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Tlio sini^lrt rcxoiircft of wliicli tlw Crown cmilil avnil itself to avert tlie apprchondftd HanrrT was to be

roiinil in till! powiT of ilisallowiim aiij' Loiilslativn Arts which might ho imadvisnilly passcil for purposes of

this iiatiiiL'. IJiit thi! ohji'ctioiH to rosortiiig to this ri'snurrn \Tcri; of thi! most viM^hly diaractcr, the Pe-

Kigntivi" ill iincstioii is. for ohvious ri'asons, always most rchiclnntly employi'J nml iiitiepcndcnlly of iJie dis-

Btialiicliiin wliirh thi! freipiont use of i! must oi-rasioii, it would, in the casfs to which my instrucliuns rcfor-

rod, have [wen pioiluc.tivc of very sirioiis omliarrasMiipiits.

The disallowance! of Ads on tin: criiilit of whii'li lar';(^ t^apitnls had already born orabarkvd, and many
commercial tiaiisartions undertaken, would have hern a measure of the most extreme diliiculty. Thu
lloservatioii oftlieiK! Laws for the simition of the ("rown hclbie they aetiially came into operation, ap-

peared, tliiMefore. to he the only praetieahle resoiiiec.

'J'hc (jci'iurniees ol'llii' Siu-iir,' am! Siiininer of the present year, sulTieiently show that there were not

wanting llie most powerlul iiiotiv.s for this pri'eaiitiouary reLriilalion. It prevented the estahlishmeiits of

Hanks uilh nominal ('ajiilaUi.i more than four niillions Sterliiiir. on llu.'Pve of the most remaikaMe Comj-

liiereial iTi'.s wlii''h has ever oieiiiTcd mi the \oitli Anirricaii ( 'mitinent. Tlius if ili^mild not avert, it has

at least iiiiligaled lo a very in eat extent, tlieealainilies wilh wliirli the I'rovinei' was visited inconseiiuenee

of the sii>|>iMisioiiori'asli paymenls in the I'liileil Slates of Ainrrira.

It was not h')wever in reli'icnee to oecasioiial motives only, or to a poliey merely lemporarv, that the

Instnielions in i|iie:iioii were w litten. lleasons too ohvious ami familiar to ilcinaml parlieiilar explanation,

rei|iiire thai the monetary system of every eouiilry should he reu'ulaleil liy tlxeil and uniform principles, and
the-lloya! |icroi.'ati\e of deleriiiieinLT the standard of tlii> eurrcnt coin, would he practically taken away, or

rendered mcless lo the great ends ior which it is iiivcsled in the Sovcrci'j;n, if I,e!,'islative Acts passed m
the dillcrciil Provinces sliould i-iiiirnlc to various corporate! I>.v||,.s the power of creatintj a paper eurrcney
without all ihi: iici'cssary liniilalious upon ilsexliail, and le^-al character.

I'owert'ul as these motives snemed to His late Alajesly, ami ,L;reat as is the weight whiidi the Queen
still attaches to them. Her Majes'y eommauds me to acknowledge that it would not he without extreme
rijluetaneo that she would persevere in maintaininc; the Instructions in ([ucstion, in opposition to the eon-

rurreiit o|iiuioii, and earnest, lliough most rcS|ieclfiil advice, of the two lIiMises of the hn'al Legislature.

Ileoeiviug with the utmust dcll.rciice their judgment on all i^uestioiw of whieli the interest '\i ehielly, though

iic)t exclusively, local, the tiuicu gives the most conclusive proof of Her reliance on the wisihuu of the

('pper Canadian Legislature, liy i oinmanding you to apprise them tliat if on more mature consideration,

anil adverting to the eoiniiicrcial events of the pres.'iit year, they should still retain the opinions which
tliev have already expressed. )[er Majesty is eonlent that the Instructions of the ;nst of August 18;Ui,

should hi,' withilrawn. In that itase, however, it appears to the Queen indispensahle, that the local Legis-

laline sliould adopt for their own guidance sonic general principles whii'h would pervade all l,.cgislation

oil siilijeets of this iialure. I enclose for your and their information a series of rules, drawn up hy the

LordsOf the ('onimiltee of I'livy tJouncil for Trade, for the guidance of Her JIaji'sty's (Government, as to

the terms on which they oiighl to insist in all t'liariirs fin- thi' lMcoi|i.irii(lnn of Itmikiiig Compunies, and
those Hiiles Her Majesty eommands me to reeommend to the serious attention of the local Legislature, as

proscriliing various principles on this sulijcct, which arc reeoinmeuded hy great experience, and much
cari'ful relleetion.

.Such is the answer which it is Her .Majesty's pleasure to return to the Joint Address of the Council

and Assenihly, an answer which 1 trust will he received hy thi'iii as a |)roof ol' the earnest di'sire hy which

Her MajcstyiK animated to act in accoiilance with them for the promotion of the welfare of that impor-

tant poriiou of the Hritish l",in|mc, to llu! advancement of the interests of which tlie labours of the Legis-

lative Council and Assembly are more iinnicdiately diieeted.

I have, fee.

Jtlifjor-Gi-neral

Siu (lEouoB ARTiicn,

A;c. &c. &c.

(Signed,) GLENELG.
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l-'rlrnct of it l.clirr /ion the Bourd of Trade to James Stephen, E.iq.,

Dated 2Glh Ajiiil, 18.')7.

1st. Thai ilie sum to which the personal responsibility of the rrspectiv shareholders may be limited,

fhoulil not be less than twici,' the amount of llie shares held hy each._

','nd. That the ii.ink should be boiiiid to make up and iniblish, tor the information of the proprietors,

in some imblic iiews|iapcr circulating ill the Colony where the IJank may be established, and in certain

ea.ses also ill the London ( lazelli. general iiall-yearly accounts, shewing the whole of the amount of its

debts and assets, at the close ofeacli half year, shewing also the amount of its notes |iayable on demand,
which had been in eirculaiioii m each week of such half year, together with the aiiionnt of the specie and

other .issets iinnii'diatcly available in each such week for the disrliargo of such notes, and that copies of

Sii. h half yearly accounts should be laid betbre the Government of the Colony in which such IJaiik shall be

1 otablnhed.

;ji,1.—That such Danks shall be at ail times liable to furnish to the tlovernor of the Colony on liis

rcunisilion sniiilar acennnts.

tth.—Tii.it the funds of the Hank should not be employed in Loans or advances u[ion I,and, or other

property not readily convertible into money—nor in the purchase of any such property ; but be confined


