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INSURANCE & lr]NA

REPORT 0F THE INSUIRANCE DEpARTtdENlT 0F
THE STATE OP~ NE.W YORK ON THE EQUIT

ABLE LIFE ASSUIRAINCE SOCIETY.

lIn virtue cf tue powters ccîiférreil ripoi hIe ritlerigiieul) thie
Sîiperrîîtenideit cf liisjrraîîce cf the State of New York, aii
exaOu]iliaioli reas ordered rut the lit giîîîiîîg cf inst >ear cf tlie
filianciîîl cotîditioîr anîd geîier:îlarfliirs cf the (Iiqitabie Life
Assutranîce Society cf the ijiîited states, ait crgaizaftioli iticor-
poratcci Iiier tire i.tws cf tiîis ýstate.

Itu tlîak-iîg iny officiai rvi:crt cf the exarniatioîî cf tlîc assets
liahilities aîd gelieral -tI)&iaaell:elit cf Ibis Colnllaii, it is pro-
per as weii ris iîecessary tc refer nt the very oitt.st te the services
pcrforrnic by iii>' itte depîîty, Ir. :iichaiel Shîannion, whic died
oir the first day cf Fei-itiari-, iS9 5, after a very brief illi1cF~.

WVbeî Uie retiriest caillîe frot tue 1rebideîit cf the Eîquitahle
ConPIpa:y, whit ask-ed for ali exaîîîiîiaticti cf ils affîîirs, andiu
stated te Irle 1,11tt it tlesirel a yigill nmi senichilig netgto
mradle int a11 clcpartiieiits cf tIre cîîipîy, anîc tlitt valties
Sbould lie stateci cii thi îost coiîservative basis, I placed tie
examniatiotr (inler riy directir il) iti charge cf ir. Shiannncii
kriorwing tiîat iîis exp)erierice, abilîty aîid îîîtegtity eniiieuitl>'
quaiified lîin for the task. Ilad ýMr. Slianîîic's <leati occîirred
at an earlier date, I siiould have L:ceî prît te great trouble anîî
expetise te traverse agaiti a part cf tue snie gronîtd over wliich
be bail so tborcughly gcîîe. ik*rtniiatteiy, lie was spaîedl to
ceniplete a great liait cf lus ioîg and arîlucus mork. The se-
vices of the varions as!istaîiis nssigiîed te the rcsl.cctiie dIcpaitt
nieuts b>' Mîr. Shaincon ha~ve toiîtiined to be perforîned silice
bis death, but my repcrt lias iiecessarîly bectr deiayed beycnd
the tite crigirrally set fur its ccrnplctioii.

It wiil appxar fretin %wIiat fciions thiat the txaminatici lias
been cf the znost searchi:ig and exhaustive citaracter.

It is preper for nie tc state thiat tbe cfilcers and directors cf
the Equitable bave giveil ever>' faciiity tc tire DepartiieCit
during the progress cf te examntatioti. The bocks, arcbives
and persons eniplcyed by the IEquitable were placed at tue
absolute disposition cf the Superiiteîuent.

Tire securities cwîted aiid lîeld as cciiatcral b>' the EqîItilalile
were exanmiîied aîîd ccitedl at tue clcse cf the business for the
yeas 1894. The chteque bocks cf tire Comipany were cxamiîted
witb the sanie scrutin>', nitl te payîîîent fur stccks, bconds sutd
ther investnients traced te titeir sorurce. The cashr ias bai.

aîrced and verified on Decerîrber 3ist, iS94. The saine dli-
gence aîîd exacting care was appiieci tc ah tue categories cf
assets, inclunchg real estate ewiîed, loatis coi bcnd aird mort-
gage, lcdger Maulrices, accrued inconie front iîîterest aritd reirîs,
deferred prerniunis, rncoliected prerinirs anuî ever>' ether
ittin.

I prcpcse te ciweil nmore particrîlarl>' bereafter coi Ille nres-
sures taken by nue te satisfy nîyseif in regardetc the values of reai
estate and nicrtgage investinents. Titis pcrtion cf the exani-
inatien was cornnitted te the Honi. Michael Celernaii, an anthor-
ity in this regard second te nene. He lias been cotîstaitinl
conisultation witir Mr. Shannon sud nîyself, amtd bis views, cen-
servative aiid cautiens as tbey aiways are, have bad dluc weighit
with trie iii arriving at ury coniclusicons.

ACTIJARY'S ME'ARTNIEtNT.

A carefui exanrinatica lias beeri trade cf the Actitary's De-
partrent, inciuding the caiculation cf tbe reservcs itpoii ait
aggregate of ever fine brindrcdl millions cf dollars ($900 Oo0,-
cc> cf eutstandiîîg busiteess, the cbeckiîîg cff cf tui paid peui-
cies, deferred prerriims, unreperted preiiums, overdrîe arîc
accrued interest and rerits, deatb dlaims and endcwniicnts unt-
paid, dividerids dlue and unpaid, and ail otber assets snd iiaii-
lities itet iii the fcrrn cf deflîtite investnients. The lists of
outstamding pciicies, as reccrded in tue books cf the Society',
bave beeit compared witb tbe registers cf tire Insuratîce Depart-
rirent covering the sanie itemîs. This portiont of the imîvestiga-
ticît bas been performcd rIndter the directicor cf Mir. Joinît S-
Parterson, Actuary cf tIre Insurance Departuienit, with the ce-
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ojarratiair of mr. 1). il. xefer and bis îissistaîitc. rlîe valat
thon or the liabilities cf tie Comîpany lins hei n ruade iii tie
îîîost careful way, îîotliîg beiiîg taken for grantcd, suid absolu-
tely i:îiepeideîît colnîpttations iîeilg uide iii every Cale. The
v:îltiationîs of stock aiic bonids owiied or pleclged wete miade nt
te ruliig iii:rktt rates o11 Ieceisiier 31s1, 1894. The dellosits
in the varions batiks aiid trust coîupafuivs have beei Verifiei iy
the Departîtieit.

*rte Agciicy Departinett of the Comîpany ad ale the suil-
ject of especial exaîîitiaticîî, and it gives ni1e lîlentate te corn-
inild tic iiietlicds cuiployed lîy tire oflicers and1 îgelicy Coin-
iîiittce, çhîici have restlted in reducit:g the cost of procriig
amui coiiectiîîg ils brxsiricss 10 hIe Very lomeit 1,cilt comp;atiblie
wvit (fliciciîcy Iniier existiiîg coindition:s. 1 fiiîîd ilint it is Ille
uiiiversal systeiri of the Liquitabie to pay ic salaries to agciîtr,
but to niake each oîîe bear ait the txpetîses of his ageîîcy of
every kind, andi te pay bini sciely in proportiont to tue iicuey
nctuaily paid to the Comipanîy tiirough bis instruuientaiity.

EX,%%INAriON OtF TITLES.

I have caîîscd the tities of the reai estate owned iy and mort-
gaged to the 1Equtitable front the tinic wlien the last cx.niinatiori
was mande by the Insurance Departuient te le carefuily te-
exaîîîiîîed 1»- the Iloti. Jas. C. Spencer, ex.Judge cf the Superior
Court cf New Vork, as te whose legai ability and faitiiful
%vatcliftiliiess I desire liere te record iny bigli apprrciation.
His report is appettded bereto anti trade a part cf miy owîî.
Judge Spencer bas writteiî ta eacb borrower, stating the amnouit
cf bis niortgage, as writteîî iii the insttunielit itseif, asiting binti
if the sanie is correct, artd tbe ansmrers rcceîved fron tlle bar-
rowers (together witb atller evîdence) bave satisfietl nie cf the
accuracy of the records cf tbe Comîpany.

NII)CAL 1)EtARTMEYNT.

I have causeci tie nîst exhaustive exainination to be made cf
the 'Medical Departuient and cf ail the inetbods iii use for Uie
exclusiotn of undesirabie risks, the appointinent and regulation
of niedical examiiners, aîîd ail the details connected witlî that
service aîîd tc inspecticn cf tisks. The resuit is nîost tiF
frrctory, suîd it %vculd bc an net cf inîjustice tc wvilhld tnîy
apprevai cf the wliole, wbich, seenîs te bie iiardiy susceptible cf
i uplrovteinerît. Dr. Donald Mýcl,. Barstow, te %clîoui îhis invts-
tigation was ccniritteci, bas spent much tinte and given great
attenltionr te the niter ini bis bands. and bis perfornmance cf
lus drîty bas becen ntost comniendable. I liereto, al penrd bis
report, wliicii is nmadle a part cf ny owtn.

REAL FSTATE DEPARTNIENT.
The Hcnorable Michael Colemnt bas bad iii bis charge crne

cf the nîcst important branches cf the Coîîîpatîy's affairs, tlîat
cf the real estate cwned by and niottgagd Io tihe iquitable.
1 hereto annex bis repcrt, aîîd niake it part cf my own. His
appraiscnîeîîts bave beeri mrade cniy after perseriai stirvey cf
the properties here and satisfactory evidetice of tiiose in foreign
ceuntries ani rernote iccalities. I sin satiF«icd Iliat the vaines
reaclieui by lîinr are censervative. It is preper to, say that ail
the Ceîîipaiy's rerri estate is kept iii first class ceonditioni and
Weil renitd.

The tiumber cf pieces cf real estate exanmined b>' Mr. Colc-
muat wcre iîitte liidred aud eigbity (,,So), enibracing tweive
(12) office buildinîgs, oîîe hunidrcd anîd fifty-forir (154) parceis
owneci by Uic Comîparny, anci ciglît iiuîdred aird fourteen (814)
parcels ntcrtgaged te the Couipany'.

1 ai entirely satisfiecI "of the sufiic~iey cf the menusa em-
ployed iii securiîîg tirese valuatious.

FOREIGN BUILINiGS.
The vainaticîr cf tire fereigît buildinîgs lias been ccndncted

witli tire greatest care. Tiey consist cf prcpcrty in fée simple
iii Paris, Berlini, Vierîxin, Madlriud ; buildinîgs in course of cern-
structicîn iii Mlibournec anrd Sydneuy ; and surall buildinîgs iii tIre
cities cf Mexico aund S antiago (le Chile.


