformeiid on imurance mnatters, sometimies regard insurafice
complanies, aIs wealthy corporations, existing for the ag-

graiilzewntandi profit of their shareholders. This is an
alttogether incorrect view. The Insurance Act recegnizes
thlt tact thatt a'n inIsurance company is a great co-operative
>ociety %%-len it prevides that a certain nuniber cf the.

dîrctos sAhb.elee by the policyholders and a certain
nubrby the shaire.holdfers. What tien is the advantage

of the apta stocýk et thre insurance comipanies, and at whait
extis tilt p)olicyholdlers is itv maintained? The capital

stock .and it arneiunts te about $6,000,000 in the case et
('aniqadi cemnpaniem lu an additlonal protection te the Cana-

dia1pILcyoler In addition to the. statutory reserves a
cempanyiIi 'vis olliged tW maintain, the capital stock stands

ILwen polyholder and any loms cf his insurance pro-
tection, The. Insuraince departmenT, would net permit a coin-
panly te adlw its capital te be inipaired te any large degree
belforv dlemandlng the. reassurance ef its policy contracts
wlth somne other selvent company. For this additional pro-

tection hew miuci cf a policyholder's prerniumi is required?
W%'t find that about one per cent, of the premiiun incemne fer
11 paid ail thi. dividends the. ahareholders cf Canadian

c paisreceived. At the smre time it is interestlng te
obsierve thatt the. taxesi lmposed by various provinces absorbed
aibout twice asi nmuch, or nearly two per cent. What the

pelih(ildensr of Canadialn compangies received for thils latter
conirtributtio)n w, are unabi. te say, but it certainly has thia
cffec(t, tiiat thp. dlivide(ndag recelved on their policies are re-
due>ed by at liko. imountY"

NANIODATO PROTECT FINANCES

Thot the governnment of Manitoba will open a ledger
account te extend over a period of yearg, la order that a
hugeý deficlt wlll net b. siiown by the governnment in any
single yeair, tbrough thii. adverse exchanige rate, is the state-
ment madeýI by lien. Edward Brown, provincial treasurer.
In the, $O50,00 an fioated last February the governnient
los&t approt.ixilmately $4,50,000 on the exciiange rate. On the.
ielent tjean of $2,85i0,000 the governuent madle about $270,-
000. The. provincial treasurer intends te float anether lôaix

et $165,00aortly te cever the. capital expenditures voted
at the lasI session of the. bouse. It is expected that this
boan will fur-tiir tend te reduce the. lees through exchange
ratas. Tii. peeple or the province will thien be able te tell
the total loss througii the exchange situation when matters
becerme, normal.

A progressive western lite insurance companry is look-
lng for a marnager fer the. <lty ef Winnipeg. Funther de-
tala cIf tbis oppertunlty will be found on page 47 cf thia
iesu e.

Volume 64.


