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jority in the Dict the Liberals have supported the Government, and Count
ftagaki has entered the Cabinet as ITome Minister, while another Liberal
leader is the new Minister to Washington.  So far as one muy judge, the
fundamental contention of the Liberals has trinmphed, and the voiee of
the people as expressed by the Tdet is aceepted in the eomeil of the em-
prror-

The Finances.—TPeace pays the bills of war.  Japan, too, learns the
P of glory.  The inperial budget before the war was, say, $90,000,000
silver, and this year it has more than doubled, Teing $1953,000,000 silver,
perhaps sumething more than $100,000,000 in TUnited States gold.  That
means 2 Jarge increase in taxation, and with it an inerease in the cost of
fiving, another weary step, intraducing Japan to the conditions « f modern
industrial and ceonomic stnfe.  Thanks to Liberal support, budget and
tases went through the Diet with little difliculty.

This Jarge expenditure mears 2 aew navy by and by, purposed to be
srong nough to measure conclusions with Russis or other European
power. It menans an immense inerease in the army—3500,000 men ready
fur war, making the empire impregnalide at home. It means also, aad to
the eredit of the other side of the acconnt, the building of new railway
taes with like internal fmprovements. Pity it is that the incoming of
thristian civilization imperes sueh heavy burdens chiefly that the nation
uay be prepared to slaghter men in the most approved way.

The Civil Code.~—The Dict adopted the new Civil Code. It marks
awther important stage in the onward mareh. It also prepares the way
fur the full control by the Japanese courls of all furcigners in the empire,
instead of the present system of foreign Jaws and courts.  Two vears ago
the Cude was defeated under the pressure of anti-foreign sentiment 3 but
ww it is adopted in a somewhat amended form.  There were other indica-
#ms in the Diet that the exaggerated dislike to {orcigners manifested
«fensively in recent years has disappeared. and that the natien is no
Lnger hostile in its attitude.  The change is partly due to the removal of
e cause by the revision of the treatics, and partly beeause of the new
eensciousness that the nation has proved its right to equality.  Nowhere
sthere evidence of the prophesied increase of self-importance and swag-
s but, to the coatrary, there is more of seif-restraint and friendli-
LSS,

Korea and Furmosa.—The Government has not fared well in Korea.
Its plans for refornn have succeeded only very partially, and there is pros-
it that the Jast state may be worse than the first.  Most lamentable of
atisthe fact that the Japancse Minister was implicated in the murder of
the queen. Ml was reealled, tried, and acquitted 3 but there is a wide-
read fecling that the verdict was a misearriage of justice.

Certainly Japan has suffered in iniluence, power, and reputation.
liosda is the-gainer. It gathers the fruits of Japau’s eampaigns in China
wd in Korea,  So at least for the present, for what the future is to unfold



