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New York Position.

In New York rail loans are 2)4 p.c. ; sixty day 
|, ai'. 3'.. to 4 p.c.; ninety days, 3)4 to 4 p.c.; and 
six months, 4'/j to 4V4. The clearing house in-titu- 
li, ns effected a substantial increase of reserve 
strength as shown in the Saturday statement. Taking 
I,.nk- and trust companies there is shown loan cmi- 
n action of $3,238,000; cash gain of $6,400,000 and 
in, tease of $5,776,000 in the surplus reserve, bring­
ing it up to the respectable figure of $25.571),000. 
The hanks alone reported loan contraction of $7,118,- 
!».>; cash gain of $4,700,000; and increase of $5,- 
177.000 in surplus. The New York City bond -ale 

Tuesday was the most im|>ortant financial event 
of the week in the American metropolis. The 
offering was $45,000,000 bonds bearing 4)4 per cent, 
interest. Expectations were that the average price 
wmtld lie about 100)4 ; but during the course of the 
da\ it became apparent that it would be somewhat 
lower. The net per cent, to investors would work 
out about 4.47 or 4.48. This constitutes a con­
siderable advance on the net yield pertaining to the 
city ' last previous offering of $<15,000,000 on May 
7th, n)i2. The net yield on that was 4.21.

Risk in thr Intrrkst Rate.

It is noteworthy that on every successive occa-imi 
since November, U)o8, on which New York City has 
offered binds, there has been an increase in the in­
terest cost. Thus the issue of November, ti)o8, cost 
3.No p.c. in interest; that of March, 11)09, cosf 3.93 
p.c. ; June, 1909, 3.96 p.c. ; December, 1909, 3.1)8 p.c. ; 
March, 1910, 4.15 p.c. ; January, 1911, 4.20 p.c. ; 
M i . ii)i2. 4.21 p.c.; and May, 1913, about t.48 p.c. 
Thi steady rise in the interest cost during the past 
4 years probably reflects the increase taking place 
generally in the interest rate in North America. 
The increase represents about 16 per cent. Applied 
to a ii per cent, loan in 1908 it would amount to 
7 p.c. in 1913. At the same ratio of increase a 7 
p.c. loan in 1908 might be increased to about 814 in 
i'll). So it appears that the higher rates of interest 
which Canadian borrowers have been required to pay 
in the last year, on security issues and on bank ad 
\ ances, are not out of line with the increasing value 

f money on this continent.

THE APRIL BANK STATEMENT.

Through the absorption of the Internationale by 
the Home Hank, the number of institutions included 
in the April bank statement is only twenty-five, of 
which one, the Sovereign, is inactive, l'iider the 
new condition of things, the Home Bank has a paid- 
up capital of $1,937,281. Its existing authorised 
capital is only $2,ooo,om and it has already been 
intimated that steps will be taken next month to in­
crease the authorised capital to $5,ooo,ocx>.

TiiE Cm use or Loans.

I

In April, there was again a heavy demand upni 
the lending resources of the banks. Canadian cur­
rent loans and discounts at the end of the month 
reached the new high figure of $81)8,1/14,181, an in­
crease over the end of March total of some 8'4 
millions. This increase, it will be noted, is only 
about one half as large as that of April, 1912, when 
these loans showed an increase of some 1714 million 
dollars. Ilut that large advance may be in part 
accounted for by the late opening of navigation in 
1912, so that the spring rush for mercantile credits 
came before the beginning of the movement 
of grain stored during the winter had allow­
ed to lie closed up part of the loans by 
which the grain was carried. It is common know­
ledge that this year the demands ujion the banks from 
merchants and manufacturers have been unusually 
heavy. Ilut the release of large amounts of the 
banks' funds in consequence of the opening of naviga­
tion and the movement of large quantities of wheat 
to Europe disguises in the bank return, to some ex­
tent, the size of the demands made upon the banks.

In order to cope with this demand of the mer­
cantile and industrial interests, apparently recour e 
was had by the banks to their foreign call loans 
which were reduced by six millions from their end 
of March level to $103,212,185. Another slice was 
also taken off the home call loans, they being reduced 
by one million to $119,757,912 about half a million 
higher than they were at the corresponding date of 
1912.
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'll1Deposits’ Sham, Increase.
Canadian demand deposits moved upwards last 

month by some 714 millions to $365,340,002. This 
increase would be in part accounted for by the ex­
tension of credits already mentioned. Notice de­
posits are only $725,000 larger than at the end of 
March, whereas in April, 1912, these depisits showed 
an increase of over $9,000,000. While transaction-. 
regarding the importation of new capital into Canada 
have an imjHirtant bearing upon thi- total of notice 
deposits from time to time, the actual decrea-e which 
has taken place in these notice deposits since last 
summer is an indication that the |iublic i- living com­
pelled to draw freely upon its bank balances at the 
present time to finance as best may he those under-
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\ comparison of the volume of business with the 
underwriting profits and losses of the casualty and 
mi-cellaneous insurance companies seems to show 
that the more business they do, the less money they 
make, or the more they lose.—Spectator, N.Y.

» « * *
' *f sixty-nine companies, thirty-six lost money 

their underwriting operations in 1912, while for the 
wl .le sixty-nine the net result was an underwriting 
I. -s of $<11)7.374, or 0.6 p.c. of their underwriting 
income.
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