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necessity should arise for their use for any
other purpose that might affect the defence of
this countr~y.

Item agreed to.

MAIL SUBSIDIES AND STEAMSHIP SUBVENTIONS

Additional amaount required te provide for
ocean and1 COastal subsidies, and te assist in
the carrnage of lumber from Churchill to the
United Kingdorn, $209,036.

MT. ELLIOTT: Can the minister tell me
wbat investigation is made into the financial
standing of cempanies asking for steamship
subventions?

Mr. STEVENS: In view of the circum-
stances obtaining at this stage of tbe session
might I ask my bon. friend to be good enougb
te use the information we have placed at bis
disposaI. I do not think it would be fair
to tho rest of the bouse for himself and me
to disciss these questions back and forth, be-
cause I plaeed at bis disposai ail the informa-
tion wc had in the department, without re-
servation. I was in hopes that he could make
hi., qtatement on the information supplied
bim. I ar n ot inclined te refuse the fuliest
information but it wouid be better for him te
make bis statement on tHe basis of wbat we
have sîîhmitted te bim.

Mr. ELLIOTT: There ivas ne information
placed before me as te the, representations
that Ivere maide to my bon. friend.

Mr. STEVENS: Tbe whoie file was placed
before the bon, gentleman.

Mr. ELIJIOTT: Arn I te understand tben
tbat tbere was ne statement by anybedy witb
regard te the financiai standing of tbis parti-
cular company?

Mr. STEVENS: No, my bon. friend knows
that the centýrary is truc. Tbe department did
make some inquiries and I wvas under tbe im-
pression that my bon. friend knew that fuiily.
It was on the file anid tbere was ne hesitation
in giving bim tbe widest access te it.

Mr. ELLIOTT: Whiat was the information
as te tbe standing of the cempany?

Mr. STEVENS: I amn in a quandary how
far I can quote. Any information we get
frem one of the mercantile companies is more
or less cenfidential. There is ne objection te
giving it, but I question very frankly wbetber
it is fair te Duns or BradstreŽts or oe of tbe
commercial agencies te produce in tbe bouse
statements made by tbcmn regarding tbe affairs
of a private company. I do net tbink it is
ever dlonc in tbe lieuse, nor do I tbink tbere
is any objeet te be gained by reading it. I
wîiI send acrosis te, my bon. friend wbat I
bave bore; it was on the files.

~Mr. Bennett.]

Mr. ELLIOTT: Were any representations
made te my bon. friend, apaoet f rom this, as
te, the standing of tbe company?

Mr. STEVENS: I presumne that wbat be is
new asking about is a letter from. one of the
members of the bouse, but that aI-se he knows
about. I cannet recali any otbers.

Mr. CANTLEY: The impertant thing is
tha-t the people bave tbe facilitios and the
experionce and are able te carry eut the
contract.

Mr. ELLIOTT: If that had been so it
wouid have been important te the people I
reprosent, but unfortunateiy notbing was
further frem the fact. What I want to eall
attention te is this. In. February, 1931 a
cempany known as tbe Richelieu Cor-
poration was incorporated under letters
patent, and a little later tbey bad their
provisional directors' meeting, wben tbe
setup ef the company was made. Let me
first of ail point eut wbo comprised the
cotnpany. Mr. Richardson, wbo, at a meeting
threo days after the provisional directers'
meeting, was made president of the company,
wvas doing business in Montreal. He bad
formerly be.en unfortunate in business, was net
succossful, and bad gene into bankruptcy some
vears beforo. Associated with bim was Mr.
James MeDonneîl, who ran a produce suppIy
cempany. Mr. MeDonnell was also some-
wbat known te the Department of Trade
and Commerce, ns I -ce by the file
that ho bad taken part, net a creditable
part, in some sbipmonts of bay some
years before and aIse in sbipments of herses
te Rotterdam in 1931. The records of tbe
department show that he was not a man of
standing in the department. The man asso-
ciated witb them and wbo apparently was
the guîding spirit in the matter was Mr. E.
A. D. Morgan, barrister. He apparently guided
the cempany. Wben the set-up came it was
tlîis. Mr. Richardson bad taken shares of the
company fd;r practically $20,000. In excbange
for this ho had shares in a conern knewn as
Canadian International Cerporation. I am
told that these shares were werthless at the
time. That is the finding of the auditors wbo
have looked into the matter. Se that we bave
Mr. Richardson owning aIl the cempany, witb
ne investment except these wortbless shares-
that is, ail the stock in oe company that was
of ne value purchased by stock in anothor
cempany wbicb was of ne value-and tbey
started under their charter te do varieus tbings,
such as dealing in ]ive stock, canning oper-
ations and the eperatien of vossois. Tbey


